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Highlights of This Issue 


Long Pending Barge-Rail Rate Case Decided by I. C. C. 


Prescribes joint barge-rail rate differen- 
tials at selected key points, holding that 
the Congressional policy with reference to 
water transportation on Mississippi River 


and its tributaries makes necessary and 
desirable establishment of such rates. 
Findings apply to class and commodity 
rates. Entry of order deferred for 90 days. 


Page 17 


Eastern Railroads Authorized to Increase Certain Fares 


I. C. C. permits one-way fares in coaches 


to be raised from 2.5 to 3 cents a mile and 


in Pullman cars from 3.5 to 4 cents a mile. 
New Haven dealt with separately. 


Page 18 


I. C. C. Issues Rate Agreement Rules Under Bulwinkle Act 


Order governing applications for ap- 
proval of agreements under law exempt- 


ing such agreements from anti-trust laws 
when approved now available. 


Page 26 


House Committee to Investigate Alleged Rate Collusion 


Critics of rates charged by railroads on 
government traffic in period of World War 
II lay foundation for inquiry into allega- 
tions that railroad employes in army uni- 
forms negotiated wartime rates with other 


railroad employes with the result that 
government paid higher rates than it 
should have paid for rail transportation 
services. Railroad and army representa- 
tives probably will tell their story. 


Page 42 


Railroads Returned to Owners—Labor Dispute Settled 


Secretary Royall, of Department of the 
Army, acting under Presidential order, 
ends federal control at 4 p. m., July 9. 
Dispute between railroads and _ strike- 
threatening brotherhoods settled late July 


8 through acceptance of proposals of John 
R. Steelman, Assistant to the President, 
based substantially on recommendations 
of Presidential emergency board. New 
wage demands to be made by employes. 


Page 47 


Public Opinion on Railroads Reported in Survey for A.A.R. 


Only 13 per cent of those questioned favor 
government operation of railroads and 
many in this group hold this view pri- 
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marily because they believe that govern- 
ment operation could prevent strikes, says 


W. T. Faricy, A. A. R. president. 
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America’s newest and finest! 
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EASTERN 

MERICA’S first 1949 motor trucks are here! They’re : 

handsome, rugged, superbly powered, brilliantly engi- N 
neered new Studebaker trucks! 

Yes, Studebaker, first by far with a postwar car, now paces = 
transportation progress still more . . . revolutionizes motor * 
truck design and performance! S 

These new 1949 Studebaker trucks are outstanding in post- \ 
war features that you haven’t seen before! a A UBLISHE 

They’re America’s first trucks with an exclusive new kind yy E. 
of “‘lift-the-hood” accessibility! few 7 BB Ssistan 

Their cabs have astonishing new spaciousness—undreamed \ | Ri 
of new comfort—amazing new visibility! et SRCULAT 


This Studebaker super line for ’49 is in full production right 
now, in a huge modern plant with every advanced facility for 
truck manufacture! More truck models than Studebaker ever 
offered before! An impressive variety of sizes and wheelbases! 

Go to a Studebaker showroom for a close-up look at these 
sensational new 1949 trucks—they’re the nation’s postwar 
pace-setters in low-cost hauling! 
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means next-morning 
arrival in Scotland and 


Scandinavia 


This month, SAS’ special DC-6 
fleet will be breaking records in 
speed of arrival! Next-morn- 
ing delivery between New York 
and Glasgow, Copenhagen, Oslo, 
Stockholm, with service to key 
European and Middle East cities. 
Quickest ground handling time. 
Pick-up service available in 
your city. Charges collect if 
desired. Airway bills rendered 
at once. For bookings or tariff 
information, consult your own 
forwarding agent or broker. 
Remember—daily DC-6 service 
to Scotland and Scandinavia is 
an SAS exclusive. 


SCANDINAVIAN 
AIRLINES 
SVSTEM 


New York—RCA Building West 
Rockefeller Center, Clrcle 6-4000 


Chicago—105 West Monroe Street 
RANdolph 6984 


Minneapolis—1110 Rand Tower 
LIncoln 4735 and NEstor 6911 


Los. Angeles—108 W. Sixth Street 
TUcker 3739 

Seattle—5527 White Henry Stuart 
Building, SEneca 6250 


passengers + mail + cargo 

















TRAFFIC 


VESTIONS AND 


eae | 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nensubscribers, 


| 





In this column will be published answers to questions relating to traffic, of general reader interest. 4 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. ft 


he right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Damages-Delay— 


To Livestock—Extra Feeding Charges 


Question—New York 

Kindly cite any existing authority for 
refund of claims for feed and watering of 
livestock when the service is required by 
reason of delay in transit due to car- 
rier’s negligence or which is performed 
for carrier’s convenience. For instance. 
from Mississippi River market points 
such as National Stock Yards, IIl., ship- 
ments normally move through to New 
York with one feed in transit when ship- 
per signs the 36-hour release clause 
Carriers have been laying claims for feed 
charges when shipments are fed more 
than once enroute from National Stock 
Yards; however, I would like to have the 
authority for the refunds in these in- 
stances. 


Answer 


In addition to the difference between 
the market value of the goods at the 
time and place when they should have 
been delivered and the time and place 
when they were delivered, the carrier is 
liable for any other and incidental dam- 
ages naturally and proximately flowing 
from such delay. It is very generally 
held that necessary expenses incurred 
by the owner of the goods on account of 
negligent delay of the carrier in deliver- 
ing them at their destination may be 
recovered; this is in accordance with the 
well settled principle that one who is 
injured by the negligence of another is 
bound to use all reasonable means at his 
command to lessen the damages which 
would otherwise result from such negli- 
gence, and he cannot recover damages 
for such loss as might have been avoided 
by a compliance with the rule. On com- 
plying with this rule, it is only fair that 
he should be allowed the necessary ex- 
pense to which he is put in reducing the 
damages. Nevertheless, plaintiff is not 
entitled to damages for inconvenience 
and expense to which he was put by the 
delay where he offers no evidence on the 
subject; and under these circumstances 
he is entitled to only nominal damages, 
if to any at all, for his inconvenience 
and expense. : 

The general rule has found frequent 
application in respect of negligent delay 
in the transportation of livestock, and 
it is very generally held that the ship- 
per is entitled to recover all incidental 
expense rendered necessary by the delay, 
as, for instance, the expense of feeding 
(Seaboard Air Line Ry Co. v. Pruitt, 102 
S. E. 182; Ritchie v. Oregon Short Line 
R. Co., 244 P. 580; Tennessee Central Ry. 
Co. v. Vance; Lide & Laney v. Texas & 


FP. Ry. Co., 27S. W. 2d 836), or caring for 
the stock. 


Jurisdiction of Interstate Commerce 
Commission 


Alaska and Hawaii 


Question—Washington 


A question of considerable interest 
among many of our shippers to Alaska 
has arisen from the following circum- 
stances which are contrary to the gen- 
eral. understanding of the definition of 
interstate commerce. 

It is our understanding that the Bu- 
reau of Motor Carriers, Interstate Com- 
merce Commission does not consider 
freight originating in the State of Wash- 
ington shipped over docks within the 
State of Washington to Alaska or 
Hawaii as coming under -their jurisdic- 
tion. The State of Washington for pur- 
poses of defining intrastate and _ inter- 
state rights does not claim jurisdiction 
over this haul as an intrastate move- 
ment. 

Is the movement from an inland point 
within the State of Washington to a 
port of embarkation within the state 
to be considered interstate in nature as 
long as the final destination is shown 
on the bill of lading? 

Does the lack of jurisdiction claimed 
by the Bureau of Motor Carriers affect 
any movement as to whether or not it 
shall be considered interstate or intra- 
state commerce? 

Is it possible that the limited jurisdic- 
tion of the Bureau of Motor Carriers, s0 
far as safety and other factors are 
concerned, exclude certain types of in- 
terstate commerce from being “interstate 
commerce”? 

Your answer to these questions will be 
of great general interest to shippers and 
carriers in this area. 


Answer 


In its report in United Van Lines, 
Inc., Extension of Operations, 42 M. C. C! 
451, the Commission said: 

Alaska is a possession of the United States 
and has the status of a Territory. It, there 
fore, is neither a State nor a foreign countl} 
within the meaning of section 203 (a) (10 
and (11) of the Interstate Commerce Act 
Applicant is not required to obtain froll 
us a certificate to institute operations t 
and from points in Alaska which do n0 
involve the transportation of property i 
interstate or foreign commerce, within thi 
meaning of the act. See Stangler Contrac 
Carrier Application, 27 M. C. C. 463. Opera 
tions in interstate or foreign commerce pér 
formed within the United States will ? 
covered by our findings herein. i 

A similar statement was made by thé 
Commission in its report in Stanglej 
Contract Carrier Applicaton, 27 M. C. © 
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463, with respect to the territory of 
Hawaii. 

The statement of the Commission set 
forth above states the reason for its 
lack of jurisdiction. 





Claim 
Filing With Delivering Carrier is 
Notice to Preceding Carrier but Not 
When There are Separate Movements 


Question—Texas 

My question was answered on page 
1149 of the October 18, 1947 Traffic 
World, under the caption “Notice of 
Claim—Filing Claim With Delivering 
Carrier is Notice to Preceding Carrier 
but not Where there are 
Movements”. 

However, I believe you failed to take 
into consideration the fact that the 
shipment moved into one point, was not 
uncrated nor inspected before being re- 
shipped, therefore the, ultimate shipper, 
that is the shipper who gave us the 
shipment on an LTL basis was not in 
condition to sign the bill of lading that 
the merchandise was in good order, be- 
cause it was not uncrated and inspected. 
This is the situation on which prorations 
are allowed in connection with all rail- 
way companies and frankly with all car- 
loading companies with whom our com- 
pany deals, and with the carloading 
company in question, except the particu- 
lar division of this carloading company 
concerned. 

Briefly, and of a general nature, this 
shipment moved from New York City to 


Separate 


Dallas, Texas over some three or four 
railway companies, into a warehouse. 
It was reshipped at a later date by some 
other carrier, either rail or motor freight, 
and this concealed damage appeared at 
destination and an investigation de- 
veloped that the merchandise was not 
uncrated nor inspected before being re- 
shipped, even though it was an entirely 
different shipment. 

Every day, I refile similar claims 
against railway companies, and against 
carloading companies on the same basis. 
I have never yet had a railway company 
to turn me down on their proportion, 
if my claim was in order, that is, if 
necessary documents were included and 
necessary information and proof that 
damage was done. As stated above, no 
carloading company had declined one of 
these claims on a similar basis, except 
this one about which I addressed you, 
under date of September 24th, without 
calling the name of the carrier, and as 
stated above also, only one division or 
one office of this particular carloading 
company has declined to participate in 
this claim. 

I wish you would reread my letter to 
you of September 24th and your reply 
in the Traffic World of October 18 and 
taking this letter into consideration, 
furnish me further information. 


Answer 


Under the decisions of the courts, no 
claim for loss of, injury or delay to a 
shipment can, in our opinion, be paid 
by a carrier unless the claim has been 
filed within the period of time within 
which claims must be filed with that 
carrier, in the event such carrier’s tar- 


TRAFFIC Vortp 


iffs or bills of lading require the filing 
of a claim within a stated period of 
time. See, our answer to Florida. on 
page 1503 of the May 15, 1948 Traffic 
World, under the caption “Claim—on- 
dition Precedent to Recovery Except 
Where Act of Carrier Prevents Filing 
of Claim”. 

See, also, in this connection, Chesa- 
peake & Ohio R. R. Co. v. Martin, 283 
U. S. 209, in which the court said: 


It is held by this court that the shipper 


may not invoke the doctrine of estoppel j 


against the right to collect the legal rate, 
because to do so would be to avoid the 
requirement of the law as to equal rates, 
Pittsburgh, etc. Ry. Co. v. Fink, 250 U. §. 
577, 582; L. & N. R. R. v. Central Iron Co,, 
265 U. S. 59, 65, and cases cited. These 
decisions lend support to our conclusion in 
respect of the matter here. Whether under 
any circumstances the shipper may rely 
upon that doctrine in avoidance of the 
time limitation clause of the bill of lading, 
we need not now determine. But the Blish 
Company case (241 U. S. 190, 197) makes 
clear that the fact that delivery was made 
contrary to instructions, due to the mis- 
understanding or negligence of the carrier, 
cannot successfully be set up as an estoppel 
against the claim of a failure to comply 
with the requirement of the bill of lading 
here involved. To allow it would be to alter 
the terms of a contract, made in pursuance 
of the Interstate Commerce Act and having 
in effect. the quality of a statute of limita- 
tion, and thus to oven the door for evasions 
of the spirit and purpose of the act to pre- 
vent preferences and discrimination in re- 
svect of rates and services. Compare A. J. 
Phillips & Co. v. Grand Trunk Western R. 
Co., 236 U. S. 662, 667. 


In assuming a prorata share of the 
claim, carrier B would be paying, or 
participating in the payment of a claim 
which had not been filed with it within 
the stipulated period of time either di- 
rectly or through another carrier. 














“We always move by Mayflower, or its agents everywhere. They 


are ‘tops’ in moving”: .. says Mr. R.A.J., who moved by Mayflower 


recently from Columbia, S. C., to Jacksonville, Fla. 


You will be glad to know that this report is typical of 
scores received from customers every day on May- 
flower's Customer Report Cards. It proves that May- 
flower service, standardized on highest quality, pays 
off . . . that you can depend on Mayflower every time 


... everywhere! 


AERO 


MAYFLOWER 


Mayflower’s organization of selected ware- 
house agents provides on-the-spot repre- 
sentation at the most points in the United 
States and Canada. Your local Mayflower 
agent is listed in the classified section of 
your telephone directory. 
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TRAFFIC AND TRANSPORTATION NEWS 


IN THIS ISSUE TOO LATE TO CLASSIFY 





Democratic Party Views on 
Transport Matters Stated 


Declarations favoring ‘“non-discrim- 
inatory transportation charges” and “the 
early correction of inequalities in such 
charges” and pledging that the party 
will “continue to maintain an adequate 
American merchant marine” were among 
those embodied in the platform adopted 
at the Democratic National Convention 
on July 14 in Philadelphia, Pa. 


Another pledge in the platform was 
that “we will continue to improve the 
navigable waterways and harbors of the 
nation.” 


The Democrats in their platform also 
promised “an intensive enforcement of 
the anti-trust laws, with adequate ap- 
propriations,” and said that they advo- 
cated “the strengthening of existing anti- 
trust laws by closing the gaps which ex- 
perience has shown have been used to 
promote the concentration of economic 
power.” 


Dealing with labor legislation, the 
platform proposed repeal of the Taft- 
Hartley labor-management relations act, 
extension of coverage of the fair labor 


standards act (the so-called minimum ~ 


wage-maximum hours law) and the 
adoption of “a minimum wage of at least 
7 cents an hour in place of the present 
obsolete and inadequate minimum of 40 
cents an hour. The platform included 
the following criticism of the Taft- 
Hartley act: 


“Recent decisions by the courts prove 
that the act was so poorly drawn that its 
application is uncertain, and that it is 
probably, in some provisions, unconsti- 
tutional. We advocate such legislation 
as is desirable to establish a just body 
of Tules to assure free and effective col- 
lective bargaining, to determine, in the 
public interest, the rights of employees 
and employers, to reduce to a minimum 
their conflict of interests, and to enable 
unions to keep their membership free 
from Communistic influences.” 


Canadian Embargoes Lifted 


Embargoes placed earlier in the week 
by the Association of American Railroads 
and the Railway Association of Canada 
against freight shipments into Canada 
to meet threatened strike of Canadian 
Tail employes were lifted late July 14 
due to settlement of the strike. The em- 
bargoes ‘ssued were No. 17, effective July 
Il at 11:59 p.m., and No. 18, effective at 
the same time July 14, against carload 
and less-carload traffic, by the Cana- 
Pe association; and C.S.D. No. 140, ef- 
ective July 13, against all coal ship- 
Ments, by the AAR. 


Buford Asks “Careful Consideration’ 
Before Ending War Carloading Controls 


Advantages of Order 18-A and others outweigh disadvantages, says 


Milwaukee Road president. 
Negotiators are ‘vicious libels”’ 


Removal of the full carloading man- 
date contained in O.D.T. order No. 18-A 
should have “thoughtful consideration” 
of shippers before they express them- 
selves unqualifiedly in its favor of such 
action, said C. H. Buford, president, Chi- 
cago, Milwaukee, St. Paul and Pacific 
Railroad, in an address at a luncheon 
in connection with the summer meeting 
of the Midwest Shippers’ Advisory 
Board, at the Hotel Schroeder, Mil- 
waukee, Wis., July 15. 


The suggestion that the order be can- 
celed immediately, or at least be per- 
mitted to expire when the Office of De- 
fense Transportation is to go out of 
existence the end of. next February, said 
he, came not only from shippers, who 
argued that, the war being long over, 
wartime restrictions ought to be lifted, 
but also from some railroad men “who 
feel that on some particular commodi- 
ties the required heavier loading is driv- 
ing traffic away from the railroads.” 

In the last analysis, however, he con- 
tinued, what to do with that order and 
with others involving penalty demur- 
rage and car substitutions “should be 
decided on the basis of what is best, not 
for one shipper or group of shippers or 
for one railroad or one group of rail- 
roads, but what is best for industry and 
agriculture as a whole and what is best 
for railroad transportation as a whole. 
So far, the answer has been that the 
benefits of these orders, which are 
nothing but car efficiency or car con- 
servation measures, outweigh the dis- 
advantages. Perhaps this will continue 
to be the answer until such time as the 
railroads secure a sufficient volume of 
new freight equipment to eliminate 
completely the recurring car shortages 
which we have had since the end of the 
war.” 


Since his return to the Milwaukee 
Road from service in Washington with 
the Association of American Railroads, 
said Mr. Buford, he had made it a rule 
to make no public addresses; but he 
had broken the rule to seize the op- 
portunity “to pay my respects to, and 
express my admiration for the wisdom 
and foresight of the men, both inside 
and outside the railroad industry who, 
25 years ago, started the shippers’ ad- 
visory board movement and who saw 
that it was carried through over the 
years.” 

The war was won, he said, because 
the railroads and the boards attained 
a “solution to a very simple problem” in 
domestic transportation — “preventing 


Says charges against wartime rate 


the use of freight cars as warehouses— 
preventing, if you please, all possible 
delay to railroad equipment whether by 
shippers, receivers or railroads.” The 
part played by the advisory boards could 
not be overestimated, said he, and their 
success “without a doubt meant the dif- 
ference between the transportation fail- 
ure we had in World War I and the 
crowning success of World War II.” 
For this, he said, “the railroad industry 
as a whole should be everlastingly grate- 
ful to the shippers and receivers.” 


Deplores Accusations 


Mr. Buford:spoke about cases brought 
before the Commission by the govern- 
ment to recover vast sums from the rail- 
roads for alleged unjustly high rates 
charged by the railroads in wartime for 
the movement of government property 
and asserted that, because of land grant 
provisions and section 22 negotiations, 
those rates were “in no instance higher 
and in most cases lower” than those 
paid by private shippers. He realized, 
he said, that such cases should be tried 
“in the forum where they are pending 
rather than in the newspapers or at 
committee hearings,” and added that 
the railroads stood “ready to defend 
these cases on the facts and the record.” 

He spoke rather bitterly about accusa- 
tions of criminality made against some 
of the officers who dealt with rate re- 
visions, “merely on the grounds that 
they were former railroad men.” 


That “sort of talk,” said he, “tries the 
patience of those who know the facts 
and is a vicious libel upon many con- 
scientious and patriotic men in the 
transportation industry who tried to do 
their bit during the difficult period of 
the war.” 


Railroad men and government men, he 
added, “would seem to deserve some- 
thing better than an implied charge of 
criminality.” He did not believe that 
men familiar with the situation, or the 
public generally, would “take much stock 
in this type of propaganda.” Conclud- 
ing, he said: 


I do not believe the performance of the 
railroads during the war has to be defended. 
Not only were the rates to the government 
generally lower, but preferred service was 
given at all times to the government, and 
commercial traffic was subordinated to the 
needs of the government. The railroads 
came out of the war with a considerable 
amount of deferred maintenance, and with 
much of their power and rolling stock 
worn out. Much progress has since been 
made to correct that situation, and they 
will continue to improve their ability to 
serve the public, and to meet the require- 
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Any freight car — of any railroad 
— anywhere in the United States 
— can be coupled up with any other 
freight car. 

This simple fact makes it possible 
to combine in a single freight train 
many cars loaded at many different 
points, moving toward many differ- 
ent destinations. 

This in turn makes possible the 
low-cost continent-wide mass trans- 
portation system. which only rail- 
roads provide. And on mass trans- 
portation depends the mass produc- 
tion which our nation must have to 
keep itself well fed, well clothed, 


well housed — sound and strong. 

These rugged railroad couplers, 
whose “universal grip” often holds 
together more than 5,000 tons of 
loaded freight cars, are the product 
of never-ending research and tests. 
Begun sixty years ago by the Master 
Car Builders, this work is now car- 
ried on by the railroads through the 
Association of American Railroads, 
the mutual agency for the better- 
ment of all railroading. 

This is just one example of how 
railroads, which compete with one 
another for business, also work to- 
gether to improve such interchange- 
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able parts as wheels, axles, trucks, 
brakes, draft gear, and safety de- 
vices. Such cooperation between 
railroads helps provide America wit!t 
the most economical, the most effi- 
cient, and the safest mass transpor- 
tation system in the world. 
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not be affected by the talk of few 
Joquavious individuals, whether in or out 
» government service. 














Atty. Gen. Clark Censured 
By Rep. Bender in Letter 
About Army Freight Rates 


Representative Bender, of Ohio, 
chairman of the subcommittee on pro- 
curement and buildings of the House 
committee on expenditures in the execu- 
tive departments, on July 15 made public 
a letter he had sent to Attorney General 
Clark, advising the latter that “witnesses 
have informed the subcommittee” that 
an inquiry ordered by former Attorney 
General Biddle into the conduct of 
former railroad employes, who as army 
officers took part in wartime negotia- 
tions relating to rail freight rates on 
War Department traffic, had been 
dropped after Attorney General Clark 
had begun his term of office. 


Charges to the effect that there had 
been collusion to fix excessive rates on 
War Department traffic in negotiations 
between the Traffic Executive Chair- 
men’s Committee of the railroads and 
a group of army officers, railroad em- 
ployes in civilian life, who were mem- 
bers of a “standing rate committee” in 
the War Department had been made by 
some witnesses who testified in Bender 
committee hearings on a proposal for 
establishment of a traffic management 
agency in the federal government. The 
committee was told that investigations 
by the Federal Bureau of Investigation 
and by the Justice Department’s anti- 
trust division into those charges had 
been ordered in the spring of 1945 and 
that subsequently those investigations 
suddenly had been called off. 


Chairman Bender told Attorney Gen- 
eral Clark in his letter that he (Mr. 
Bender) wanted to “emphasize the in- 
consistency of your Department’s posi- 
tion in calling for facts, on the one 
hand, and on the other pigeon-holing 
the recommendation by one of your own 
divisions for investigation by the F.B.I.” 

The text of Chairman Bender’s letter, 
dated July 14, follows: 


I am writing to take issue with you con- 
cerning statements attributed to you by the 
press on July 10th, 1948, with reference to 
this Subcommittee’s inquiry into freight 
tates charged, or more correctly overcharged, 
by the railroads. You are reported in the 
Washington Post as having said that the 
Justice Department could act in the case 
of army transportation officers who set ex- 
orbitant wartime freight rates for the gov- 
efmment only if the Bender subcommittee 
could furnish facts to substantiate charges 
Sgmisconduct or fraud on the part of such 

cers 


I should like to point out that the testi- 
mony before my subcommittee shows that 
facts were in possession of your anti-trust 
division as early as 1945 and these facts 
Were the basis of a report by that Division 
Tfecommending an F.BI. investigation of 
army traffic personnel. Knowledge of the 
Matter was only recently brought to the 
attention of the subcommittee by former 
aad present employees of your Department, 
‘g your special assistant and chief 
*ansportation unit of the anti-trust 
division, Mr. James E. Kilday. In answer 

& question by the subcommittee counsel, 
- Henry H. Glassie, Mr. Kilday confirmed 
the fact that suspicion of the activities of 
amy traffic personnel had led to an inquiry 
by the anti-trust division during the war, 

Mine'ing in a report which recommended 
rice ‘d investigation by the F.B.I. Mr. 
iiday testified further that the matter was 




























































the Attorney General wished to handle the 
matter “personally.” The Justice Depart- 
ment is quoted as stating, in an apparent 
attempt to dissociate you from this matter, 
that you did not take office until July 
1, 1945, while the inquiry was begun in the 
spring of 1945. Witnesses have informed 
the subcommittee, however, that although 
the inquiry was ordered by your predecessor 
it was abandoned only after your term of 
office began. 

I am in entire agreement with you that 
the Justice Department should proceed 
against the officers in question only on the 
basis of facts. But I should like to em- 
phasize the inconsistency of your Depart- 
ment’s position in calling for facts on the 
one hand, and on the other pigeon-holding 
the recommendation by one of your own 
divisions for investigation by the F.B.I.— 
the only agency equipped to develop com- 
pletely the relevant facts which might be a 
basis for further action. 

In order to clarify this matter I should 
appreciate your furnishing to the subcom- 
mittee at your earliest convenience a copy 
of the anti-trust division report in question. 


(See earlier story on page 42) 





Rail Injunction Dismissal 


Counsel for the Department of Justice 
the afternoon of July 15 filed a motion 
in the federal district court of the Dis- 
trict of Columbia asking the court to 
dismiss the permanent injunction against 
a rail strike issued by the court July 2. 


In support of the motion, counsel 
pointed out that the railroads had been 
returned to their owners and that the 
rail labor dispute that had resulted in 
the government seizing the railroads 
and asking for an injunction against a 
strike had been settled. 





Northwest Advisory Board 


A. W., Lundquist, manager, gas and 
coke division, Koppers Co., will speak on 
“Business—The American Way,” at a 
special noon luncheon sponsored by 
the Duluth Rotary Club, to be held July 
22 in the Hotel Spalding, Duluth, Minn., 
in conjunction with the meeting of the 
Northwest Shippers Advisory Board. The 
Duluth-Superior Transportation Club 
has invited board members and guests 
to participate in its annual golf tourna- 
ment at the Ridgeview Golf Club July 21. 

S. M. Low, western traffic manager, 
Koppers Co., St. Paul, and general 
chairman of the advisory board, will 
open the board meeting. A. E. Dypwick, 
chairman of the board’s grain com- 
mittee, and traffic manager, Farmers 
Union Grain Terminal Association, line 
elevator division, will lead a general 
discussion relating to the production, 
marketing and transportation of grain. 
R. E. Clark, manager, car service di- 
vision, Association of American Rail- 
roads, Washington, D. C., will report on 
the national transportation situation, 
with W. L. Harvey, district manager, re- 
porting upon conditions within the 
region. L. E. Luth, general secretary, 
and traffic director, National Battery 
Co., will summarize the third quarter 
loading forecast. The following com- 
mittee chairmen will report: 

Executive, George H. Shafer, general 
traffic manager. Weyerhaeuser Sales Co.; 
railroad contact, W. M. Christel, Soo Line 
,Railway; car efficiency, O. W. Galloway, 
Pillsbury Flour mills: legislative, Mr. Luth; 
membership, F. L. O’Neill, traffic manager, 
Minnesota Mining & Manufacturing Co.; 
freight loss and damage prevention, G. E. 


Hunt, traffic manager, Butler Bros., and 
less carload transportation, H. L. Bateman, 


. 
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Minnesota, G. H. Westberg, traffic man- 
ager, Northern Cold Storage Co., Duluth; 
Montana, I. N. Early, traffic manager, Bill- 
ings Traffic Bureau; North Dakota, R. F. 
Gunkelman, grain dealer at Fargo; and 
South Dakota, E. F. Norman, secretary, 
— Dakota Public Utilities Commission, 

erre. 


The railroad contact committee will 
meet July 21 in the Milwaukee Pas- 
senger Station in Minneapolis, the ex- 
ecutive committee meeting early July 
22 in the Hotel Spalding. 





Hemisphere Oil and Steel 
Needs Cited by Wolverton 


Substantial change in U.S. government 
export policy to keep steel needed for 
petroleum in the western hemisphere, 
rather than continuance of shipment to 
the Middle East, has been recommended 
by Chairman Wolverton, of the House 
committee on interstate and foreign com- 
merce. 


This recommendation followed the 
close of two weeks of hearings by the 
committee relating to the steel require- 
ments of the petroleum industry, domes- 
tic and foreign—one phase of the com- 
mittee’s post-adjournment fuel investi- 
gation. 


“The committee is not yet in position, 
to weigh the conflicting claims by seg- 
ments of the industry regarding the need 
to keep all petroleum steel for domestic 
oil production or to use whatever steel is 
required to develop as greatly as possible 
foreign sources to build up our imports 
of oil,” said Mr. Wolverton, adding: 


It does not appear clear at this time, 
however, that it is somewhat unreasonable 
to grant export licenses covering large quan- 
tities of steel for use in the unsettled Mid- 
dle East, when such steel could be used 
advantageously in the western hemisphere, 
both here at home and in Venezuela and 
Mexico. We have been astounded to find 
that the Department of Commerce has con- 
tinued granting licenses for shipments to 
these critical areas in the Near East while 
cutting down our oil companies operating 
in Venezuela to some 25 per cent of their 
requirements tc meet planned expansion of 
oil production. 


With all of the discussion of bringing in 
greater imports from foreign sources, involv- 
ing the Middle East and South America, we 
have been struck with the fact that nothing 
has been proposed regarding the develop- 
ment of oil resources just across the border 
in Mexico. This seems a very logical and 
substantial source of supply. It is known 
that vast reserves of oil exist in that coun- 
try. Just what is necessary for their devel- 
opment, and what assistance can be given 
such a program, has become a matter of 
prime consideration on the part of the com- 
mittee. It may well be that in the commit- 
tee’s desire to ascertain and vigorously pur- 
sue all sources of oil supply to maintain an 
adequate flow of products to our people 
without the distress and shortages we ex- 
perienced last winter, it will find immediate 
and careful attention to Mexico will prove 
exceedingly fruitful. 


Mr. Wolverton referred to the pe- 
troleum aspects of the fuel investigation 
so far covered by the committee in its 
inquiry into the basis for a national 
fuel policy, and stated that later in the 
summer the committee actively would un- 
dertake examination into the natural gas 
and electric power fields. 





Water Exemption Notice 


The Commission has issued a notice to 
carriers desiring exemption under section 
303(e)(1) of the interstate commerce act 
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Stace its first freight train rolled 
more than three quarters of a cen- 
tury ago, the Minneapolis & St. Louis 































































Railway has hauled a lot of the ma- Th 
terials used in construction of MINNEAPOLIS & stLous visior 
homes, stores, factories, barns and made 
other buildings for Midwest people; @% M&SIL 
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light and power. % a = : - 3 _ 

Fast movement of this all-impor- sgt 0 - N.Y 
tant freight, in fact, has been a spe- Mix 
cialty of the M. & St. L. In 1947 
alone, it transported more than oe 
2,000,000 tons of coal, 500,000 tariff 
tons of lumber and other wood publi. 
products and 300,000 tons of ce- one < 
ment, from mines and mills to retail = | 
yards and industrial consumers. mixer 
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sota, South Dakota, Iowa and rule” 
Illinois, the M. & St. L. today is Un 
better equipped than ever before - 
for efficient handling of fuel and of expo! 
everything the building industry trans 
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power and heavy duty tracks, the er 
M. & St. L. owns more than 4,000 (1) a 
freight cars, nearly all of them new — 
in the past five years. a 
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that they should submit applications con- 
forming with its general rules of practice, 
taking care to set forth information suf- 
ficient to afford a basis for determination 
“in conformity with the general standard 
of the statute.” 


Section 303(e) (1) was added to the act 
by public law 633, approved June 12, and 
provided that the Commission might ex- 
empt from the requirements of part III 
of the act the transportation of passen- 
gers between points in the United States 
by way of a foreign port or ports, on a 
finding that application of such require- 
ments thereto was not necessary to carry 
out the national transportation policy. 


The Commission observed that the pro- 
yision conformed with a recommendation 
made by it in its 61st (1947) annual re- 
port to Congress. 


N.Y. Port Opposes ‘Novel’ 
Mixed Carlot Tariff Rule 


The Port of New York Authority has 
asked the Commission to suspend two 
tariff schedules of Agent H. M. Engdahl, 
published to become effective July 25, by 
one of which, it says, railroads in Cen- 
tral, Southern, and other territories pro- 
pose to cancel the currently effective 
mixed carlot rule and to make effective 
in lieu thereof a “new and novel tariff 
rule”. 


Under the proposed rule (supplement 
No. 55 to tariff No. 1030-C, I.C.C. No. 
61, item 180), it said, mixed carlots of 
export and domestic freight would be 
transported from origins in Central and 
other territories to Gulf of Mexico and 
south Atlantic ports under the lowest 
of alternative rate bases predicated on 
(1) a straight carload class rate, (2) a 
mixed carload class rate, (3)-a straight 
carload commodity rate, (4) a mixed 
carload commodity rate, or (5) an all- 
freight commodity rate. 


By the other protested schedule (sup- 
plement No. 10 to tariff No. 1033-N, 
IC.C. No. 99, items 300-E and 305-F), 
Said the protestant, common carriers in 
Central, Eastern, Southern and other 
territories, proposed to make effective a 
revised tariff rule, to coordinate or apply 
In connection with the proposed mixed 


1 carlot rule, under which freight orig- 


inating in Illinois, Indiana, New York, 
Ohio, Pennsylvania, and other states, 
destined for export through Gulf and 
south Atlantic ports would be granted a 
Privilege of storage for a period of not 
more than 12 months, with further privi- 
leges of recrating, repacking, remarking 
or otherwise treating such export freight. 


_It said the protested supplement No. 
2% Would sharply reduce the rates and 
@ charges for transportation of export and 
domestic freight mixed in the same cars 
from the aforementioned origin territory 
to the gulf and south Atlantic without 
corresponding revision, or any revision, 
of the much higher rates and charges 
{ from the same origin territory 

e Port of New York. 


nterpret and apply the protested 
the various mixtures which could 
‘ped under its provisions, involv- 
oth export and domestic traffic 
to varying individual rates, 
rules and regulations, presents 


2 _ of serious moment,” said the 
tant. ° 
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Railroads Load 755,760 
Cars of Revenue Freight 
In Week Ended July 10 


Loading of revenue freight the week 
ended July 10, 1948, totaled 755,760 cars, 
the Association of American Railroads 
announced. This was a decrease of 
51,357 cars or 6.4 per cent below the 
corresponding week in 1947. It also was 
a decrease of 139,322 cars or 15.6 per 
cent below the same week in 1946. 


Loading of revenue freight for the 
week ended July 10, which included a 
holiday, decreased 1,606 cars or two- 
tenths of one per cent below the pre- 
ceding week, said the A.A.R., adding: 


Coal loadings for the week ended July 10 
amounted to 157,876 cars, an increase of 
101,103:cars above the preceding week, which 
included the miners’ annual vacation period, 
and an increase of 55,167 cars above the cor- 
responding week in 1947 when there was a 
work stoppage in the coal fields. 


Miscellaneous freight loading totaled 315,- 
002 cars, a decrease of 67,367 cars below the 
preceding week, and a decrease of 55,359 cars 
below the corresponding week in 1947. 


Loading of merchandise less than carload 
freight totaled 84,111 cars, a decrease of 
20,950 cars below the preceding week, and a 
decrease of 25,760 cars below the correspond- 
ing week in 1947. 

Grain and grain products loading totaled 
62,674 cars, an increase of 1,644 cars above 
the preceding week but a decrease of 7,551 
cars below the corresponding week in 1947. 
In the Western Districts, grain and grain 
products loading for the week of July 10, 
totaled 46,750 cars, a decrease of 1,083 cars 
below the preceding week and a decrease of 
8,132 cars below the corresponding week in 


Livestock loading amounted to 7,587 cars, a 
decrease of 295 cars below the preceding 
week, and a decrease of 3,815 cars below the 
corresponding week in 1947. In the Western 
Districts loading of livestock for the week of 
July 10 totaled 5,172 cars, a decrease of 375 
cars below the preceding week, and a de- 
crease of 2,584 cars below the corresponding 
week in 1947. 

Forest products loading totaled 38,851 cars, 
a decrease of 9,208 cars below the preceding 
week and a decrease of 5,855 cars below the 
corresponding week in 1947. 

Ore loading amounted to 77,591 cars, a 
decrease of 6,714 cars below the preceding 
week and a decrease of 7,946 cars below the 
corresponding week in 1947 

Coke loading amounted to 12,068 cars, an 
increase of 181 cars above the preceding 
week but a decrease of 238 cars below the 
corresponding week in 1947. 

All districts reported decreases compared 
with the corresponding week in 1947, except 
the Pocahontas. All reported decreases com- 
pared with the same week in 1946. 


Cumulative Loading 
1948 1947 


3,823,801 4,003,420 
3,078,121 3,193,958 
March 2,954,461 3,320,355 
Four weeks of 
April 2,983,636 3,232,554 
Five weeks of 
May 4,403,664 4,375,834 
Four weeks of 
June 3,523,517 3,543.476 
Week of Julv 3 757.26 629 204 
Week of July 10 755,760 807,117 895,082 
Total - 22.280.326 23105.918 20,590,719 
(See earlier report on page 46) 


1946 
3,607,164 
2,925,972 
3,199,843 
2,604,049 
3,242,821 


3,436,013 
679,775 


Five weeks of 
January 

Four weeks of 
February 

Four weeks of 


Katy Steel-Fleor Gondolas 


The Missouri-Kansas-Texas Railroad 
is installing all-purpose nailable steel 
flooring in six gondola cars, to increase 
shippers’ car supply and cut railroad 
operating and maintenance costs, ac- 
cording to J. R. Hayden, superintendent 


car department. Developed by the 
Great Lakes Steel Corporation in Detroit, 
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the flooring consists of curved-side steel 
channels welded to the:car underframe 
with a groove between channels into 
which ordinary nails can be driven. 
Cars so equipped can handle finished 
goods which must be blocked in place 
by nailing to the floor, as well as rough 
freight requiring a steel floor, asserts 
Mr. Hayden. Present gondola cars were 
equipped with either wood floors for 
carrying finished goods or steel floors 
for hauling rought freight, and a great 
deal of empty car switching and as- 
sembling was required to provide floors 
suitable for the freight to be hauled, he 
said. 


C. & O. Equipment Trust 
Certificates Approved 


The Commission, division 4, by a report 
and order in Finance No. 16131, Chesa- 
peake & Ohio Railway Co. Equipment 
Trust Certificates, has authorized the ap- 
plicant to assume obligation in respect of 
$3,500,000 of its fifth equipment trust of 
1948, 234 per cent serial equipment trust 
certificates, to be issued by the president 
and directors of the Manhattan Co., as 
trustee. 

The proceeds of the certificates will 
finance almost the entire cost of $3,555,- 
248.18 of new equipment, including two 
coal-burning steam-turbine electric pas- 
senger locomotives. 

The Commission referred to a report of 
May 24 in connection with another C. & 
O. equipment trust issue in which nearly 
100 per cent of the cost of equipment was 
also financed by certificates, in which the 
Commission said continuance of that 
practice might make the certificates less 
attractive to investors. It said the cur- 
rent assets of the C. & O., exclusive of 
material and supplies, $22,604,137, were 
$14,716,938 less than current liabilities, 
“thus suggesting that funds would not 
be available for purposes other than the 
payment of current obligations.” 

After citing $39,064,481 anticipated re- 
quirements for cash, exclusive of divi- 
dends, to the end of the current year, 
including $30,284,481 for improvements 
to roadway if all expenditures authorized 
were made, the Commission said the 
C. & O. net income for 1947 was $34,346,- 
223, and accruals for depreciation and 
amortization, $14,002,728. If the C. & O. 
earnings for the current and future 
years were equal to or greater than for 
1947, its current obligations along with 
those proposed to be assumed in the 
equipment program, and other capital 
expenditures, would not be too much for 
the C. & O. to handle successfully, the 
Commission said. 

Dealing with the opposition of George 
S. Jackson, of New York, a C. & O. stock- 
holder, because of losses from C. & O. 
passenger traffic, the Commission said 
passenger operations in general were 
conducted at a loss on many roads, but 
that mail, passenger, and express service 
was necessary. 


| CHANGES IN DOCKET | 


Hearing in MC 110015, assigned July 14, 
at New York, N. Y., postponed to July 30, 
641 Washington St., New York, N. Y., before 
Examiner Burns. 

Hearing in MC 55852. Sub. 3, assigned 
July 16, at Boston, Mass., is cancelled. 

Hearing in I. & S. M-2829. assigned July 
16, at Louisville. Kv., is cancelled. 

Hearing in MC 30912. Sub. 45, assigned 
July 19, at New Orleans, La., cancelled. 
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++. writes a prominent shipper in 
the Middle-W est of B&O’s Sentinel 
Service. Through the coordination 
of published cut-off and latest 
placement times with established 
roadhaul schedules, this B&O fast 
freight service provides Siding-to- 
Siding Dependability in the move- 
ment of carload freight. 


Other features of Sentinel Service: 
Automatic Records, supplying im- 
mediate information on cars cut 
Out en route; Custom Traffic Plans 
—prepared according to your spe- 
cial .needs, and the information- 
filled Blue Book. Ask our man! 


OFF-LINE SHIPPERS! — 

Get the benefits of B&O Sentinel Service, auto- 
matically applied to your cars between Sentinel 
gateways and destinations. 


Siding-to-Siding 
Dependability 
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BACKHAULS 


Traffic News Highlights of 25 Years Ago 


UUUUNNQQQQ00000000UUOOOQONOQOQOOOOTOUOUOOUOOOOOGOONEOOEUOOOUOOOOGOOOEEEOU OOOO 
From Traffic World of July 21, 1923 


The value of traffic departments in 
trade associations was discussed in a re- 
port on the activities of such associations 
issued by the Department of Commerce, 
under the direction of Herbert Hoover, 
Secretary of Commerce. Results obtained 
by many such traffic departments already 
established and operating were the best 
proofs of their value, said the report. 
It added that its conclusions were based 
on advice sought from the heads of a 
number of such association traffic de- 
partments. But, it added, there was no 
intention “to suggest that every asso- 
ciation have a traffic department.” 
Among such were associations local in 
nature; those whose members distrib- 
uted largely by express and parcel post, 
and “where the members of the asso- 
ciation feel that a traffic department 
does not fall within the scope of their 
association activities.” 

oe oo a 

Despite over ninety protests from 
shippers, the Commission refused to sus- 
pend revised rates on canned goods, iron 
and steel articles, agricultural imple- 
ments, and furniture in the southeast 
and between the southeast and the 
northeast. It said the new schedules 
“appear to represent in several partic- 
ulars a material improvement over the 
rates which have been in force,” but 
noted that failure to suspend did not 
indicate “approval thereof as a _ per- 
manent adjustment.” 

a co oe 

Although the railroads of the country 
were doing well, western railroads were 
“doing badly,” according to Samuel M. 
Felton, chairman of the Western Rail- 
ways’ Committee on Public Relations. 
He pointed out that, for the first five 
months of 1923, railroads for the coun- 
try as whole had a net operating in- 
come of 5.69 per cent, while the western 
railroads had a net of only 4.2 per cent, 
which was $40,000,000 less than “the 5.75 
per cent return which the Interstate 
Commerce Commission held would be 
reasonable and fair.” 

OK a a 

Because the railroads were moving 
“record maximum tonnage more to the 
satisfaction of the public than ever be- 
fore,” the St. Louis Chamber of Com- 
merce was of the opinion that the trans- 
portation act of 1920 should receive “a 
full and free trial without amendment 
for the next two years.” Its board of 
directors expressed those views in a 
resolution copies of which were ‘sent to 
senators and representatives from Mis- 
souri. 

a m * 

The National Association of Owners of 
Railroad Securities circulated a pam- 
phlet written by S. Davies Warfield, 
president of the association, in which 
President Harding’s references to com- 
pulsory consolidation of railroads in an 
address at Kansas City were discussed 
and the declaration made that the pro- 
posals of the association (creation of a 
central agency for the control of freight 
cars and for effecting joint facilities, 
uses and economies) would accomplish 
more as to coordination of railroad facil- 
ities than would compulsory consolida- 
tion. 























YOUR business th 
you never see! 













Whether you send or receive Ff peg 
shipments by Railway Express, Rai 
you never see most of the steps 
required in making this com- § 
plete, nation-wide shipping Can 
service a vital part of your 
business. Mor 
The complete facilities of 
Railway Express are what you ff |ngy 





depend upon .. . the door-to- 
door convenience of pick-up 
and delivery in all cities and 
principal towns, the flexibility 
in meeting the needs of your 
particular industry — as well 
as all your personal shipping 
requirements. To you, Railway 
Express means fast service, 
always at your call. 


It's good business to say, 
“Ship it RAILWAY EXPRESS!” 
















RAILWAY EXPRESS 







.. Maintains 23,000 of- 
fices (there’s one near 
your factory, office or 
home)... Uses 10,000 
passenger trains daily... 
Has 18,000 motor vehi- 
cles in its pick-up and 
delivery services...Offers 
extra-fast Air Express 
with direct service to 
1,078 cities and towns. 
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Notice of Importance to— 


CUBAN SHIPPERS and IMPORTERS! 


The Superior All-Rail 
Route to CUBA 


Regular Fast Transportation Service in 
Railroad Cars Without Transfer enroute 
from Any Point in the United States and 


Canada to Cuba and Vice-Versa 


West India Fruit and Steam- 
ship Company facilities at the 


More Frequent Sailings, Low Bt of i dk i 
‘ erries. Cars are being un- 

Insurance, Less Handling, 

Quicker’ Dispatch of Cargo 


loaded from one ferry which 
has just returned from Havana. 


One of the four railroad track 


car ferries of the West India 
Fruit and Steamship Co., Inc. 


‘Riew large, ocean-going car ferries (26- to 28- 
car capacity each) comprise the West India Fruit 
and Steamship car ferry fleet. Practically daily 
sailings are maintained between the Port of Palm 


Beach, Florida, and Havana, Cuba. This means Railroad, thence Florida East Coast Railway to 


prompter handling of your shipments, prompter 
return of cars. 

Fast railroad freight from all parts of the United 
States and Canada to the Port of Palm Beach, 
Florida; thence via railroad car ferry service to 
Havana will save valuable time on your shipments 
to Cuba, eliminate costly packing, loading and 


the Port of Palm Beach. Our three ships, frequent 
sailings, and quick method of handling will speed 
your shipments to Havana and expedite return of 
cars. 

At the request of the shippers in the United 
States, Canada, or Cuba, we will arrange with the 
West Palm Beach. Terminal Company, their For- 


000 of- unloading problems and delays. warding Department, to prepare the Consular 
Riggs Shipments destined to Cuba may be routed to documents and clear shipments through Customs 
a Jacksonville, Florida, via Atlantic Coast Line Rail- at the Port of Palm Beach on shipments moving 
~<a toad, Southern Railway System, Seaboard Air Line in either direction. 


up and 
..Offers 
Express 
vice to 
| towns. 


For Information and Booking Permits Contact: 


West India Fruit and Steamship Company, Inc. 


FLORIDA - HAVANA RAILROAD CAR FERRY SERVICE 


6N. Michigan Ave., Chicago, Ill. @ 2204 Guardian Bldg., Detroit 26, Mich. @ 30 Church St., New York 8, N. Y. 


WEST PALM BEACH TERMINAL CO. 


General Agents at the Port of Palm Beach @ Steamship Agents, Forwarders, Terminal and Warehouse Operators 


P. O. Box 469, West Palm Beach, Florida + 


Telephone 2-1673 
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Yes, North American is one of the 
Nation's safest movers of household goods! 


If you want your household goods moved safely 
to any part of the country, call the North American 
agent first! North American offers you trained 










personnel—a gigantic fleet of smooth-riding, 
weatherproof vans—the latest equipment. North 
American means safe every mile of the trip. 












North American eeteeteetsteds 


eT aT Try Inc. moving and storage. Warehouse facill- 
General Offices: FORT WAYNE IND ties across the country. 






" over 500 agents to serve you. 











VIA U.S. GULF PORTS AND LYKES 
AFRICA LINE 


Between U. S. Gulf ports and South 
and East Africa, including the ports 
of Walvis Bay, Capetown, Port Eliza- 
beth, Durban, East London, Lourenco 
Marques, Beira, Mombasa and the 
Island of Madagascar. 





OCEAN 






‘ 
ATLANTIC 






prrica LINE 
Trave ROUTE 


Serving exporters and importers of Mid-Con- 
tinent and Southern States with fast, modern 


cargo vessels—regularly scheduled at frequent 
convenient intervals. 


SIX AMERICAN FLAG WORLD TRADE 
ROUTES VIA GULF PORTS 


@ AFRICA LINE @ MEDITERRANEAN LINE 
@ U. K. LINE @ ORIENT LINE 
@ CONTINENT LINE @ CARIBBEAN LINE 


(Limited Passenger Accommodations) 


Lykes Bros. Steamship Co., Inc. 


Offices at: NEW ORLEANS, HOUSTON, GALVESTON N i 
Chicago, Corpus Christi, Dallas, Gulfport, Kansas City, Lake Chote a naae wri 
waukee, Mobile, Port Arthur, St. Louis, Tampa, Washington, ‘D. ol a 


OFFICES AND AGENTS IN PRINCIPAL WORLD PORTS 
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FROM OUR 
READERS 


No anonymous communications will be pub- 
lished and writers must identify themse/ves, 
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Joint Truck Claim Meetings 
Washington, D.C. 


I have just noted R. A. Cooke’s ietter 
on Page 1880 of the Traffic World of June 
19, 1948. Mr. Cooke criticizes your edi- 
torial on Page 1648 of your May 22, 1946, 
issue as being factually incorrect in in- 
dicating that the joint shipper-motor 
carrier meetings dealing with freight 
claim matters began in 1944. He points 
out that the claim prevention unit of the 
American Trucking Associations, Inc., 
was established in 1941 and, that during 
the subsequent year the National Indus- 
trial Traffic League claim committee, of 
which he was chairman, held a joint con- 
ference with the A.T.A. Freight Claim 
Section. 


While Mr. Cooke is entirely correct as 
to the meeting with the N.I.T. League 
committee, we believe that he errs in be- 
lieving that this meeting provided the 
foundation of the present joint confer-| 
ences. Our records indicate that the first} 
joint shipper-motor carrier claim meet- 
ing was held (as stated in your editorial) 
in 1944 and that this. meeting was the 
outgrowth of petitions filed by certain 
national shipper organizations with the 
Interstate Commerce Commission re- 
questing that body to investigate motor 
carrier claim handling. The filing of} 
these petitions clearly demonstrated the 
necessity for the establishment of a better 
understanding of mutual shipper-carrier- 
receiver problems which is the purpose of} 
our joint meetings with shipper-receiver } 
organizations——JOHN M. MILLER, Secre-} 
tary, Freight Claim Section, American} 


Trucking Associations, Inc. 





Enjoys Traffic World 
Houston, Tez.) 


May I take this opportunity to tell} 
you I greatly enjoy your weekly maga-} 
zine, “Traffic World.” It is a complete} 
magazine in connection with world | 
transportation—C. D. BIntTLirF, Prest- 
dent, Gulf-Canal Lines, Inc. 


Columbus, Ohio 


Congratulations on the excellent edi- 
torial in the May 22 issue of the Traffic 
World, headed “Highway Freight 
Claims.” It was nice to receive such 
recognition—W. P. Downey, Trafic) 
Manager, Eastern Motor Dispatch; Sec-} 
ond Vice-Chairman, Freight Claim Sec- 
tion, American Trucking Associations, 


Inc. 


New Traffic World Make-Up 
New York, N. Y. 
May I, at this late date, commend you 
upon the new make-up of the Traffic) 
World and congratulate you upon ‘n¢- 


courageous step you have taken in com- : 


pletely realtering your publication —- 


Weisgerber, Traffic Manager, New * rk § 


Rubber Corporation. 
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ep of under which, the Commission says, the 
Scan Federal Barge Lines was deemed to be 
0 CIM @ verforming a pioneering function to 
demonstrate the advantages of joint 
orrect aS@ parge-and-rail transportation, has led 
. League the Commission to conclude that joint 
rs in be-@ parge-and-rail routes and rates generally 
ided the@ are necessary and desirable in the public 
; confer-(@§ interest and that differentials between 
the first) such rates and all-rail rates are justified. 
m meet- By a report in No. 26712, Rail and 
editorial) @ Barge Joint Rates, and embraced pro- 
was the @ ceedings, the Commission made the 
’ certain @ aforementioned finding and prescribed 
with the @ differentials to be applied to class and 
sion re-# commodity rates. The respondents were 
te motor @ requested to advise the Commission 
filing off@ within 90 days from date of service of 
‘ated the) the report whether they would establish 
fa better routes and rates in substantial com- 
-CarrTier-|@ pliance with the findings. In the mean- 
urpose of } time, it said, entry of an order would 
-receiver |/@ be deferred. 
E, Secre- The Commission said the litigation was 
imerican @ precipitated by three complaints filed 
™ by railroads attacking differentials that 
i) had been fixed by the Commission under 
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™ Commission to issue certificates to 
—" ™ common carriers by water on the Missis- ° 
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r to telli® utaries as a prerequisite to requiring 
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complete }§ water carriers in through routes and 
1 world|§ joint rates. 
J a The initial proceedings were begun in 
March, 1935. 
= _The report, written by Commissioner 
| Onto Miller, said the proceedings compre- 
us, Oni©® hensively involved the lawfulness of the 
lent edi- joint rates for barge-rail, rail-barge, and 
e Traffic rail-barge-rail (collectively referred to as 
reight@ barge-and-rail) transportation of the In- 
ive such} land Waterways Corporation, operating 
Traffic the Federal Barge Lines, the Mississippi 
ch ; Sec- Valley Barge Line Co., and the American 
Lim Sec-} arge Line Co., the principal common 
ciations, @ carriers by water on the Mississippi and 
§ Warrior rivers and their tributaries, and 
§ Connecting railroad carriers. 
, The Commission’s findings follow: 
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.C.C. Prescribes Joint Barge-Rail Rate 
Differentials At Selected Key Points 


Commissioner Miller, Who Wrote the Report, Suggests the Prescribed 
Differentials Are Not Flexible Enough and Says He Would Follow 
Same Principle As That Used in Making Joint All-Rail Rates. 


2. We find that joint commodity rates 
(not--inecluding commodities in bulk) from 
and to points referred to in appendix A and 
appendix B over lines of the aforesaid re- 
spondents should be established in amounts 
which would bear the same ratio to the 
all-rail commodity rates from and to the 
same points as that between the first-class 
all-rail rates and the first-class barge-and- 
rail rates from and to the same points and 
that the differences between the all-rail and 
barge-and-rail commodity rates so estab- 
lished would be justified as differentials; 
provided, however, that this finding shall 
not affect the present barge-and-rail rates 
on sugar, in carloads, and shall not require 
the establishment of barge-and-rail com- 
modity rate from New Orleans to any des- 
tination which shall be lower than the 
rate on the same commodity from Houston 
or Galveston to such destination, where 
the short-line rail distance to such destina- 
tion from Houston or Galveston is not 
greater than the short-line rail distance 
to the same destination from the port of 
interchange in the barge-and-rail route 
from New Orleans. 

3. We find that the establishment of 
through routes and joint rates for the 
transportation of property subject to the 
differentials prescribed in findings 1 and 2 
is necessary and desirable in the public 
interest. 

4. We find that as a reasonable condition 
under which such through routes shall be 
operated the barge-and-rail traffic over such 
routes shall be subject to the same transit 
arrangements as those which are available 
under the corresponding all-rail rates from 
and to the same points. 


Federal Barge Proposal Followed 


Commissioner Miller said the Commis- 
sion’s conclusions were fundamentally 
the same as those proposed by the ex- 
aminer, but differed therefrom in certain 
details. Examiner Howard Hosmer’s pro- 
posed report used a provosal of the In- 
land Waterways Corporation, operating 
the Federal Barge Lines, to a large ex- 
tent as the basis of the rates recom- 
mended, and *he Commission’s report 
refers in similar language to that pro- 
posal as being based on more compre- 
hensive operations and being more con- 
servative than that suggested by the 
Mississippi Valley Barge Line (see Traf- 
fic World, March 23, 1946, p. 811). 

In two appendices, A and B, to the 
report, are set forth differentials which 
the Commission considered justified for 
application to first-class all-rail rates be- 
tween a large number of key points, 
those points being largely the same as 
used by Federal and Valley in their pro- 
posals. 

The Commission said it would not de- 
fine or limit the territorial grouping to 
be used in applyng the dfferentials ex- 
cept in cetain instances to prevent ex- 
cessive circuity and that the grouping 
proposed by Federal and Valley, subject 
to those exceptions, appeared to be satis- 


factory. With respect to points served 
by both barge lines, Federal’s groups 
might be used, it said, “as Valley agrees.” 

Not recommended in the examiner’s re- 
port, but prescribed in the Commission’s 
report, are differentials in connection 
with rates to and from points in Ohio via 
St. Louis and the Ohio River ports other 
than Cincinnati. The Commission said 
it might be understood that the present 
differential rates to and from points east 
of Pittsburgh might be continued for ap- 
plication via Cincinnati and Pittsburgh; 
as requested by Valley and American 
Barge Lines. 

The report observed that the methods 
used in arriving at differentials were 
complicated and difficult to describe. It 
said because of the extensive territory 
involved, and objections having been 
raised to the use of formulae, leaving as 
the only alternative the prescription of 
individual rates, those rates must nec- 
essarily be confined to groups or key 
points. . 

Prescribed Differentials 

As examples of the differentials pre- 
scribed, the first pages of Appendix A 
and Appendix B, which together occupy 
24 mimeographed pages, the first apply- 
ing to two-way joint rates and the sec- 
ond to joint three-way rates, are shown 
elsewhere on the following page. 


Commissioner Miller’s Suggestion 
Following the findings set forth in the 
report, Commissioner Miller said he 
wanted to make an additional statement. 
The differentials approved were based 
largely on judgment and were more or 
less arbitrary, he said, and the best 
solution offered by the record, but that 
he did not believe the problems presented 
could be solved permanently from a 
consideration of formulas, costs and re- 
lated data, such as had been relied on 
by the parties. Such evidence might aid 
to determine what seemed just and 
reasonable differentials at the particular 
time of determination, but they would 
not be entirely equitable and would also 
lack the essential quality of flexibility 

to meet changing conditions, he said. 


He said in his opinion the same 
principle should be used for making 
joint rates between rail and water car- 
riers as in making joint all-rail rates. 
A joint all-rail rate between two points 
from and to which a joint barge-rail 
rate was to apply represented a certain 
percentage of the combination of all- 
rail factors to and from the port where 
barge and rail traffic was interchanged, 
he said, adding he would apply the same 
percentage to the combination of barge 
and rail factors to and from the same 
port in determining the joint barge and 
rail rate. Although divisions were not 
in issue, he said he believed considera- 
tion of them was necessary in arriving 
at proper differentials and that the basis 





“I'm an operator who knows the score, 
because I’m using new Reo trucks in all 
‘sorts of jobs. Cross-country, interstate and 
local hauling—Reo does it better, faster, 
cheaper. See for yourself! Check with your 
Reo dealer before you order any truck!” 


More of every 


Want more driving maneuverability? More 
power? Better service accessibility? A more 
compact unit that handles full payload? 


Then take a look at the new 1948 Reo 
trucks rolling off the assembly line at 


TRUCKS AND BUSES 


“Do we ever get those Reo trucks serviced 
and out in a hurry! No other truck has 
Reo’s cowl-hinged hood that gives us so 
much working area. Reo stamina and 
durability makes a profit story your local 
Reo dealer will be glad to tell you about!” 


Lansing, Michigan. There’s plenty of proof 
of all-round Reo ability. Look at Reo More- 
Load design that gives you shorter wheel- 
base for handling ease and sharper turning 
radius; see the Reo full-vision windshield 
and big power-plus engine. 


Reo engineers know that almost every 
operator has a different trucking problem. 
That’s why Reo truck specialists offer you 
a wide choice of ready-to-roll truck and 
tractor chassis . . . with a wide variety 
of engines, transmissions, axles, wheel- 
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“Ask any driver who entered the A.T.A. 
National Truck Roadeo—those who drove 
Reo trucks rolled over opposition to win all 
first and second place awards. Put this 
record of Reo ease of maneuverability into 
practice. It means better truck performance,” 


ing from this great KEO line! 


If that’s not proof enough of Reo superi- 
ority, take this challenge: 


See your Reo dealer and check Reo, fea- 
ture for feature, unit for unit, before you 
order any truck! 


Final inspection for brand- 
new Reo trucks as_ they 
roll off the assembly line. 
From the Reo Model 19 to 
the giant Model 31, there’s 
a Reo truck to fit the job 
you want done. See your 


nearest Reo dealer now! 


bases and cab-to-axle dimensions. 

Stop in at your Reo Factory Branch, dis- 
tributor or dealer; or write the factory 
direct for complete specifications on the 
new line of Reo trucks. Reo Motors, Inc., 
Lansing 20, Michigan. 


See your REO dealer before you order any truck 
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ICC. Prescribes Joint Barge-Rail Rate 
Differentials At Selected Key Points 


Commissioner Miller, Who Wrote the Report, Suggests the Prescribed 
Differentials Are Not Flexible Enough and Says He Would Follow 
Same Principle As That Used in Making Joint All-Rail Rates. 


The Congressional policy with refer- 
ence to water transportation on the 
Mississippi River and its tributaries, 
under which, the Commission says, the 
Federal Barge Lines was deemed to be 
performing a pioneering function to 
demonstrate the advantages of joint 
barge-and-rail transportation, has led 
the Commission to conclude that joint 
barge-and-rail routes and rates generally 
ate necessary and desirable in the public 
interest and that differentials between 
such rates and all-rail rates are justified. 

By a report in No. 26712, Rail and 
Barge Joint Rates, and embraced pro- 
ceedings, the Commission made the 
aforementioned finding and prescribed 
differentials to be applied to class and 
commodity rates. The respondents were 
requested to advise the Commission 
within 90 days from date of service of 
the report whether they would establish 
routes and rates in substantial com- 
pliance with the findings. In the mean- 
time, it said, entry of an order would 
be deferred. 

The Commission said the litigation was 
precipitated by three complaints filed 
by railroads attacking differentials that 
had been fixed by the Commission under 
the Denison act, which required the 
Commission to issue certificates to 
common carriers by water on the Missis- 
sippi and Warrior Rivers and their trib- 
Uaries as a prerequisite to requiring 
tonnecting carriers to join with those 
water carriers in through routes and 
joint rates, 

The initial proceedings were begun in 
March, 1935. 

The report, written by Commissioner 

, Said the proceedings compre- 
Vely involved the lawfulness of the 


} jointrates for barge-rail, rail-barge, dnd 
> Tail-barge-rail ( collectively referred to as 


€-and-rail) transportation of the In- 
Waterways Corporation, operating 
the Federal Barge Lines, the Mississippi 
Valley Barge Line Co., and the American 
€ Line Co., the principal common 
rn by water on the Mississippi and 
atior rivers and their tributaries, and 
cothecting railroad carriers, 


The Commission’s findings follow: 


| We find that the amounts shown in 
Pn A and appendix B are justified 
from sonable differentials to be deducted 
to the present first-class all-rail rates 
to aud from the key points therein named 
tp etmine joint first-class rates applicable 


bangs transportation of property by the 





lines and railroad carriers which are 
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Joint in this proceeding and that 
shoug nt on’ other classes and columns 
Usual be determined by application of the 
Thteg, Percentages to such joint first-class 





2. We find that joint commodity rates 


(not including commodities in bulk) from. 


and to points referred to in appendix A and 
appendix B over lines of the aforesaid re- 
spondents should be established in amounts 
which would bear the same ratio to the 
all-rail commodity rates from and to the 
same points as that between the first-class 


all-rail rates and the first-class barge-and- . 


rail rates from and to the same points and 
that the differences between the all-rail and 
barge-and-rail commodity rates so estab- 
lished would be justified as differentials; 
provided, however, that this finding shall 
not affect the present barge-and-rail rates 
on sugar, in carloads, and shall not require 
the establishment of barge-and-rail com- 
modity rate from New Orleans to any des- 
tination which shall be lower than the 
rate on the same commodity from Houston 
or Galvestom to such destination, where 
the short-line rail distance to such destina- 
tion from Houston or Galveston is not 
greater than the short-line rail distance 
to the same destination from the port of 
interchange in the barge-and-rail route 
from New Orleans. 


3. We find that the establishment of 
through routes and joint rates for the 
transportation of property subject to the 
differentials prescribed in findings 1 and 2 
is necessary and desirable in the public 
interest. 


4. We find that as a reasonable condition 
under which such through routes shall be 
operated the barge-and-rail traffic over such 
routes shall be subject to the same transit 
arrangements as those which are available 
under the corresponding all-rail rates from 
and to the same points. 


Federal Barge Proposal Followed 


Commissioner Miller said the Commis- 
sion’s conclusions were fundamentally 
the same as those proposed by the ex- 
aminer, but differed therefrom in certain 
details. Examiner Howard Hosmer’s pro- 
posed report used a provosal of the In- 
land Waterways Corporation, operating 
the Federal Barge Lines, to a large ex- 
tent as the basis of the rates recom- 
mended, and “he’ Commission’s report 
refers in similar language to that pro- 
posal as being based on more compre- 
hensive operations and being more con- 
servative than that suggested by the 
Mississippi Valley Barge Line (see Traf- 
fic World, March 23, 1946, p. 811). 

In two apvendices, A and B, to the 
report, are set forth differentials which 
the Commission considered justified for 
application to first-class all-rail rates be- 
tween a large number of key points, 
those points being largely the same as 
used by Federal and Valley in their pro- 
posals. 

The Commission said it would not de- 
fine or limit the territorial grouping to 
be used in applyng the dfferentials ex- 
cept in cetain instances to prevent ex- 
cessive circuity and that the grouping 
proposed by Federal and Valley, subject 
to those exceptions, appeared to be satis- 








factory. With respect to points served 
by both barge lines, Federal’s groups 
might be used, it said, “as Valley agrees.” 


Not recommended in the examiner’s re- 
port, but prescribed in the Commission’s 
report, are differentials in connection 
with rates to and from points in Ohio via 
St. Louis and the Ohio River ports other 
than Cincinnati. The Commission said 
it might be understood that the present 
differential rates to and from points east 
of Pittsburgh might be continued for ap+ 
plication via Cincinnati and Pittsburgh, 
as requested by Valley and American 
Barge Lines. 

The report observed that the methods 
used in arriving at differentials were 
complicated and difficult to describe. It 
said because of the extensive territory 
involved, and objections having been 
raised to the use of formulae, leaving as 
the only alternative the prescription of 
individual rates, those rates must nec- 
essarily be confined to groups or key 
points. 


Prescribed Differentials 


As examples of the differentials pre- 
scribed, the first pages of Appendix A 
and Appendix B, which together occupy 
24 mimeographed pages, the first apply- 
ing to two-way joint rates and the ‘sec- 
ond to joint three-way rates, are shown 
elsewhere on the following page. 


Commissioner Miller’s Suggestion 
Following the findings set forth in’ the 
report, Commissioner Miller said he 
wanted to make an additional statement. 
The differentials approved were based 
largely on judgment and were more or 
less arbitrary, he said, and the best 
solution offered by the record, but that 
he did not believe the problems presented 
could be solved permanently from a 
consideration of formulas, costs and re- 
lated data, such as had been relied on 
by the parties. Such evidence might aid 
to determine what seemed just and 
reasonable differentials at the particular 
time of determination, but .they would 
not be entirely equitable and would also 
lack the essential quality of flexibility 

to meet changing conditions, he said. 


He said in his opinion the same 
principle should be used for making 
joint rates between rail and water car- 
riers as in making joint all-rail rates. 
A joint all-rail rate between two points 
from and to which a joint barge-rail 
rate was to apply represented a certain 
percentage of the combination of all- 
rail factors to and from the port where 
barge and rail traffic was interchanged, 
he said, adding he would apply the same 
percentage to the combination of barge 
and rail factors to and from the same 
port in determining the joint barge and 
rail rate, Although divisions were not 
in issue, he s@id he believed considera- 
tiorr of them was necessary in arriving 
at proper differentials and that the basis 
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APPENDIX A 


Prescribed Differentials in Cents per 100 
Pounds to be Deducted from First- 
Class All-Rail Rates in Determining 
Joint Two-way Rates with 
Barge Lines 


Section 1 
Between New Orleans, La. 
Baton Rouge, La. (except as noted) 





3 ae 
rT eB 
And 6 £ 4 &e & 
OS. Se ae 
55 © & 865 
Norfolk, Va. .... 26 
Charleston, W.Va. 42 26 2 
Parkersburg 
, >» “ieee 42 26 2 
Akron, Ohio .... 42 30 
Cleveland, Ohio .. 42 38 38 39 
Columbus, Ohio.. 42 38 38 39 
Detroit, Mich .... 42 38 38 39 
Saginaw, Mich. .. 42 42 38 38 39 
South Bend,Ind.. 401 42 38 38 39 
Indianapolis, Ind. 381 40 38 43 40 
Evansville, Ind... 322 
Milwaukee, Wis... 42 38 38 
Centralia, Tll..... 38 
Decatur, Ill. ..... 38 


St. . 
Via Twin Iowa Louis Kansas 
Cities Ports3 Cairo City 


Fargo, N. Dak. .... 47 33 
Rhinelander, Wis.. 44 36 
Mason City, Iowa.. 44 38 
Omaha, Nebr. ..... 35 37 
Cheyenne, Wyo. ... 32 35 
Salina, Kans. .... 29 
Chillicothe, Mo. .. 39 

Via Cairo Evans- 

St. Louis Memphis ville 

Bismarck, Mo. ...... 34 
Wichita, Kans. ...... 26 4 
0 a 28 
pO A Aer 145 
Hopkinsville, Ky. .... 26 26 
Corinth, Miss. ....... 14 


Via Helena Green- Vicks- Baton 


Memphis ville burg Rouge 
Stuttgart, Ark. .... 25 
Clarksdale, Miss. .. 20 
Corsicana, Tex. ... 11 5/6 
SS See 11 5/6 
El Dorado, Ark. .. 23 6 
Belzoni, Miss. .... 20 6 
Alexandria, La. ... 96 
Natchez, Miss. .... 7 96 


Port 
Via Mobile Birmingham 


Savannah, Ga. ........ 18 6 

Augusta, Ga. ......... 20 

Knoxville, Tenn. ...... 26 
Notes 


1 Not prescribed for application to and 
from points west of the line of the Pennsyl- 
vania Railroad Co. between Louisville, Ky., 
and South Bend, Ind. 


2Via Cairo only. 


3 Dubuque, Clinton, and Burlington, Iowa, 
and Rock Island, Ill. 


4 Not prescribed for application to and 
from points west of Dodge City, Kan. 


5S Not prescribed for application to and 
from points west of the line of the Chicago, 
Rock Island and Pacific Railway Company 
from Medford, Okla., to Corsicana, Tex. 

6 From and to New Orleans only. 





actually employed by the rail carriers 
should be used. 

In the examples he set forth, he used 
the rate prorate basis that gave results 
similar to those arrived at by using the 
bases the Commission had approved in 
several proceedings, adding that he 
would add the excess cost of switching 
barge-rail traffic at the ports over the 
expense of interchanging all-rail traffic, 
estimated to be about one cent a 100 
pounds for a carload of 26 tons. 
Following is one of the examples Com- 


Coach Fare 3 Cents A Mile 
And Pullman Fare 4 Cents 
In East Ordered By I.C.C. 


Railroads in the Eastern District and 
the Pocahontas Region, except the New 
Haven, have been authorized by the 
Commission to increase one-way fares in 
coaches from 25 to 3 cents a mile, and 
in Pullman cars from 3.5 to 4 cents a 
mile. The increases may be made on 
five days’ notice. The New Haven was 
authorized to increase its one-way basic 
fares in coaches by 4.3 per gent because 
it was permitted to increase those fares 
15 per cent last December. 


Round trip fares will be increased gen- 
erally in proportion with the increases 
in the one-way fares of the same class, 
with a sliding scale of increases on three- 
month round-trip limit fares. Chil- 
dren’s minimum fare will be 10 cents, 
and the railroads, except the New Haven, 
will continue a 15-cent minimum fare 
in coaches. Excess baggage charges will 
be increased by applying the present 
scale to the proposed one-way first-class 
fares. 


The increases also will apply in Illinois 
and Michigan. The Commission ex- 
plained that intrastate fares within those 
states, being fixed by statute, were not 
under the jurisdiction of their regulatory 
bodies and no question had been. raised 
as to the proposed modification of its 


missioner Miller set forth under his sug- 
gestion: 


The joint first-class all-rail rate from 
Memphis, Tenn., to Forgo, N. Dak., via the 
Twin Cities is 266 cents per 100 pounds, 
while the combination of first-class rail 
rates is 342 cents made up to 223 cents to 
the Twin Cities and 119 cents beyond. Thus, 
the joint first-class all-rail rate is 77.7 per- 
cent of the combination all-rail rate. The 
combination first-class barge-rail rate from 
Memphis to Fargo is 297 cents, made up of 
a barge rate of 178 cents to the Twin Cities 
and the above-mentioned rail rate of 119 
cents beyond. I would also make the joint 
barge-rail. rate 77.7 percent of the barge- 
rail combination, that ig 231 cents, which 
would be 35 cents under the joint all-rail 
rate. Under the rate prorate basis, this 
rate of 231 cents would be divided 138 cents 
to the barge line and 93 cents to the rail 
lines, which, taking into consideration the 
l-cent excess cost of switching above men- 
tioned, would become 137_and 94 cents, re- 
spectively. 


“Evidently the formula above indi- 
cated should not be prescribed on this 
record,” said Commissioner Miller. “It 
is here set forth with the thought that 
it may appeal to the parties and lead 
to subsequent agreement to its use. If 
such should be the case, much time and 
expensive litigation would be saved.” 

The report bore a notation that Com- 
missioner Patterson did not participate 
in the disposition of the proceedings. 

The proceedings embraced with No. 
26712 were as follows: 


No. 26679, Baltimore & Ohio Railroad Co. 
et al. v. American Barge Line Co.; No. 26680, 
Akron, Canton & Youngstown Railway Co. 
et al. v. Inland Waterways Corporation; 
No. 26681, Alton Railroad Co. et al. v. 
Mississippi Valley Barge Line Co.; I. and S. 
No. 4032, Cotton from Arkansas via Rail- 
Barge-Rail; I. and S. No. 4060, Green Coffee 
from New Orleans, La., to Texas; I. and S. 
No. 4082, Barge Line Traffic from and to the 
Southwest; and the following proceedings 
on further hearing: No. 13290, The Secretary 
of War, Operating Mississippi-Warrior Serv- 
ice v. Aberdeen & Rockfish Railroad Co. et 
al.; No. 18406, Inland Waterways Corpora- 
tion, Operating Mississippi-Warrior Service 
v. Beaumont, Sour Lake & Western Railway 
Co. et al.; No. 19017, Inland Waterways Cor- 
poration v. Chicago Great Western Railroad 
Co. et al.;. No. 19480, Inland Waterways 





TRAFFIC Wort 


outstanding orders with respect to Tjj- 
nois and Michigan intrastate fares. 


The Commission’s action was by a re- 
port and order in No. 29949, Increased 
Fares, Eastern Railroads, 1948, with 
which were issued third supplementa] 
fourth section order No. 15716 and 
fourth supplemental fourth section order 
No. 15756, providing relief from the ag- 
gregates-of-intermediates and _ long- 
short-haul provisions of section 4 of the 
interstate commerce act. The Commis- 
sion further modified its order of Febru- 
ary 28, 1936, in No. 26550, Passenger Fares 
and Surcharges, 214 I.C.C. 174, so as to 
permit the increased interstate fares to 
go into effect; and further modified its 
orders in No. 11703, Intrastate Rates 
within Illinois, 59 I.C.C. 350, and No. 
11762, Michigan Passenger Fares, 60 
I.C.C. 245, to permit establishment of the 
increased fares within Michigan and 
Illinois. 

The Commission said the increases in 
the one-way coach fares would amount 
to 20 per cent, and in Pullmans generally 
to 14.3 per cent, and that, on an annual 
basis, the railroads estimated the in- 
creases would yield about $61,000,000, not 
only making up a $50,000,000 decline in 
revenue they estimated they would 
otherwise suffer due to a decline in 
passenger traffic, but produce an addi- 
tional $11,000,000 in revenue. 

Since June-1, 1947, said the Commis- 
sion, the petitioning railroads’ passenger 
travel had continued to decline, with 4 





Corporation, Operating Mississippi-Warrior 
Service et al. v. Alabama Great Southern 
Railroad Co. et al. 





APPENDIX B 


Prescribed Differentials in Cents per 100 
Pounds to be Deducted from First- 
Class All-Rail Rates in Determining 
Joint Three-way Rates with 
Barge Lines 





Section 1 
Between Fargo, N. Dak. 
g se :2 
So 8k 8S Sa 
And Os Of OF OF 
a2 He ss 46,3 
a2 = 2h oh 
ABs BE BS Bs 
>HA eS BM HBO 
Citeeso, 2. ..6 2.05 15 
Se ae 18 
Springfield, Ill. ... 22 
Centralia, Ill. ..... 24 
Knoxville, Tenn. .. 20 
Cincinnati, Ohio .. 18 
Cedar Rapids, Iowa 12 
Chillicothe, Mo. ... 12 
Kansas City, Mo... 14 43 
JOplIn, MO... ..0.+- 1 
Section 2 
- Between Paragould, Ark. 
And Via Twin Cities Peoria Iowa Ports] 
Cairo Cairo Cairo 
Fargo, N. Dak. .. 30 
Rhinelander, Wis. 21 
Mason City, Iowa 15 
Milwaukee, Wis. . 10 
South Bend, Ind. 12 
Section 3 
Between Montgomery, Ala. 
And 


Via Twin Cities Iowa Ports! Peroia 
Cairo Cairo Cairo 


Fargo, N. Dak... 16 

Rhinelander, Wis. 178 

Mason City, Iowa 16 17 
Milwaukee, Wis... 


Notes 
1 Dubuque, Clinton, and Burlington, Iowa, 
and Rock Island, Ill. 
3 Not prescribed for application to and 
from points in Oklahoma or Kansas. 


8 Not prescribed for application to and 
from points in Michigan. 
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resultant decline in revenue, in spite 
of an increase of 13.06 per cent in coach 
fares, and 6.06 per cent in parlor and 
sleeping cars, that went into effect April 
jand June 1, 1947. Increased expenses 
since the latter date, not anticipated at 
that time, amounted to $427,300,000 in 
wages, payroll taxes, and in the cost of 
fuel, material and supplies, said the 
Commission. 

After citing estimated declines in pas- 
genger traffic for several of the larger 
eastern roads, the Commission said that 
‘“n this gloomy picture there is one way 
(ray?) of light, namely, that after nearly 
two years of decline in petitioners’ pas- 
senger fare revenue as compared with 
the corresponding period of the previous 
year, the first quarter of 1948 showed an 
increase in revenue over the first quarter 
of 1947, in spite of a decline in volume.” 
It said revenue passenger miles of the 
petitioning railroads had declined 1.7 
per cent in the 1948 quarter as com- 
pared with the 1947 quarter, while pas- 
senger fare revenues increased from 
$116,200,000 to $121,300,000, or by 4.4 per 

t 


Asserting that World War II had 
interrupted the railroads’ program of 
passenger equipment improvement, the 
Commission said the program had been 
resumed and accelerated since the war 
“in order to make the service as attrac- 
tive as possible to the traveling public,” 
but that improvements had not been as 
rapid as the railroads wished because of 
delays in the delivery of equipment, “re- 
sulting in much criticism from the 
traveling public.” 


The Commission reviewed the pas- 
senger equipment now on order by the 
New York Central, the New Haven, and 
the Pennsylvania. It said, due partly 
to installments paid on new equipment 
and partly to petitioners’ decline in pas- 
senger revenue, their net working cap- 
ital, excluding material and supplies, de- 
clined from $243.8 million on June 30, 
a to $182.8 million on January 31, 


“The record leaves no doubt but that 
petitioners are in need of additional 
revenue from their standard and mul- 
tiple fares,” said the Commission. 


Air Line Competition 


The petitioning railroads had lost some 
of their long-distance Pullman travel 
to the air lines principally because of a 
shortage of “room cars,” said the Com- 
mission, but added it was expected much 
of this shortage would be alleviated in 
the next few months, “when this traffic 
should be regained.” 

“Fares of one form of regulated trans- 
portation cannot be kept at a noncom- 
Pensatory level solely to meet the com- 
petition of other regulated forms, if as 
the act requires, it is to be administered 
80 as to ‘preserve the inherent advan- 
tages of each,’” said the Commission. 

It had previously indicated that the 
federal tax of 15 per cent on passenger 
ares was one of the principal factors 
affecting the volume of passenger travel. 
After saying the level of the rail fare 
Was frequently only one of many con- 

ations in determining whether a 
traveler's budget, such as food and lodg- 
Car, the Commission added: “The pro- 
Driety of the federal tax is beyond the 
Scope of this proceeding.” 

It said the proposed one-way and 
Tound-trip fares in parlor and sleeping 
aS averaged about 33% per cent and 

ber cent, respectively, higher than “we 
Ptescribed in 1936.” It said the proposed 
he-way and round-trip fares in coaches 


averaged about 50 and 30 per cent, re- 
spectively, higher than the 1936 pre- 
scribed fares. It said the proposed fares 
would still be relatively low in relation 
to the price level generally, petitioners’ 
increased expenses, various items in the 
traveler‘s budget,-such as food and lodg- 
ing, and the prices of private automo- 
biles, gasoline, oil, repairs, and parking 
fees. 

“Based on the above factors, and their 
long experience,” continued the Com- 
mission, “it is the judgment of petition- 
ers’ passenger traffic officers, as expressed 
on this record, that under conditions 
which reasonably can be foreseen at this 
time, the proposed fares’ are the best 
basis that can be devised to’ increase 
their earnings from the travel thereun- 
der, and at the same time enable them to 
retain a large share of the passenger 
travel, and that such fares will result in 
substantially more revenue from this 
service than would otherwise be ob- 
tained.” 

The Commission’s findings were as fol- 
lows: 

We find that the proposed increased fares 
for interstate application, and for intrastate 
application within the States of Illinois and 


Michigan— 
1. Will yield a substantial increase in reve- 
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nue of which petitioners are in need and to 
which they are justly entitled. 

2. Are necessary in order that the travel 
thereunder may make a fair contribution to 
the revenues needed by petitioners to enable 
them, under honest and efficient manage- 
ment, to provide adequate and efficient serv- 
ice, at the lowest cost consistent with the 


furnishing of such service, and 


3. Will be just and reasonable for the 
future. 


Fare Increase Effective 


Railroads in the Eastern District have 
filed with the Commission tariffs making 
effective July 19 the increases in passen- 
ger fares authorized by the Commission 
in No. 29949. 

The New Haven, acting earlier under 
the five-day notice required by the 
Commission’s report, made the increases 
on its lines effective June 15. 

By special permission No. 37959, Agent 
V. Armold was granted authority to 
waive certain tariff publishing rules and 
to publish increased fares to déstinations 
within . eastern territory and -eastern 
Canada, and to refiect the increased 
fares of the eastern carriers in through 
interterritorial passenger tariffs. 


Barrett Line Obtains Right To Continue 
Its Chartering and Towing Operations 


With Five Commissioners Dissenting, the Commission, in 
A Decision That Touches on a Number of Points Covering 
Regulation of Water Carriers, Modifies Prior Findings. 


In a report and amended permit and 
order in W-353, Barrett Line, Inc., Con- 
tract Carrier Application, the Commis- 
sion, on oral argument has modified its 
prior findings in a report on further 
hearing as to the authority to which the 
100-year-old Barrett Line is entitled. 

Commissioner Johnson participated in 
the case. Commissioner Miller concurred 
in part. Commissioner Aitchison dis- 
sented in part, and was joined in his 
expression by Commissioners Splawn, 
Alldredge, Patterson, and Mitchell. 

The amended permit and order were 
made effective September 22, and the 
permit and order issued May 16, 1947, 
were superseded and canceled. 

The case involved both a “grand- 
father” application, anid a new operation 
application which the Commission said 
blanketed the grandfather clause appli- 
cation. It involved chartering, freight- 
ing, and general towing, and was re- 
opened after the Supreme Court of the 
United States, in Barrett Line v. United 
States, 326 US. 179, reversed a federal 
district court insofar as it had upheld 
the order of the Commission denying 
chartering rights. 

The Commission, in the instant report, 
on further hearing, found that the appli- 
cant had been in operation on and con- 
tinuously since January 1, 1940, as a 
contract carrier by water, in interstate or 
foreign commerce: 


(1) at Cairo in the furnishing for com- 
pensation (under charter, lease, or other 
agreement) of towing vessels and rion-self- 
propelled barges, without crews, to persons 
other than carriers subject to the act, for 
use by such persons in the transportation 
of their own property, and (2) by towing 
vessels in the performarice of general tow- 
age between ports and points along the 
Ohio River below Louisville, the Cumber- 
land River below Rappoles Landing, and 
the Mississippi River from Genoa to Baton 
Rouge, including the points named, and that 
applicant is entitled to a permit authorizing 


continuance of such operations, subject, 


however, to such general conditions as are 
necessary to carry out, with respect to such 
operations, the requirements of part III 
of the act, and the orders, rules, and 
regulations of the Commission thereunder. 
Applicant was engaged, on the date men- 
tioned, in no towing operations subject to 
part III of the act other than those specified 
in this finding paragraph and in no 
freighting operations subject to said part 
Itt, and the “grandfather’-clause applica- 
tion will, to this extent, be denied. 


As to the new operation application, 
the Commission further found the ap- 
plicant had not shown operation by it 
as a contract carrier by water in the per- 
formance of transportation subject to 
part III of the interstate commerce act 
(other than that in which it was en- 
gaged on and continuously since Janu- 
ary 1, 1940) would be consistent with the 
public interest and the national trans- 
portation policy, or that operation by it 
as a common carrier by water was or 
would be required by the present or 
future public convenience and necessity, 
and the new operation application was, 
therefore, denied. 


In 250 I.C.C. 809, decided June 18, 1943, 
the Commission, division 4, denied both 
the “grandfather” and new operation 
application filed by Barrett, and the en- 
tire Commission near the close of 1943 
denied a petition for oral argument and 
reconsideration. The federal. district 
court for the southern Ohio district 
adopted the conclusions of the Commis- 
sion and dismissed the application. On 
appeal the Supreme Court of the United 
States affirmed the judgment of the 
lower court as to operations other than 
chartering. As to them, it was reversed 
and the cause remanded, whereupon the 
lower court, July 26, 1945, modified its: 
prior order to conform to the Supreme 
Court’s decision and remanded the case 
to the Commission for further proceed— 
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ings with respect to the chartering op- 
erations. 


Without awaiting the district court’s 
decree, on being informed of the Su- 
preme Court’s decision, the Commission 
said it reopened the proceeding July 9, 
1945. While the case had been remanded 
for further proceedings with respect to 
chartering only, it said, “our reopening 
was not so qualified and the entire pro- 
ceeding was thus before the division for 
consideration.” On petitions for further 
hearing the division, December 10, 1945, 
assigned the proceeding for further hear- 
ing with respect to freighting and towing 
services under section 309(g) of the act, 
and its chartering operations, the Com- 
mission said. It observed that at the 
further hearing evidence was received 
concerning all the claimed “grand- 
father” rights, not only as to chartering, 
but also in respect of towing and freight- 
ing service. While the evidence was be- 
yond the scope of the hearing assigned, 
the Commission said, it was within the 
scope of the proceedings as reopened 
and served to clarify. in certain respects 
the facts concerning chartering, towing 
and freight services and would, there- 
foré,;be given consideration. 


On further hearing the division found 
the applicant entitled under the “grand- 
father” clause to certain vessel-furnish- 
ing rights, and otherwise denied the 
applications, 265 I.C.C. 94. 

The Commission divided its report in 
W-353 into chapters on the “grand- 
father” application; towing; chartering; 
freighting; new operation application; 
evidence; discusison and conclusions; 
and findings. 


“Grandfather” Application 


The Commission said applicant’s op- 
erations fluctuated widely as to volume 
and character of traffic carried and ter- 
ritory served and that, while it did not 
confine its transportation to any par- 
ticular kind of freight, generally speak- 
ing it handled commodities in bargeload 
lots, operating under term contracts 
covering the movement of large quanti- 
ties of material over a period of time. 
The periods covered by the contracts 
were usually not less than two or three 
months and averaged from four to six 
months, said the Commission, and that 
frequently during the period between the 
completion of work on one contract and 
the beginning of another, applicant en- 
gaged in no transportation service what- 
ever, and its facilities were idle. Appli- 
cant did not issue bills of lading or 
freight bills, but collected its charges on 
the basis of invoices. made in accordance 
a the contract terms, the Commission 
said. 

It added that the conclusion of di- 
vision 4 that applicant was a contract 
carrier was no longer seriously ques- 
tioned. It said applicant claimed 
“grandfather” rights for three types of 
service: (1) Freighting, i.e., transporta- 
tion by non-self-propelled vehicles with 
the use of separate towing vessels; (2) 
towing; and (3) the furnishing for com- 
pensation of vessels to persons other 
than carriers subject to the act for use 
by them in the transportation of their 
own property, usually referred to as 
chartering. 


Chartering 


The Commission said the first sentence 
of section 302(e) of the act covered the 





conventional type of contract carrier, 
i.e., one who actually transported pas- 
sengers or property, while the second 
sentence of the definition recognized a 
different type of contract carrier—one 
engaged in “the furnishing for compen- 
sation (under a charter, lease, or other 
agreement) of a vessel, to a person 
other than a carrier subject to this act, 
to be used by the person to whom such 
vessel is furnished in the transportation 
of its own property * * *.” 

Some charters covered vessel-furnish- 
ing service within the meaning of the 
second sentence of that definition of a 
contract carrier, said the Commission, 
but that others were not of this char- 
acter but covered freighting or towing 
services within the purview of the first 
sentence of the definition. Therefore, 
said the Commission, it was appropriate 
to discuss the law and facts in respect 
of chartering in order (1) to determine 
applicant’s rights as a vessel furnisher 
and (2) to cull out the operations that 
were freighting or towing services, those 
latter to be considered further in con- 
nection with applicant’s claims. to 
freighting and towing rights. 

The Commission observed that, in the 
original report, the division denied the 
claim of rights as a vessel furnisher be- 
cause of a want of showing that the 
chartered vessels were used in the trans- 
portation of nonexempt commodities, 
and of the points served. The Supreme 
Court, it continued, held the division 
erred that the claim must fail for want 
of such showing, and had observed that 
the second sentence of section 392(e) 
took no account of the distinction be- 
tween exempt and nonexempt commodi- 
ties. 

With respect to points and territories 
served, the Commission said the court 
referred with approval to the report in 
C. F. Harms Co. Contract Carrier Appli- 
cation, 260 I.C.C. 171, in which the Com- 
mission found the territorial scope of the 
involved permit for a vessel furnisher 
was not to be measured by the territory 
in which its vessels were used, but, as the 
applicant held itself out to hire its ves- 
sels without limitation, its permit should 
be without territorial limitation. 


Meaning of Charter 


The Commission observed that, on fur- 
ther hearing, the division authorized the 
applicant to furnish towboats and barges 
without crews. Applicant contended the 
limitation against furnishing crews was 
not warranted, it said, and proceeded to 
a discussion of the meaning of “charter.” 

In the following discussion, the Com- 
mission distinguished between a charter 
party or contract where there was a 
“demise”, i.e., where the charterer was 
given possession and control of the ves- 
sel, but not where he required merely the 
right to her services, and an “affreight- 
ment,” i.e., where the general owner re- 
tained the possession, command, and 
navigation of the shiv, and contracted 
for a specified voyage, as, for example, 
to carry a cargo from one port to an- 
other. 

In determining whether a particular 
charter was a demise or affreightment, 
said the Commission, the terms ordinar- 
ily of greatest significance were those 
concerning the master and crew, the 
charter being an affreightment where 
they were appointed and paid by the 
owner and were subject to his orders, 
and a demise, where the charterer was to 
select and pay the master and crew, who 
were subject to his orders, and where the 
charterer met the current expenses of 





the vessel. Quotations to this effect 
were taken from 48 Am. Jur., Shipping, 
sections 296, 297, and 300. 

The Commission quoted Reed v. United 
States, 78 U.C. (11 Wall.) 591, 601, that 
“courts of justice are not inclined to re- 
gard the contract as a demise of the ship 
if the end in view can be conveniently 
accomplished without transfer of the 
vessel to the charterer * * *” However, 
it. said the master-and-crew test was not 
absolute and would yield to evidence of 
intention on the part of the owner to 
surrender possession and contro] to the 
charterer, citing U.S. v. Shea, 152 US. 
178, 190-191, and U.S. v. Cornell S.S. Co,, 
267 U.S. 281. 

The Commission concluded that a 
demise charter was the one referred to 
in the second sentence of section 302(e) 
of the act. It said its review of the ad- 
miralty law seemed to warrant the fol- 
lowing conclusions: 

(1) The term ‘charter’ as used in the 
second sentence of section 302(e) embraces 
demise charters, only, and does not embrace 
affreightment charters. 

(2) The question whether a particular 
charter is a demise or an affreightment 
charter is one of fact, to be determined 
upon consideration of all the pertinent cir- 
cumstances and conditions. 

(3) If the charter covers a self-propelled 
vessel (or, as in this proceeding, towboats, 
or towboats and barges operated as a unit), 
the determination whether it is a demise 
or an affreightment turns on the question 
whethed the owner yields or retains pos- 
session, command, and navigation of the 
vessel. In determining this question, the 
circumstance ordinarily of greatest signifi- 
cance relates to the master and crew. If 
they are appointed and paid by the owner, 
the charter ordinarily will be construed as 
one of affreightment, on the theory that 
through his master and crew, the owner 
retains possession and control of the vessel, 
even though the directions on which the 
vessel shall proceed are given by the chart- 
erer. New Orleans-Belize SS Co. v. United 
States, 239 U.S. 202, 206. However, the fact 
that the master and crew of the vessel are 
in the employ of the applicant, while of 
peculiar significance, is not in and of itself 
conclusive, and will yield to evidence of in- 
tention to surrender possession and control 
to the charterer. 

Evidence Considered 

The Commission then took up the evi- 
dence submitted by the applicant. In 
connection with contracts for Gulf Oil 
Corporation and Standard Oil Co. of 
New Jersey, it observed that the basis 
of charge was a unit (barrel) of freight, 
and the rate, “like the usual carrier 
rates,” varied with the commodity and 
with the destination. It said the fact 
the charge was so based rather than 
on time tended to indicate the transpor- 
tation was performed at the carrier’s 
convenience, and the contracts with these 
two companies were affreightments, with- 
in the meaning of the first sentence 
202(e) rather than mere vessel furnishing 
(demise chartering) within the meaning 
of the second sentence of that section. 

Under another contract the applicant 
furnished a fully manned and supplied 
towboat to tow vessels belonging to some- 
one else, said the Commission, but the 
instance was further involved by the 
fact that the applicant chartered to its 
customer, the Mengel Co., three barges 
that that company temporarily added to 
its own pool of barges, so that part of 
the service was performed with appli- 
cant’s towboat and barges and part with 
barges owned by Mengel. 

The Commission said the towboat, be- 
ing manned by applicant’s crew. pre- 
sumptively was in its possession and con- 
trol. The barges chartered to Mengel 
must be considered as having been re- 
committed to applicant’s possession and 
control when placed in the tow propelled 
by applicant’s towboat, the Commission 
said, and that “on this evidence, there- 
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fore, we find that this operation was a 
freighting service rather than a furnish- 
of vessels.” It added that, where 


’ Mengel’s barges were in the tow, appli- 


eant’s service as to such vessels was tow- 
age. 

ri the case of service consisting of 
raising a damaged barge and towing it, 
while the evidence was not clear, the 
commission said it was probable the 
services were salvage operation, exempted 
from the provisions of part III of the 
act. 


Charters to Steel Companies 


The Commission said there were eight 
instances of chartering to steel com- 
panies, in one instance involving a 
derrickboat, ie., one equipped to load 
from boat to pier, or from boat to boat. 
The vessels were at Cairo when chartered 
and returned to Cairo when the charter 
expired, said the Commission, adding 
applicant was without information as to 
the commodities transported or where 
the vessels were used, but it was assumed 
by the applicant in seven instances that 
steel products had been transported. The 
Commission said the record implied the 
vessels in seven instances (there being 
no evidence to show their types) were 
used for carrying cargo and it was rea- 
sonable to infer that in all instances they 
were barges rather than towing vessels. 
It concluded the charters represented 
vessels furnishing within the meaning of 
the second sentence of section 302(e). 


Because it was not shown whether the ‘ 


derrick barge was chartered with or 
without crew, the Commission said it 
would not assume it was demised. 


Bareboat Charters 


The Commission ruled in the case of 
charters of bare towboats to a sand com- 
pany, applicant having no knowledge of 
the commodities transported, the Com- 
mission said the inference was that the 
vessels were used to transport sand or 
some other property of the chasterer. 
Since the vessels were furnished as bare- 
boats, it continued, they obviously were 
not in applicant’s possession and control 
during the charter period, but in the 
charterer’s, and it found those transac- 
tiohs constituted vessel furnishing within 
the meaning of the second sentence of 
section 302(e). It found similarly with 
reference to chartering of barges to 
Standard Oil Co. of Ohio, where it said 
it appeared the oil company provided the 
‘towboats to move the barges. 

In ruling the applicant would be au- 
thorized to continue vessel furnishing 
operations without limitation as to com- 
Modities or places to which they were to 
be moved, the Commission said barges 
operated “on these rivers” customarily 
are not manned, and those instances 
Where towboats were chartered by appli- 
cant with crews were not shown to have 
constituted vessel furnishing within the 
meaning of the second sentence of sec- 
tion 302(e) of the act. Because it had 
hot heen shown to have been engaged in 
the past in furnishing vessels with crews, 
applicant’s future operations would be 

ted to the furnishing of such ves- 
sels without crews, said the Commission. 


Towing Operations 


Under the heading, “Perspective,” in 
Connection with applicant’s towing opera- 
» the Commission observed that the 
eme Court had declined to substi- 

its views for those of the Commis- 

in limiting consideration of the op- 
considered to the period follow- 

Ig January 1, 1936, because the court 


was unable to say there was a clear de- 
parture by the Commission from statu- 
tory requirements. In deference to this 
“intimation” that the division might nat 
have looked far enough behind the 
“grandfather” date, said the Commis- 
sion, it would consider whether the “per- 
spective in connection with the prior 
determination was too limited.” 

In the following discussion of what 
constituted a reasonable length of time 
prior to the “grandfather” date, the 
Commission said that, in one proceeding, 
it had considered an exhibit covering 
operations from and after September, 
1929, finding, on such consideration, that 
the carrier involved was engaged on the 
statutory date in performing certain 
towing operations, and said, as the ap- 
plicant’s service was irregular and 
sporadic as had been that of the carrier 
referred to, it would assume it would be 
proper to consider a like period in pass- 
ing on the instant application. 

However, it said later, no showing was 
made to dispel uncertainty concerning 
operations performed during the years 
just prior to 1936 and that considera- 
tion of applicant’s evidence for that 
period would not lend measurable sup- 
port to its “grandfather” claims. In the 
circumstances, said the Commission, it 
would direct its attention primarily to 
the showing for 1936 and later years 
when the evidence was informative. 

Summarizing, the Commission said ap- 
plicant had towed for shippers in 1936, 
1940, and 1942 and had apparently per- 
formed such services in the years im- 
mediately prior to 1936. As to the com- 
modities involved, the Commission ob- 
served that, other than logs and barges, 
the only commodities shown to have 
been towed for shippers in the “grand- 
father” period were stone, spalls, a con- 
tractor’s fleet, and disabled vessels, but 
observed that towers at times performed 
service without regard to the nature of 
the cargo. In addition, it said, applicant 
towed miscellaneous cargo for other 
water carriers. While such towage was 
not subject to part III except. as part 
of the operations of such other carriers, 
said the Commission, the facts were put 
in evidence to show the general sweep 
and character of applicant’s service and 
evidenced its ability to perform any 
towage requested, negativing the idea 
that its towing activities were confined 
to the transportation of commodities in 
bulk or in certified tank vessels. It said 
the conclusion was warranted that ap- 
plicant had been engaged in the per- 
formance of general towage. 

As to territory, the Commission found 
the applicant had established “grand- 
father” rights to perform towage on the 
Ohio below Louisville, and on the Cum- 
berland below Rappoles Landing, and on 
the Mississippi from Genoa to Baton 
Rouge. 


Freighting 


The Commission said that, except for 
logs and steel covered by invoices of 
Janyary and November, 1936, all appli- 
cant’s freighting service from 1936 to 
October, 1945, inclusive, consisted of the 
transportation of commodities in bulk 
or in certified tank vessels, exempt under 
sections 303(b) or (d) of the act. In and 
of itself, said the Commission, “this 
showing does hot warrant a finding that 
applicant was engaged on the ‘grand- 
father’ date in freighting operations 
subject to part III of the act.” 

Although it apparently held out to 
negotiate- freighting contracts without 
limitations as to the commodities, the 
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fact remained that with the two ex- 
ceptions aforementioned, no nonexempt 
freighting service had been performed 
in the period of approximately 10 years, 
said the Commission, adding that the 
evidence did not disclose whether or 
what nonexempt service might have been 
performed in the years just prior to 
1936. It said the characteristic of tow- 
ing, i.e., that it was performed at times 
without knowledge of the commodities, 
did not obtain with respect to appli- 
cant’s freighting service. 


The Commission said applicant’s 
“grandfather” clause application would 
be denied to the extent that freighting 
rights were claimed thereby. 


New Operation Application 

Reopening of the proceeding for fur- 
ther hearing as to the new operation ap- 
plication was for the purpose of afford- 
ing the applicant another opportunity 
to make the necessary showing, said the 
Commission. It held that the burden 
on the applicant had not. been met “by 
vague and uncertain. assertions by ap- 
plicant, unsupported by pertinent testi- 
mony as to the prospective use of the 
proposed service and evidence that ap- 
plicant’s performance. thereof would 
meet the statutory requirements.” It 
said the mere desire to perform opera- 
tions was not sufficient, and that to 
make the finding sought by the appli- 
cant, and requisite under section 309(g) 
of the act, “we. must at least be ap- 
prised of the operations reasonably in 
prospect.” 

Commissioner Miller, concurring in 
part, said, in his opinion, applicant had 
failed to make the requisite showing to 
entitled it to “grandfather” rights to 
perform general towage and said he 
would affirm in all respects the findings 
in the prior report of division 4 on 
further hearing. 


Dissenting Expression 


Commissioner Aitchison said he dis- 
sented from denial of all further author- 
ity applied for in applicant’s new op- 
eration application. The report was in 
error, he said, in holding that evidence 
that was insufficient to establish “grand- 
father” rights was a fortiori insufficient 
to support a new operation. He added 
a hundred years of operation might con- 
ceivably not justify finding applicant was 
in operation on the statutory date, but 
was entitled to weight in determining 
whether reinauguration of such an op- 
eration .would be consistent with the 
public interest and the national trans- 
portation policy and that the applicant 
was fit, willing and able to perform the 
proposed service. This was particularly 
true where the applicant, “as here”, was 
in operation during the interim but had 
diverted his ability and equipment to a 
specialized servce of greater public im- 
portance during a national emergency 
than continuance of his regular opera- 
tions, the commissioner asserted. 


He said the majority conceded the 
difficulties of proof under which ap- 
plicant was laboring, but found the 
testimony inadequate because it lacked 
the support of “pertinent testimony as 
to the prospective use of the proposed 
service and evidence that applicant’s 
performance thereof would meet the 
statutory requirements.” There could be 
no doubt, said Commissioner Aitchison, 
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as to what operations were proposed. In 
view of the sporadic character of ap- 
plicant’s business, the uncertainty at- 
tending the post-war reconversion of in- 
dustry, and the refusal of shippers to 
reveal their future plans, “no greater 
degree of certainty could be expected or 
should here be required.” 





Fourth Section Sugar Rate 
Relief Maintains East- 


West-New Orleans Relation 


The Commission, division’: 2, has 
granted railroads the necessary fourth- 
section relief in connection with a 6 
cents a 100 pounds reduction in rates 
on sugar from California origins in 
south Pacific Coast territory to destina- 
tions in Illinois, Wisconsin, Indiana, 
Iowa, and Missouri, and from north At- 
lantic ports to Cincinnati, O., in order 
that a long-standing relationship be- 
tween rates from the east and west 
coasts and from New Orleans to the 
destination territory may be continued. 

The authority was granted by a report 
and fourth section order No. 16050, ef- 
fective September 30, in Fourth Section 
Application No. 18765, Sugar to Illinois 
Territory and Cincinnati, O., embracing 
fourth section applications Nos. 18714, 
18738, 19313, as amended, 19893, 19940, 
and 22852. Temporary relief was granted 
in all but No. 18738 by fourth section 
order: No. 14137, as supplemented. In No. 
18738, temporary relief was authorized 
by fourth section order No. 14136. 

By fourth section application No. 
18765, carriers parties to Agent L. E. 
Kipp’s tariff I.C.C. No. 1452 asked au- 
thority to establish and maintain rates 
on sugar, beet and cane, carloads, over 
existing all-rail routes, from origins in 
California in south Pacific Coast terri- 
tory, and from intermediate points from 
which rates from points in that territory 
would be observed as maxima, to des- 
tinations in Illinois, Wisconsin, Indiana, 
Iowa, and Missouri, without observing 
the long-and-short haul provision of 
section 4 of the interstate commerce act. 
The rates shown in an exhibit accom- 
panying the application, the Commission 
said, were 70 cents hundred pounds, 
minimum 80,000 pounds, and 74 cents, 
minimum 60,000 pounds, to Chicago, II1., 
St. Louis, Mo., and practically all points 
in Illinois. ; 

The other applications, except No. 
18714, supplemented No. 18765 by adding 
destination points, and adjusting rates 
to restore relations disrupted by the 
general increases authorized in Increased 
Railway Rates, Fares, and Charges, 1946. 
No. 19940 was not further considered be- 
cause it dealt with the 1942 general :in- 
crease case and was followed by No. 
22852, intended to restore relationships 
after the 1946 general increase case. 

By No. 18714, as amended, filed prior 
to No. 18765, the Commission said, the 
same relief was sought with respect to 
the destination territory and in addition 
applicants asked for authority to main- 
tain higher rates from intermediate 
origins. The Commission said no at- 
tempt was made to justify No. 18714, as 
amended, and it would not be further 
discussed. 


. The Commission reviewed the history 
of the rates dealt with by Nos. 18765, 
19313, 19893, and 22852, pointing out that, 
after the decision in Sugar Cases of 1933, 
195 I.C.C. 127, there was a rate from the 
California points to Chicago 31 cents 
higher than from New Orleans. For 9 
years prior thereto, it added, the differ- 
ence against California had been 30 
cents. - Following the decision in Sugar 
from California to Chicago, 211 I.C.C. 
239, in which the carriers were author- 
ized to go as low as 50 cents a 100 pounds, 
80,000 minimum, or 55 cents, 60,000, min- 
imum, in order to meet possible future 
reductions in water-competitive rates, 
the Commission said the full authority 
was found not necessary, and that the 
carriers had restored the difference over 
New Orleans to 30 cents in the rates from 
California terminals to Chicago. Except 
for a brief period following the general 
increases authorized in 1938, that differ- 
ence had been maintained, the Commis- 
sion said. 

The 6-cent reduction was made by the 
rail lines, effective December 1, 1940, by 
which time, the Commission said, com- 
petition of private and contract barge 
lines operating out of the new Orleans 
district became serious to rail lines serv- 
ing the New Orleans district. Where- 
upon, continued the Commission, car- 
riers serving competing refiners on the 
Pacific Coast and at intermediate origins, 
as well as those serving the north Atlan- 
tic ports, likewise published rates reflect- 
ing the same reduction in order to main- 
tain the exsting relations. 


Relief Necessary 


The rates from the New Orleans dis- 
trict were published in conformity with 
the provisions of the fourth section, it 
said, and that it was not “here” proposed 
to change the rates from the western 
origins to destinations intermediate to 
Illinois territory, but to continue the past 
adjustment. It continued: 

“The rates on the 60,000-pound mini- 
mum have heretofore conformed to the 
requirements of the fourth section in- 
sofar as the destination territory is con- 
cerned and, therefore, fourth-section 
departures in the rates on this minimum 
are now brought about where none previ- 
ously existed. The rates to these inter- 
mediate destinations being based almost 
entirely, if not entirely, on a minimum of 
60,000 pounds, the adjustment in con- 
nection with the competitive rates on the 
80,000-pound minimum to the more dis- 
tant points results in increased depar- 
tures in many instances.” 


The Commission then related that the 
foregoing reductions were suspended in 
I. and S. No. 4850, Sugar to Illinois Ter- 
ritory, but that, following a hearing, in 
which were also heard the instant appli- 
cations, the suspension was lifted in 1941 
and the rates permitted to become effec- 
tive, but the investigation continued. 
After further hearings that satisfied the 
Commission the reduced rates exceeded 
any reasonable minimum, the proceed- 
ing was discontinued in 1942, the Gom- 
mission said: 


Relief for Market Competition 


After discussing the situation in the 
intermediate territory, and the necessity 
for refining the raw sugar near the place 
where the cane or beets ‘are grown, or 
near points of importation of raw sugar, 
the Commission said only the New Or- 
leans Traffic and Transportation Bureau 
and Godchaux Sugars, Inc., opposed the 
relief, the bureau taking the position 
that market competition should not be 
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recognized as ground for fourth-section 
relief, and the two protestants maintain. 
ing that New Orleans was entitled to the 
benefits of its location and that refiners 
were unduly prejudiced by having these 
benefits extended to others not similarly 
situated. The Commission said market 
competition had long been recognized by 
the Commission as legitimate ground for 
relief, subject to reasonable limitations, 
adding that, ordinarily, no relief on this 
ground was granted with respect to origin 
points and that none was sought. It 
said that water transportation available 
at New Orleans should be considered as 
merely one factor in the competitive 
situation, and that “the proposed con- 
tinuance of the higher rates to the in- 
termediate destinations has adequate 
support.” 

Applicants in Nos. 18765, 19393, as 
amended, 19893, and 22852, were granted 


‘the requested authority, the rates to ex- 


ceed by not less than the differences in 
effect June 30, 1946, in cents a 100 pounds 
the lowest all-rail rates at the same time 
maintained by all-rail lines from New 
Orleans to the same destinations, but not 
lower than rates proposed in the appli- 
cations. The relief is not to apply over 
routes more than 33% per cent longer 
than the short tariff line or route be- 
tween the same points. 


Relief from East 


In No. 18738, the Commission said the 
rates proposed to Cincinnati were, over 


* standard all-rail routes, 41 cents a hun- 


dred pounds from New York and Boston, 
39 cents from Philadelphia, and 38 cents 
from Baltimore, Norfolk and Richmond, 
minimum 60,000 pounds. Over differ- 
ential routes, it said the rates were 38 
cents from New York and 40 cents from 
Boston, subject to the same minimum. 
These rates, it said, reflected a reduction 
of 5 cents under present rates subject 
to a minimum of 40,000 pounds. The 
latter basis of rates would be continued 
in effect and made to alternate with the 
proposed rates, it said, and continued: 


The present rates over standard all-rail 
routes were constructed on the following 
bases: From New York, the class 30 rate 
(30 per cent of first class) in effect Decem- 
ber 15, 1937, plus 6 cents; from Boston, the 
same as from New York; from Philadelphia, 
2 cents and from Baltimore 3 cents under 
New York; from Norfolk and Richmond, 
the same as from Baltimore. This rate rela- 
tion, which applicants desire to continue in 
connection with the praposed rates, is simi- 
lar to that observed between these ports 
with respect to export and import rates to 
and from Cincinnati. Over differential all- 
rail routes from Boston the present rate 
is one cent under the standard all-rail rate, 
while from New York over differential water- 
rail routes the present rate is 3 cents under 
the standard all-rail rate. 


The Commission said the purpose of 
the relief sought was to enable the ap- 
plicants to maintain the proposed rates 
to Cincinnati without reducing the 
present higher rates at intermediate 
points not affected by the same com- 
petitive conditions. 

After observing the sugar rates from 
the east grew out of the 1933 revision, as 
had the rates from New Orleans ‘and 
the Pacific Coast, and the reiation then 
established maintained to Illinois Ter- 
ritory, the Commission said the rates 
from the east to points intermediate to 
Illinois territory had been maintained 
on a 40,000-pound minimum, and no 
change was proposed. To Cincinnati, 
however, it said, the applicants desired 
to continue the competitive relation 
existing prior to the 1941 revision be- 
tween the rates from the north Atlantic 
ports, minimum 40,000 pounds, and the 
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rates from Savannah, Ga., and New Or- 
leans, minimum 60,000 pounds. 


Savannah Late Ruling 


It said the proposed rate of 41 cents, 
minimum 60,000 pounds, from New York 
to Cincinnati reflected the same dif- 
ference of one cent under and over the 
rates from New Orleans and Savannah, 
respectively, as existed prior to the 1941 
revision between the rates from the 
latter points, minimum 600 pounds, and 
the rate from New York, minimum 40,- 
000 pounds. It might also be observed, 
however, continued the Commission, 
that the proposed rates previously men- 
tioned from the other north Atlantic 

were lower than the 40-cent rate, 
minimum 60,000 pounds, from Savannah. 
It quoted from Sugar From Atlantic 
Seaboard Territory, 204 I.C.C. 253, to 
the effect that one prerequisite to relief 
from the long-and-short-haul provision 
was that the lower rates to the more 
distant points must not be lower than 
necessary to meet the competition relied 
on to justify them. It added it saw no 
reason why that principle should not 
be observed in the instant proceeding 
where the proposed rates were lower 
than the corresponding rates from 
Savannah, which, it said, was the same 
as the rate from New Orleans for a 
minimum of 80,000 pounds. 

The applicants in No. 18738 were au- 
thorized to establish and maintain over 
existing standard all-rail routes, also 
differential all-rail and water-rail routes 
from Boston and New York, for the 
transportation of sugar, beet or cane, 
carlc..ds, from New York, Boston, Phila- 
delphia, Baltimore, Norfolk, and Rich- 
mond, and points grouped therewith, to 
Cincinnati, rates not lower than those 
aforementioned, and to maintain higher 
rates to intermediate points on standard 
and differential all-rail routes and from 
and to intermediate points on differ- 
ential water-rail routes from New York 
through New London, and Boston. The 
relief is not to apply to the establish- 
ment of any rate over standard all-rail 
routes from points of origin to Cincinnati 
lower than the corresponding rate, 
minimum 60,000 pounds, contemporane- 
ously in effect from Savannah to the 
same destination. The relief is not to 
apply over any all-rail rate from the 
origins named, and points grouped with 
them, to Cincinnati, more than 50 per 
cent longer than the short-tariff route 
from and to the same points. It is 
further provided that the relief is not 
to apply wnere the earnings accruing 
for the hauls within the United States 
embraced in differential routes are less 
than 10 cents a car-mile. 





LC.C. Accident Reports 


Insecure track condition caused a 
Baltimore & Ohio passenger train de- 
Tailmertt near Laurel, Md., between 
Washington, D.C., and Baltimore, Md., 
on June 10, that resulted in the death of 
4 Pullman employe and the injury of 
$2 passengers and 21 employes, according 
to a report of the Commission, by Com- 
ner Patterson, in investigation No. 


Under the rules of the railroad, no 
fain should have been permitted to 
move over the track in the condition 
that existed where the derailment oc- 
curred, said the report. 

It said the injured employes included 
& Pullman employe, 11 dining car em- 
Dloyes, an inspector of passenger serv- 


ice, a railroad real estate agent, five 
track laborers, a train porter, and a 
train-service employe. 





Rail Limestone Rates Held 
Not Just, Reasonable, In 


Barge Competition Case 


In a proceeding in which it says the 
respondent railroads have relied entirely 
on potential private-barge competition in 
justification of the suspended schedules, 
the Commission, division 3, has found 
not shown just and reasonable rates on 
limestone, in carloads, from Illmo, Mo., 
and Prairie du Rocher and Valmeyer, IIl., 
to Baton Rouge and North Baton Rouge, 
La., subject to a minimum of 2,000 tons, 
equivalent to about 28 carloads of 170 
tons each. ; 

The action is by a report and order 
in I. and S. No. 5545, Limestone to Baton 
Rouge, Commissioner Miller noting. a 
concurrence in the result. The order 
requires cancelation of the suspended 
schedules on or before August 13, on 
one day’s notice and discontinues the 
proceeding. 

By schedules filed to become effective 
December 15, 1947, respondents (princi- 
pal respondents being the Missouri Pa- 
cific and the New Orleans, Texas & 
Mexico trustee) proposed rates of $1.56 
a ton of 2,000 pounds from Valmeyer, 
$1.51 from Prairie du Rocher, and $1.40 
from Illmo, said the Commission. On 
protest of the American Barge Line Co., 
the Mississippi Valley Barge Line Co., 
the John I. Hay Co., and the Inland 
Waterways Corporation operating the 
Federal Barge Lines, operation of the 
schedules had been suspended to and 
including July 14. The schedules were 
also opposed by the American Waterways 
Operators, Inc., the Great Lakes Ship 
Owners Association, and the New York 
State Waterways Association. 

Present rates from Valmeyer, Prairie 
du Rocher, and Illmo, on single carloads, 
said the Commission, were, respectively, 
$2.70, $2.60, and $2.91. It said the rates 
under suspension from these points were 
57.8, 58.1 and 48.1 per cent, respectively, 
of the rates applying on single carloads. 
In other words, it continued, the spreads 
as proposed would range from 72.2 per 
cent to 107.9 per cent. 

“Respondents offered little evidence 
bearing directly upon those spreads,” said 
the Commission. “Manifestly, in the ab- 
sence of convincing evidence in that 
respect, we cannot find such wide spreads 
to be just and reasonable.” 

The respondents, it said, feared that 
if the potential private-barge competi- 
tion became actual the traffic would move 
permanently by water. None of the pro- 
testing water carriers, it said, was now 
in a position to handle ‘the traffic since 
adequate barge-loading facilities were not 
now available. ‘ 

“The barge lines stand ready to trans- 
port the limestone if given an oppor- 
tunity, at rates which they deem to be 
reasonable and remunerative,” it said. 
“They urge that the proposed rates would 
contravene the national transportation 
policy in that their establishment would 
destroy whatever chance they might 
otherwise have to compete for the avail- 
able tonnage, except under rate-war 
conditions which should be avoided.” 


Estimate Barge Needs 


The Commission said the Solvay Proc- 
ess Division of the Allied Chemical & 
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Dye Corporation,.which used limestone in 
production of soda ash and caustic soda 
at its North Baton Rouge alkali plant, 
estimated’ that in order to engage: in 
private transportation of limestone from 
Illmo, for example, it would require 80 
steel barges, two towboats, and two 
shifting tugs, all of which manufacturers 
thereof advised Solvay late in 1947 could 
be constructed and ready for service 
“within a year or two.” : as 

“In view-of the present shortage of 
steel,” said the-Commission, “‘certain of 


_protestants regard these promises as im- 


practicable’ of performance. They insist 
that private water competition’is a mere 
threat; and that Solvay is not sincere in 
its plan to use water transportation.” 
The evidence appeared convincing, said 


‘the Commission, that private-barge serv- 


ice -was a distinct possibility and that 
such service would be used if satisfactory - 


‘rail. rate were not obtained. 


_ “The differential, as computed by Sol- 
vay, between the barge costs and the 
rail costs under the proposed rates is 
‘such that the shipper could still save 
about $270,000 a year by using its own 
barge service,” said the Commission. “It 
is not necessary that the competition 
become actual before we may afford 
remedial protection.” The Commissjon 
cited Gasoline from Superior, Wis:,. 
L.C.C. 487, and Acid from Norfolk,:'Va., 
to Baltimore, Md., 234 I.C.C. 717. 





Vt.-N.Y. Motor Rights 


Unification Approved 


A motor-rights purchase involving a 
combination of regular and irregular 


. routes has been approved by the Com- 


mission, division 4, by a report and or- 
der in MC F-3619, Philip H. Marcell— 
Purchase (Portion)—George A. Rowley: 

It approved the purchase by Philip H. 
Marcell, doing business as Marcell’s Mo- 
tor Express, Burlington, Vt., of certain 
operating rights of George A. Rowley, 
doing business as Rowley’s Motor Ex- 
press, Londonderry, Vt., and of certain 
physical property owned jointly by 
George A. and Lawrence G. Rowley. 

Marcell, said. the Commission, op- 
erated over regular routes between Bur- 
lington and New York City and would 
acquire irregular-route rights, among 
others, to transport general commodi- 
ties, with exceptions, between points in 
a described area of southern Vermont, 
on the one hand, and, on the other, 
points in a 50-mile strip on New York 
state’s eastern border projecting into 
northeastern New Jersey, serving most, 
if not all, points which he was already 
authorized to serve in New York and 
New Jersey. 

Under the acquired rights, it said, 
Marcell would provide a direct single- 
line irregular-route service from Albany, 
Schenectady, and Troy, N. Y., to Brattle- 
boro, Vt., approximately 80 miles, within 
four hours. Under the unified rights, 
it said, he would also provide direct 
single-line service between points on his 
New York-Albany regular route and 
Burlington, via the gateways of Brattle- 
boro and Rutland, Vt., the shipments 
moving over irregular routes under the 
acquired rights between points in the 
New York- Albany territory through 
Brattleboro to Rutland, and between 
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Rutland and Burlington over his exist- 
ing regular route. 

“The primary objective of the instant 
transaction is to provide Marcell with 
rights to perform a more comprehensive 
service within the general territory 
which he now traverses over regular 
routes,” said the Commission. 

Marcell would be expected to preserve 
the regular and irregular route nature of 
his operations, within the scope of his 
authority, in operating under the unified 
rights, said the Commission. 





Grain Rate Increases From 
Nebraska to North Pacific 


Held Not Shown Reasonable 


The Commission, division 3, has found 
not shown just and reasonable a pro- 
Posed cancelation of proportional com- 
modity rates on grain and grain prod- 
ucts in carloads, from Council Bluffs, 
Ia., and Omaha and South Omaha, Neb., 
to destinations in Idaho, Montana, and 
Washington, when originating at certain 
Nebraska points on the Chicago & North 
Western Railway. 

It says a result of the proposed sched- 
ules would be an increase of 15 cents a 
100 pounds on grain from some 27 North 
Western Railway stations in northern 
Nebraska not now in any transcontinen- 
tal group, to the north Pacific coast. It 
notes that this area, formerly a deficit 
grain-producing territory, has become a 
surplus grain-producing territory with 
the advent of hybrid seed corn. 

The action is by a report in I. and S. 
No. 5518, Grain Proportionals—Omaha 
to North Pacific Coast and an order 
which requires cancelation of the sched- 
ules on or before August 9, on one day’s 
notice. It also discontinues the pro- 
ceeding. 

The Commission said the schedules 
were filed to become effective August 3, 
1947, by the Milwaukee Railroad; were 
suspended until March 7, 1948, on pro- 
test of the Omaha Grain Exchange; 
and their operation deferred until Octo- 
ber 7, by the Milwaukee. 

The Milwaukee, it said, maintained 
proportional commodity rates on grain 
and grain products from Council Bluffs, 
Omaha, and South Omaha to destina- 
tions in Idaho, Montana, and Washing- 
ton, applicable on grain originating at 
all Nebraska points on the North West- 
ern, the Burlington, the Chicago, St. 
Paul, Minneapolis & Omaha, and the 
Union Pacific. It said the same pro- 
portional rates applied from Council 
Bluffs, Omaha, and South Omaha to 
points in the same destination territory 
over the lines of other carriers serving 
one or more of these Missouri River 
points, but over such other lines their 
application was restricted, so far as 
Nebraska was concerned, to grain orig- 
inating at points in that state located 
in transcontinental groups F and G, as 
shown in Agent L. E. Kipp’s tariff I.C.©. 
No. 1516. 


“The purpose of the proposed sched- 
ules is to bring respondent’s [the Mil- 
waukee’s] tariff in line with the tariffs 
of the other roads by restricting the ap- 
plication of these proportional rates over 
the lines of respondent to grain from 


Nebraska origins in groups F and G,” 
said the Commission. “The result would 
be an increase of 15 cents per 100 pounds 
on grain from 27 stations on the Chicago 
& North Western in northern Nebraska, 
which are not now in any transcon- 
tinental group to the north Pacific 
coast.” 

One illustration was given. It said that 
on corn originating at Ainsworth, Neb., 
one of the 27 origins on the North 
Western, for 264 miles, as well as on corn 
originating at Halsey in northern Nebra- 
ska on the Burlington, for 280 miles, the 
rate to Omaha was 22.5 cents. The pres- 
ent outbound rate from Omaha on that 
grain or its products to the north Pacific 
coast over the Milwaukee was 51.5 cents, 
it said. Under the proposed schedules 
it would be 66.5 cents on the grain from 
Ainsworth, whereas on the grain from 
Halsey the through rate would be 15 
cents less, said the Commission. 

At the time these proportional rates 
from Council Bluffs, Omaha, and South 
Omaha over roads other than the Mil- 
waukee were first restricted to Nebraska 
origins in groups F and G, said the 
Commission, the area in northern 
Nebraska on the North Western was defi- 
cit grain-producing territory, and there 
was no necessity for a general structure 
of grain rates therefrom. In recent 
years, with the advent of hybrid seed 
corn, it said, that area had become 
surplus grain-producing territory, and 
there was now a demand for the same 
basis of rates from that area as from 
competing Nebraska points in groups F 
and G. 

“No attempt was made by respondent 
to justify a higher basis of rates on 
grain from these Chicago & North 
Western origins than on grain from 
other nearby points on which the Mis- 
souri River proportional rates would con- 
tinue to apply,” said the Commission. 


Indefinite Limitation on 
Motor Service Eliminated 


The Commission, division 5, has issued 
a report and order in No. 108445, Harry 
Ditmore Common Carrier Application, 
on reconsideration, correcting an error 
in the original grant of authority, and 
further eliminating a restriction that 
the. authorized service would not be 
rendered between any’two points served 
by railroad. 

The applicant was granted authority 
as a common carrier of general com- 
modities, with exceptions, between all 
points in California within 50 miles of 
Santa Maria, Calif., including Santa 
Maria, over irregular routes, subject to 
a restriction that service should not be 
provided for shipments moving between 
any two points located on U. S. highway 
101 within the described territory. 

The Commission said the applicant 
sought authority to serve Santa Maria in 
his application, but authority to serve 
that point was omitted from the original 
grant in error. : 

It also said the application as 
amended, proposed the afcrementioned 
restriction between rail points and that 
the examiner’s report imposed it. The 
Commission quoted Meyers and Brad- 
bury Extension—Arizona, 47 M.C.C. 221, 
in which it held that limitations pro- 
hibiting transportation from and to 
points not definitely ascertainable from 
a grant of authority should not be im- 
posed, and that points “served by rail- 





road” were subject to change; and that 
the extent of the application of such 
a restriction would be questionable, since 
railroad stations did not necessarily 
serve only the points at which they were 
located but might be said to serve other 
adjacent points as well. 

The proposed restriction was elimi- 
nated from the findings. 


Tex.-La. Bus Rights Lease 


Approval of a lease by Waits Bus Lines, 
Inc., Pittsburg, Tex., of certain operating 
rights of Southern Bus Lines, Inc., Alex- 
andria, La., has been announced by the 
Commission, division 4, by a report and 
order in MC F-3608, Russell Walters et 
al.—Control; Waits Bus Lines, Inc— 
Lease (Portion)—Southern Bus Lines, 
Inc. 


The Commission also approved acquisi- 


tion of control by Russell Walters, of 
Pittsburg, Holman Jenkins (trustee for 
Lola Mann, Gerald C. Mann; Jr., and 
Robert Mann), and W. A. Diffey, Jr., of 
Dallas, Tex., and Emerson De Jarnett, 
of Phoenix, Ariz., of the operating rights 
through the lease. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission.) 





Cotton Cord Fabric 


No. 29848, Norwalk Tire & Rubber Co. 
v. New Haven trustees, et al. By the 
Commission, division 3. Found not shown 
to have been unreasonable, any-quantity 
rate of $1.27 a 100 pounds on five car- 
load shipments of cotton cord fabric in 
the original piece, unfinished, moving 
over defendants’ lines from Boylston, 
Ala., to Norwalk, Conn., between April 
and July, 1945, inclusive. Complaint dis- 
missed. The Commission said the com- 
plainant compared the rate assailed and 
its percentage of the first-class rate 
(class 50 or 50 per cenit of first class) 
with a 92-cent commodity rate from Ala- 
bama City, Fairfax, and Lanett, Ala., 
Columbus, Covington, Thomaston, and 
Porterdale, Ga., to Norwalk and from 
Boylston to Buffalo, N.Y., and its per- 
centage relation to the first-class rates 
from those points, but no comparisons 
were made of circumstances and con- 
ditions under which the 92-cent rate was 
established that would serve as a basis 
for determining the reasonableness of 
the rate from Boylston. It said the mere 
showing that the rate assailed was an 
any-quantity class rate and exceeded the 
92-cent rate on carload quantities from 
the aforementioned points was insuffi- 
cient evidence to support a conclusion 
that it was unreasonable. It said the 
tariff indicated that the 92-cent rate was 
established to meet highway competition. 
The Commission observed that the rate 
assailed was on the basis prescribed by 
the Commission in Cotton, Woolen, and 
Knitting Factory Products, 211 I.C.C. 692, 
for the movement of cotton cord fabric 
from southern points to destinations in 
Trunk Line and New England Territories. 


Steel Cups and Aprons 


No. 29826, Lerio Corporation v. Atlantic 
Coast Line et al. By the Commission, 
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division 3. Found not shown to have been 
or to be unreasonable or otherwise un- 
lawful, rates charged on three carloads 
of galvanized steel turpentine cups and 
aprons that moved from Mobile, Ala., to 
Swainsboro and Valdosta, Ga., between 
October 3, 1945, and January 8, 1946. 
Complaint dismissed. The Commission 
said the charges from Mobile were based 
on applicable sixth-class rates of 76 cents 
a 100 pounds to Swainsboro and 61 cents 
to Valdosta. It said it had twice found 
that the present basis of rates was not 
unreasonable on this traffic and no dif- 
ferent finding was warranted by the evi- 
dence adduced in this proceeding. It 
was,clear, it said, that cups and aprons 
were in no way competitive with articles 
of iron and steel manufacture subject to 
lower commodity rates. A mere difference 
in rates was not sufficient to support an 
allegation of undue prejudice, it said, 
adding that there was no “like and con- 
temporaneous service in the transporta- 
tion of a like kind of traffic” within the 
meaning of section 2 of the interstate 
commerce act. 


Aluminum Moldings 


No. 29829, Andersen Corporation v. 
Monon et al. By the Commission, divi- 
sion 3. Found inapplicable, combination 
rate of 73 cents a 100 pounds on a car- 
load of aluminum moldings shipped 
March 4, 1947, from LaFayette, Ind., to 
Bayport, Minn. Applicable rate found 
to be 71 cents. Complaint dismissed. 


Kid or Goat Skins 


MC C-889, Freight Transportation En- 
gineers, Inc., et al. v. Southern Tier 
Trucking Co. By the Commission, di- 
vision 2. Found’ inapplicable, rates 
charged by defendant (Harry B. Miller, 
dba Southern Tier Trucking Co., prede- 
cessor of Southern Tier Trucking Co., 
Inc.) between November 9, 1944, and 
February 17, 1945, on eight shipments of 
kid or goat skins from Middletown, N.Y., 
to New York, N.Y., and Newark, NJ. 
Applicable rates in period of movement 
found to be first-class rates. The Com- 
mission said outstanding overcharges 
should be promptly refunded. Proceeding 
closed. The Commission said the de- 
fendant collected charges at ratec of 
$189 on two shipments to New York 
City, and $1.74 and $1.79, depending on 
date of movement, on six shipments to 
Newark, bascd on three-ti:nes-first-class 
rating. 


Blackstrap Molasses 


No. 29864, John A. Lamey Milling Co. 
v. Atlantic Coast: Line et al. By the 
Commission, division 3. Found not shown 
to have been unreasonable, applicable 
Tate of 46 cents a 100 pounds, charged 
on one tank car of blackstrap molasses 
shipped February 5, 1947, from Clewis- 
ton, Fla., to Mobile, Ala., if the shipment 
moved over the Louisville & Nashville 
through Century, Fla. Also, found un- 
reasonable, due to misrouting, to the 
extent it exceeded 46 cents, assailed ap- 
Plicable rate of 55 cents, if shipment 
did not move over the L. & N. through 

tury. Reparation awarded. The 
teport said the shipiment, weighing 
90,240 pounds, moved over defendants’ 
lines through Chattahoochee, Fla., and 
freight charges of $496.32 were collected 
at the 55-cent rate, which reflected the 
€xceptions rating of 20 per cent of first 

$s It said the tariff provided for 
Use of the aggregate of the intermediate 


rates where they produced charges lower 
than those under the joint class rates. 
The defendants, it said, conceded that 
the 46-cent combination over: Century 
was applicable if the shipment moved 
through that point, “as to which fact 
the record is silent.” In its routing in- 
structions, it said, the shipper specified 
“L. & N.” beyond Chattahoochee. Cen- 
tury, it said, was located on the logical, 
direct route of the L. & N. from Chat- 
tahoochee to Mobile. It said there was 
another longer route of that railroad 
between those points over which it was 
physically possible to move the ship- 
ment. Use of the last named route, how- 
ever, it said, would have involved mis- 
routing, as it was the duty of the de- 
fendants to use the cheapest route con- 
sistent with shipper’s instructions. It 
said the establishment of a 3l-cent base 
rate, effective February 20, had satisfied 
the complaint for the future. 


MOTOR FINANCE CASES 


MC F-3675, S. H. Mitchell—Control; Hennis 
Freight Lines, Inc.—Lease (Portion) and 
Purchase—Turner Transfer, Inc. Lease by 
Hennis Freight Lines, Inc. of Mount Airy, 
N. C., for a period expiring not later than 
February 2, 1950, of certain operating rights 
and certain property, and purchase of cer- 
tain property, of Turner Transfer, Inc. of 
Greensboro, N. C. and acquisition of control 
of the operating rights and property by S. H. 
Mitchell through the lease and purchase, 
approved and authorized, subject to con- 
ditions. 

MC-F-3516, American Buslines, Inc.—Pur- 
chase (Portion)—Capital Motor Lines. Or- 
der entered by the Commission, division 4, 
July 9, 1948, modifying condition in report 
of June 17, 1948, to permit amortization of 
the amount recorded in “Other Intangible 
Property” account over a 5-year veriod, 
instead requiring immediate write-off. 


RAILROAD ABANDONMENTS 


West Shore—N.Y.C. 


By a report and certificate in Finance 
No. 16030, West Shore Railroad Co. et al. 
Abandonment, the Commission, division 
4, has permitted abandonment by the 
West Shore Railroad Co., and abandon- 
ment of operation by the New York 
Central, lessee, of a 2.3-mile portion of 
the Chenango branch extending between 
Manlius and Oran, Onondago county, 
N. Y., with conditions prescribed. 


C. &N.W.-C.R.I. & P. 


In Finance No. 16188, the Chicago & 
North Western Railway Co. and the Chi- 
cago, Rock Island & Pacific Railroad Co., 
jointly ask authority to abandon a con- 
necting track owned by them at Carn- 
forth, Poweshiek county, Ia., about 808 
feet long, and to dismantle the track. 
The applicants said the connecting track- 
age was no longer economically useful 
or otherwise required in connection with 
operation of their lines of railroad and 
that continued operation over the track- 
age could not be expected to be profit- 
able. 


New Haven 


A recommendation that the Commis- 
sion, division 4, find the present and 
future public convenience and necessity 
are not shown to permit abandonment by 
the New Haven railroad of an approxi- 
mately 9.53-mile branch line extending 
from Canaan to Lakeville in Litchfield 
county, Conn., has been made by Ex- 
aminer Robert Romero, in a proposed re- 
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port in Finance No. 15777, New York, 
New Haven & Hartford Railroad Co. 
Abandonment. 

The application, he said, was based 
principally on the ground that revenues 
from the traffic available, or in prospect, 
did not warrant rehabilitation of the 
branch or its continued operation. 

“The operations are being conducted, 
however, at substantial earnings and 
prospects for additional increases in 
traffic are encouraging,” said the ex- 
aminer. 

In the event permission to abandon 
were granted, said the examiner, he rec- 
ommended imposition of conditions for 
railroad employe protection the same as 
prescribed in Chicago, B. & Q. R. Co. 
Abandonment, 257 I.C.C. 700. 


| COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be 


rinted 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
Ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 


*MC 43038, Sub. 331, Commercial 
Carriers, Inc., Detroit, Mich., embracing 
MC 4405, Sub. 181, Dealer’s Transport 
Co. In MC 43038, Sub. 331, certificate 
denied. Motor vehicles, in initial move- 
ments, in driveaway and truckaway 
service, from Birmingham, Ala., to points 
in the U. S. In MC 4405, Sub. 181, cer- 
tificate granted. Trailers, other than 
those designed to be drawn. by pas- 
senger automobiles, in initial move- 
ments, in truckaway service, from Bir- 
mingham to points in the US., over 
irregular routes. 


* MC 107895, Clyde Albin, Urbana, IIL, 
common carrier. Certificate granted. 
Over irregular routes, (1) Malt bev- 
erages, in containers, from LaFayette, 
Ind., to Urbana, Ill. and from Mil- 
waukee, Wis., and Evansville, Ind., to 
Champaign, Ill., and empty malt bev- 
erage containers in reverse direction; 
(2) rubber gaskets and tubing, from St. 
Marys, O., to Champaign; .(3) freezer 
condensing units, from Marion O., to 
Champaign; (4) refrigerator plates, 
from Lansing, Mich., to Champaign; and 
(5) freezer insulation, from Mishawaka, 
Ind., to Champaign. 


*MC 107877, Albert F. Turner and 
Louis Snyder, dba Turner & Snyder, 
Waterloo, N. Y., common carrier. Cer- 
tificate granted. (1) Canned goods, from. 
Waterloo to points in a described area 
in Pa., and to points in N. J.; and (2) 
lumber, from points in Pa. to Ovid, N. 
Y., over irregular routes. 

*MC 108475, Hub Messenger Service, 
Inc., Hempstead, Long Island, N. Y., 
common carrier. Automobile parts and 
accessories between Kearny and Hill- 
side, N. J., on the one hand, and New 
York, N. Y., and points in Nassau and 
Suffolk counties, N. Y., on the other, 
over irregular routes. 


*MC 108781, Howard J. Joy, Bedford, 
Mass., common carrier. Certificate de- 
nied. Brick, between Cambridge, Mass., 
and points in N. H. and R. L., or between 
Gonic, N. H., and points in described 
areas in Mass. and R. I., over irregular 
routes. 

*MC 109136, Sub. 1, Oriole Terminal 
& Transportation Co., Baltimore, Md., 
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contract carrier. Permit granted. Lique- 
field chlorine, in containers, from Army 
Chemical Center, near Edgewood, Md., 
to Washington, D. C., and empty chlo- 
rine containers in the reverse direction, 
over irregular routes. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 161K, Balti- 
more & Ohio Railroad Co. uipment Trust 
Certificates, granting authority to assume 
obligation and liability, as guarantor, in 
respect of not exceeding $5,060,000 of Balti- 
more & Ohio Railroad equipment-trust cer- 
tificates, series Z, to be issued by the Manu- 
facturers & Traders Trust Co., as trustee, 
and sold at 99.257 and accrued dividends, 
in connection with the procurement of cer- 
tain equipment. Approved. 

Report and order in F.D. No. 16155, Texas 
& Pacific Railway Co. Proposed Assumption 
of Obligation and Liability, dismissing ap- 
plication for authority to undertake obliga- 
tion as lessee of railway freight facilities at 
Dallas, Tex., pursuant to the provisions of 
@ proposed lease to be dated June 1, 1948, 
with the Eagle Ford Land & Industrial Com- 
pany. Approved. 

Report and Order in F.D. No. 16151, Chi- 
cago, Milwaukee, St. Paul & Pacific Rail- 
road Co. Equipment Trust Certificates, 
granting authority to assume obligation and 
liability in respect of not exceeding $3,- 
820,000 of Chicago, Milwaukee, St. Paul & 
Pacific Railroad equipment-trust certificates, 
series EE, to be issued by the Continental 
Illinois National Bank & Trust Co. of Chi- 


cago, as trustee, and sold at 99.0267 and 
accrued dividends in connection with the 
procurement of certain equipment. Ap- 
proved. 

Report and Certificate in F.D. No. 16067, 
Chicago, St. Louis & New Orleans Railroad 
Co. et al., abandonment etc (1) permitting 
abandonment by the Chicago, St. Louis & 
New Orleans Railroad Co. and abandonment 
of operation by the Illinois Central Railroad 
Co. of a line of railroad, and (2) authorizing 
acquisition by the former and operation by 
the latter of a new line of railroad, all in 
Yalobusha and Grenada Counties, Miss., ap- 
proved. 

Report and Order in F.D. No. 16128, Chi- 
cago & North Western Railway Co. Equip-. 
ment Trust Certificates, a ng authority 
to assume obligation and liability in respect 
of not exceeding $5,340,000 of Chicago & 
North Western ilway Co. first equipment 
trust of 1948, 23g-per cent equipment-trust 
certificates, to be issued by the Northern 
Trust Co., as trustee, and sold at 99.409 
per cent of par and accrued dividends in 
connection with the procurement of certain 
equipment. Approved. 

Report and Order in F.D. No. 16153, 
Lovisville & Nashville Rairoad Co. Bonds, 
granting authority to issue not exceeding 
$30,000,000 of first and refunding mortgage 
334-per cent bonds, series H, to be sold at 
98.26991 per cent of par and accrued inter- 
est, and the proceeds used to reimburse the 
treasury for expenditures made or to be 
made for capital purposes and for working 
capital. Approved. 

Report and Order in F.D. No. 16157, 
Louisiana & Arkansas Railway Co. Equip- 
ment Trust Certificates, ‘granting authority 
to assume obligation and liability, as 
guarantor. in resvect of not exceeding $1,- 
760,000 of Louisiana & Arkansas Railway 
equipment trust, series C, 25g per cent equip- 
ment-trust certificates, to be issued by the 
New York Trust Co. as trustee, and sold at 
100.15 and accrued dividends in connection 
with the procurement of certain equipment. 
Approved. 


ORDERS 


1. C. C. Publishes Rules for 


Carrier Rate Agreements 


The Commission has issued an order, 
“Rules and Regulations Governing Ap- 
plications Under Section 5a of the Inter- 
state Commerce Act, As Amended, for 
Authority To Establish or Continue 
Agreements Between or Among Carriers,” 
dated July 6. 

The order prescribes the rules and 
regulations to be followed by carriers 
when filing agreements under the so- 
called Bulwinkle bill, passed by Con- 
gress over Presidential veto, permitting 
carrier agreements relating to rates and 
fares and matters pertaining thereto 
under conditions approved by the Com- 
mission. 

An accompanying notice said matters 
arising under section 5a had been as- 
signed to division 2 of the Commission, 
consisting of Commissioner Alldredge as 
Chairman, and Commissioners Rogers 
and Barnard. It said administrative 
work below the division level was assigned 
to the Bureau of Water Carriers and 
Freight Forwarders. 

The five-page mimeographed order 
prescribes the form and contents of 
applications filed with the Commission 
under section 5a, the exhibits required, 
and the procedure to govern the execu- 
tion, filing, and disposition of an appli- 
cation. 


Aside from furnishing 20 copies of the 
original application and supporting pa- 
pers, it is required that a copy of the 
application be served on the regulatory 
body having jurisdiction as to rates, 
fares, or charges of each state, territory 
or district embraced in.the scove of the 
agreement. A public notice will be issued 
by the Commission and filed with the 
director “of the Federal Register when 





an application is filed, and the notice 
will indicate how a hearing on the appli- 
cation may be obtained. The order said 
a protest against granting of an appli- 
cation should be filed in accordance with 
rule 140 of the Commission’s general 
rules of practice. 





No Suspension of X-166 


Minimum Charge Item 


The Commission has declined to sus- 
pend item 40 of tariff X-166-A, Kipp’s 
ICC. A-3691, involving minimum 
charges, protested by the Wisconsin 
Paper and Pulp Manufacturers’ Traffic 
Association (see Traffic World, July 10, 
p. 18). The tariff became effective 
July 12. 





O.T.-S.W. Divisions Probe 
Initial Hearing Oct. 11 


The Commission, by an order in Offi- 
cial-Southwestern Divisions, No. 29886, 
In the Mattter of Divisions of Joint 
Rates Between Official and Southwest- 
ern Territories, has amended its order 
issued in the proceeding last December 
(see Traffic World, Dec. 27, 1947, p. 1899), 
added a long list of railroads as re- 
spondents, and assigned the proceeding 
for initial hearing October 11. and for 
further hearing January 17, 1949, at the 
Commission’s offices in Washington be- 
fore Examiner Howard Hosmer. 

It amended the first ordering para- 
graph of its December order of investiga- 
tion to read as follows: 

It is ordered, That a proceeding of inquiry 
and investigation be, and it is hereby, in- 


stituted for the purpose of determining 
whether the present primary divisions of in- 
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terterritorial joint rates on classes and aglj 
commodities between points in official terrj-. 
tory (as defined in Class Rate Investigation, 
1939, 262 ICC 447, 457, but not incly 
the Chicago, Ill., switching district or other 
points in Illinois on, west, or north of the 
Illinois Waterway or in Wisconsin) anq 
points in southwestern territory (as defineg 
in Southwestern-Official Divisions, 216 I¢g 
687, 735, note 5) are unjust, unreasonable, 
inequitable or unduly preferential or prej- 
udicial as between the. carriers parties 
thereto hereinafter made respondents in 
this proceeding, and if so, what will be the 
just, reasonable, and equitable divisions of 
the aforesaid carriers as provided in section 
15(6) of the interstate commerce act. 


Official Territory respondents were di- 
rected to prepare their testimony in 
writing and furnish copies, together with 
exhibits, to counsel for respondents in 
Southwestern and Southern Territories 
and to the Commission not later than 
September 1. Respondents in South- 
western and Southern Territories were 
directed to prepare their testimony in 
writing and furnish copies, together with 
exhibits, to counsel for Official Territory 
respondents and the Commission not 
later than December 20. 





Labor Petition Denied in 


New Orleans Terminal Case 


The Commission, by a third supple- 
mental order in Finance No. 15920, New 
Orleans Union Passenger Terminal] Case, 
stands pat on its prior ruling that a 
condition be provided for protection of 
carrier employes affected by this pro- 
ceeding for a period of four years from 
the effective date of the certificate and 
order (see Traffic World, May 22, p. 
1590). 

Denying a petition of the Railway 
Labor Executives’ Association for recon- 
sideration, the Commission noted that 
the association petitioned for reopening 
solely for the purpose of reconsidering 
the four-year time limit prescribed, and 
that the Commission reopened the case 
solely for reconsideration of the ques- 
tions raised and contentions made by 
the association. 

The Commission said it had considered 
the record, the questions raised and 
contentions made by the petitioner and 
applicants, and had reached the con- 
clusion that “there has been presented 
no evidence of error of fact or law as 
to the said time limit prescribed for the 
protection of employes.” : 

The proceeding involves, among other 
things, Commission authorization to the 
City of New Orleans and a number of 
railroads serving that city to construct 
and acquire railroad lines, to abandon 
certain lines or their operation, and 
jointly use or own certain lines in con- 
nection with construction and operation 
of a union passenger terminal. 


Tidewater Coal Agent Named 


By amendment No. 2 to revised service 
order No. 552, Control Tidewater Coal— 
Appointment of Agent, the Commission, 
division 3, effective at 12:01 p.m., July 7, 
has appointed as the Commission's agent 
under the revised order, J. B. Sinclair, 
joint manager of the Anthracite Tide- 
water Emergency Bureau and Northern 
Tidewater Bituminous Emergency Bu- 
reau, 143 Liberty Street, New York, N. » 2 

It said that Mr. Sinclair, subject to 
direction and supervision of the Director 
of the Commission’s Bureau of Service, 
would have authority to control the use 
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of railroad cars for transporting coal and 
coke, all kinds, to be transshipped by 
vessels at New York, New Jersey, Dela- 
ware, Pennsylvania, and Maryland ports 
or to be stored in yards shown in Trunk 
Line Tariff Bureau Tariff No. 139-D, 
10.C. No. A-859, or In Trunk Line Tariff 
Bureau tariff No. 138-C, I.C.C. No. A-858, 
supplements thereto or reissues thereof. 
At the Commission it was said Mr. 
Sinclair was appointed to succeed the 
former agent, the late W. R. Godber. 





X-166 Border Point 
Rates Suspended 


The Commission, by an order in I. and 
§, 5587 and 5588, Western Territory In- 
creased Rates, has suspended from July 
12 to February 11, 1949, provisions of the 
master tariff of increased rates, X-166-A, 
Kipp’s 1.C.C. A-3691, insofar as they 
proposed to increase rates and charges 
between points in Western Territory, on 
the one hand, and paints on the western 
boundary of Zone I in Western Trunk 
Line Territory, also points in Minnesota, 
North Dakota and South Dakota, in 
Zone 2, on the other hand. 

Suspension was requested by the Sioux 
Falls (S: D.) Traffic Bureau, and the 
San Francisco Chamber of Commerce 
(See Traffic World, June 26, p. 1979, and 
July 10.) The source of complaint was 
that the Zone I border points were con- 
sidered by the carriers to be in Official 
Territory, and, therefore, took a 25-per 
cent increase authorized by the Com- 
mission in its third “interim” report in 
Ex Parte 166 while, uit the same time, 
the Commission left rates in the Western 
Territory remain at the level authorized 
in the second “interim” Ex Parte 166 
report, which authorized a 20 per cent 
increase. 





Official Territory Lines 


Want Lenoir Case Reopened 


The Commission, by Chairman Lee, by 
an order in MC 96541, Lenoir Chair Co. 
Contract Carrier Application, has ex- 
tended to August 16 the time in which 
petitions for reconsideration, rehearing, 
or reargument may be filed in the 
proceeding. 

In that case, the Commission found 
Lenoir’s motor operations not those of a 
common or contract carrier as defined 
in the interstate commerce act, and dis- 
missed the application. Commissioner 
Rogers dissented (see Traffic World, June 
12, p. 1803). 

The extension of time for filing was 
granted at the request of F. X. Master- 
Son, assistant manager, Official Clas- 
sification. Territory Lines Motor Carrier 
Committee. 

He told the Commission the matters 
involved in the application were of 
stave import” to the railroads and that 
it was their intention to file a petition 
ar reopening and reconsideration. 

ere is an important principle in- 
Yolved which will result in a great deal 
of study and research,” he said. 





Boston Terminal Trustee Pay 


A $12,000-a-year maximum compensa- 
for George F. Mahoney as trustee 
the property of the Boston Terminal 





Co., has been approved by the Commis- 
sion, division 4, by an order in Finance 
No; 12625, Boston Terminal Co. Reor- 
ganization. 


Truck Rate Increases 


The Commission has declined to sus- 
pend further those tariff schedules of 
the Central States Motor Freight Bu- 
reau which were under suspension in 
I and S M-278, Central States—1948 
General Increases, and which were filed 
to become effective July 14 and later, and 
has discontinued the proceeding. The 
suspension order which originally would 
have expired June 8 had been extended 
by the Commission until July 14 (See 
Traffic World, June 12, p. 1808). 

The schedules now permitted to go 
into effect propose, with exceptions, to 
increase by about 9% the class and 
column—commodity rates and certain 
accessorial charges between points in 
central states. 

The Commission refused to suspend 
revised commodity rates filed by the 
Central State Motor Freight Bureau 
while the schedules in I and S M-2878 
were under suspension. These revised 
rates apply to iron and steel articles be- 
tween points in Illinois, Iowa, Wiscon- 
son and Missouri and to paint and paint 
materials between Louisville, Ky., and 
Evansville, Ind. The revised commodity 
rates were filed to become effective 
July 20. 





C. of N.J. Reorganization, 


Pending a showing of benefits accru- 
ing to the debtor’s estate, the Commis- 
sion, division 4, has deferred the fixing 
of maximum limits of allowance of com- 
pensation for services rendered and ex- 
penses incurred by Coverdale & Colpitts, 
consulting engineers for the Central 
Railroad Co. of New Jersey, debtor, in 
connection with the road’s reorganiza- 
tion in the period from August 7, 1947, 
to February 29, 1948. The action is by an 
order in Finance No. 12620, Central Rail- 
road Co. of New Jersey Reorganization. 
The Commission said a further hearing 
would be held for consideration of this 
claim and like claims of all parties in 
interest. : 


. 





Water Authority Denied 


An application of Nelseco Navigation 
Co., New London, Conn., for temporary 
authority to operate as a common car- 
rier by water in transporting passengers, 
passengers’ automobiles, and commod- 
ities generally, between New London and 
Block Island, R. I., has been denied by 
the Commission, division 4, by an order 
in W-985, Sub. 2, Nelseco Navigation Co. 
Temporary Authority. 

The Commission: said Sound Steam- 
ship Lines, Inc., New York, protested 
the granting of the authority sought by 
Nelseco, indicating it had equipment 
available and was willing and able to 
perform the transportation. The Com- 
mission said it had not been shown there 
was no carrier service capable of meeting 
the need for such transportation. 





Steamer Avalon Authority 

By an amended order in W-967, Sub. 
3, Steamer Avalon, Inc., Temporary Au- 
thority, the Commission, division 4, has 
authorized the applicant to operate as a 
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common carrier by self-propelled vessels 
of passengers on non-stop cruises from 
and returning to ports and points along 
the Ohio River, and the Mississippi River 
from Hickman, Ky., to Hastings, Minn.., 
both inclusive, to and including August 
12. The amended order added the au- 
thority for service on the Mississippi 
River. 





Overcharge Tariff Effective 


The Commission has refused to sus- 
pend item No. 633, fourth revised page 
82-A of Consolidated Freightways, Inc., 
tariff No. 12-B, MF-I.C.C. No. 13, pro- 
tested by the National Industrial Traffic 
League and the Chicago Association of 
Commerce (see Traffic World, July 10, 
p. 18). The tariff became effective July 
11. The item, among other things, pro- 
posed a two-year limitation on the time 
for filing claims against a carrier for 
overcharges. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Sus- 


pension orders contain ares schedules 


not reproduced here. Deta of such 
orders are published in The Daily Traffic 
beooeg and Bulletin and The Traffic Bul- 
etin.) 


I. and S. M-2895, Shoes & Plumbers’ 
Goods, East to South,’from July 12, to 
and including February 11, 1949, certain 
schedules published in supplements 42, 
43, & 44 to joint tariff MC-I.C.C. No. 413 
issued by the Southern Motor Carriers 
Rate Conference, Atlanta, Ga. The sus- 
pended schedules propose to reduce rates 
on boots or shoes from Endicott and 
Johnson City, N. Y. to Knoxville, Tenn., 
and on plumbers’ goods from Trenton, 
N. J. to Augusta, Ga., and destinations 
in the Carolinas. 


I. and S. M-2896, Charges for Use of 
Trailers, from July 13 to and including 
February 12, 1949, all schedules published 
in tariff MF-I.C.C. No. 2 of Lang Storage 
& Transfer, Inc., Providence; R. I. The 
suspended schedules propose to establish 
a charge of $2.00 per trailer per day on 
trailers furnished shippers and shipped 
by — returned to the carrier by rail- 
road. 


I. and S. M-2897, Glass Containers— 
Emery Transportation Co., from July 14, 
to and including February 13, 1949, cer- 
tain schedules published in MF-I.C.C. 
No. 110 of Emery Transportation Co., 
Chicago, Ill. The suspended schedules 
propose to establish reduced contract- 
carrier minimum charges on glass con- 
tainers, minimum 20,000 pounds from 
Winchester, Ind. to points in Illinois, 
Michigan, Missouri and Wisconsin, and 
from Lancaster, O., to points in Illinois 
and Michigan. 


COMMISSION ORDERS 


No. 29981, Berry Door Corp. N. Y. C. RR. 
Co., et al. Defendants’ motion for order 
directing complaint to be made more definite 
and certain, overruled. 

Finance 16114, Tenn. RR. Co. Bond Modi- 
fication. Application dismissed. 

I. & S. 5562, Iron & steel, export to south- 
ern ports. Protestants authorized to file 
and serve on parties to proceeding, on or 
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before July 30, a verified statement correct- 
ing evidence in petition of June 10. 

C 3602, Sub. 11, Bridgeways, Inc., com- 
mon carrier application, Great Central. Or- 
der of May 20, as modified to become effec- 
tive June 30, only insofar as it denied ap- 
plicant authority to continue operations 
from and to Rochester and Syracuse, N. Y., 
further modified to become effective Au- 


gust 30. 

MC 57242, Sub. 1 EX, Claude A. Beagle 
and Robert Twedt, exemption application. 
Report and order of January 21, effective 
August 12, modified so as to delete words 
“with certain exceptions,’’ from findings in 
said report and insert in lieu thereof words 
“except those of unusual value, dangerous 
explosives, commodities in bulk, and those 
Se special equipment.” 

MC 450, Sub. 3, Joseph Benjamin, Jr., 
and Morris Benjamin, extension, green 
salted hides. Report and order of May 12, 
effective August 9, modified by inserting in 
findings of report in line 11 immediately 
after words “New York City” following: to 
Philadelphia, Pa. 

W. 694, Sub. 3, Port. Tug & Barge Co., 
extension, Washington, Calif., W-694, Port- 
land Tug & Barge Co., contract carrier 
application and W 694, Sub. 1, Portland Tug 
& Barge Co. extension, coastwise. Order of 
May 4, to extent it denies application in 
W-694, Sub. 3, modified to become effective 
August 31. Second amended certificate and 
order of May 4, modified to become effective 
August 31. instead of July 28. 

MC 29957, Sub. 54, Southern Bus Lines, 
Inc., extension, Paducah, Louisville. Pro- 
ceeding reopened for further hearing at a 
time and place to be fixed. 

MC 43269. Sub. 19, Wells Cargo, Inc. (Suc- 
cessor to Wells, Inc.), extension, Utah. Pro- 
ceeding reopened for further hearing at a 
time and place to be fixed. 


MC 56541, Sub. 26, New England Trans- 
portation Co. extension, alternate routes. 
Findings in report and order, effective June 
6, 1946, modified by substituting “during the 
season extending from March 15 to Novem- 
ber 30, both inclusive, of each year’ in lieu 
of seasonal restriction imposed, and on com- 
pliance with sections 215 and 217 of Inter- 
state Commerce Act and rules and regula- 
tions thereunder, an appropriate modified 
certificate of public convenience and nec- 
essity will be issued to applicant. This 


order shall become effective August 17, un- 
less any party-in-interest shall show cause, 
if any, why report and order of June 6, 1946, 
should not be modified in manner described 


above. 

MC 176572, Asbury Transportation Co., 
common carrier application. Proceeding re- 
opened for further hearing at a time and 
place to be fixed. Order of April 21, to 
become effective July 1, only insofar as it 
denied authority to conduct operations, 
modified to become effective November 30. 

MC 105813, Sub. 3, William J. Belford, ex- 
tension, dairy products. Proceeding reopened 
for further hearing at a time and place to 


be fixed. 

MC-C 393, Garrett Freightlines, Inc. v. 
Northern Transportation Co. Proceeding re- 
opened for further hearing at a time and 
place to be fixed. 

No. 29224; Magnet Cove Barium Corp. v. 
A. & R. RR. Co., et al., No. 29248, Thompson, 
Weinman & Co., Inc. v. L. & N. RR. Co., 
- and No. 29250, Eversole, MaClay & 
Co. v. A. & R. RR. Co., et al. Order of 
April 5, further modified to become effective 
September 30 instead of August 30, on not 
less than 30 days’ notice. 


No. 29472, H. P. Randall Manufacturing 
Co. v. A. & 8S. RR. et al. Order of Feb- 
ruary 20, further modified to become effec- 
tive September 30, instead of August 30, on 
not less than 30 days’ notice. 

No. 29554, Dorsey Bros., et al. v. A. C. L. 
RR. Co., et al. and No. 29580, Dorsey Bros. 
and Dorsey Trailers v. A. C. L.- RR. Co., 
et al. Order of February 25, further modi- 
fied to become effective September 30 instead 
of August 30, on not less than 30 days’ 
notice. 

No. 29615, H. J. March, v. C., M., St. P. & 
P. RR. Co., et al. Order of February 27, 
further modified to become effective August 
30, instead of July 30. 


No. 29665, Willard Storage Battery Co. v. 
N. Y. C. RR. Co., et al. Order of February 
20, further modified to become effective 
August 23, instead of July 23, 


No. 29690, Capitol Fish Co. v. Central of 
Ga. Ry. Co. Order of March 31, further 
modified to become effective September 30, 
instead of August 31, on not less than 30 
days’ notice. 

I. & S. M-2815, Cancellation exceptions 
ratings, west and southwest. Date on which 
recommended order shall become order of 
Commission and become effective postponed 
to July 16, unless prior to that date order 
is stayed or further postponed by Com- 
mission. 





Lehigh System Asks I.C.C. 
To Approve Modifications 


Of Its Debt Structure 


The Lehigh Valley Railroad Co., and 
its subsidiaries, by an application in Fi- 
nance No. 16184, have asked the Com- 
mission to approve a plan for modifica- 
tion of the Lehigh system’s outstanding 
bonds and common stock under the pro- 
visions of the recently enacted section 
20(b) of the interstate commerce act, 
permitting adjustment of railroad securi- 
ties without resort to court proceedings, 
under certain conditions. 

The applicants said the system was 
faced over the next eight years with the 
maturity of about $45,000,000 of bonds, 
approximately $32,500,000 maturing by 
October 1, 1951. 

“To meet the problems presented by 
these approaching system maturities and 
by the Railroad Company’s exceedingly 
heavy fixed charges and in order for the 
system to achieve a sounder financial 
condition and avoid prospective financial 
difficulties and possible insolvency, the 
Railroad Company has formulated the 
plan and proposes the alteration and 
modification of the securities and instru- 


APPLICATIONS 
AND PETITIONS 





” 


ments contemplated by the plan .. 
the applicants said. 

The proposed modifications were as 
follows: 

Lehigh Valley Railroad Co. consoli- 
dated mortgage annuity bonds, $12,- 
600,000 outstanding, with no maturity 
date and not redeemable, to be modified 
to mature April 1, 1989, and to be made 
redeemable. $10,062,000 of the bonds 
bear interest at 6 per cent and $2,538,000 
bear interest at 4% per cent. 

Pennsylvania & New York Canal and 
Railroad Co. consolidated mortgage 
bonds, due April 1, 1949, outstanding as 
follows, to have maturity extended to 
April 1, 1959; $3,919,000 with interest rate 
of 5 per cent; $1,435,000 with an interest 
rate of 4% per cent; and $2,914,000 with 
an interest rate of 4 per cent. A total 
of $8,268,000 of those bonds will be modi- 
fied. 

Lehigh Valley Rail Way Co. first mort- 
gage 4% per cent gold bonds, due July 1, 
1950, of which $14,711,000 are outstand- 
ing, to be extehded to July 1, 1974. 

Lehigh Valley Terminal: Railroad Co. 
first mortgage 5 per cent gold bonds, due 
October 1, 1951, of which $9,572,000 are 
outstanding, to be extended to October 
1, 1979. 
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Lehigh Valley Harbor. Terminal Raij- 
way Co. first mortgage 5 per cent gold 
bonds, due February 1, 1954, of which 
$9,803,000 are outstanding, to be extendeg 
to February 1, 1984. 

Lehigh & Lake Erie Railroad Co. first 
mortgage 4% per cent gold bonds, dye 
March 1, 1957, of which $3,000,000 are 
outstanding, to be extended to March 
1, 1994. 

Lehigh Valley Railroad Co. general 
consolidated mortgage gold bonds, due 
May 1, 2003, of which $71,754,000 are out- 
standing, to be modified to bear interest 
at the following rates: $12,000,000 at 5 per 
cent! $20,697,000 at 4% per cent; $39. 
057,000 at 4 per cent. Interest at the re- 
spective presently existing rates will be 
modified so that in each case 25 per cent 
will remain fixed and 75 per cent will 
become contingent on earnings. 

Lehigh Valley Railroad Co. common 
stock, of which 1,210,034 shares are out- 
standing. All of the presently authorized 
1,600,000 shares of common stock with a 
par value of $50 a share will be changed 
to shares without par value, and 287,016 
shares of unissued shares will be issued 
to holders of general consolidated bonds, 
four shares for each $1,000 of the bonds, 

The applicants said the plan had been 
formulated in conferences with repre- 
sentatives of holders of large amounts of 
the affected securities and discussed with 
and submitted to additional large hold- 
ers, adding that their reactions had been 
entirely favorable. 





Barge Lines Protest Fourth 


Section Applications 


A group of barge lines has protested 
to the Commission, in a letter, the prac- 
tice they say the railroads, or certain 
of them, indulge in of filing applications 
for fourth-section relief “in which they 
allege with great force, but no particu- 
larity, the existence of barge competi- 
tion and submit the consequently un- 
founded conclusion that they need the 
fourth-section relief to participate in 
the traffic.” 

A desire to participate in all available 
traffic was a worthy effort, continued 
the barge lines, but added it was worthy 
only on the basis of plainly stated facts 
leading to a conclusion supported by the 
pertinent provisions of the transporta- 
tion act. 

After citing a fourth-section applica- 
tion as an example, the barge lines said 
the Commission’s rules of practice had 
not been complied with, and that they 
believed a full showing of the water com- 
petition alleged by the carriers and serv- 
ice on the water lines should be re- 
quired, adding that “the Commission is 
the proper body to require it.” 

Their reference was to Agent Marsh’s 
fourth section application B-3301, of 
June 12, covering formaldehyde from 
Winnie, Tex., to specified points in Tlli- 
nois, Massachusetts, Michigan, New Jer- 
sey and Pennsylvania. 

They asked the Commission to develop 
the facts of the alleged water competi- 
tion on formaldehyde and that the Com- 
mission “let us know whether our con- 
clusions expressed herein, as to what 
the carriers must show in applications 
alleging water competition as any part 
of the justification, including service of 
applications upon the water lines named, 
are correct.” If so, they continued, they 
asked whether the Commission would 
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direct the matter to the attention of the 
railroads to insure that future fourth- 
section applications alleging water com- 
petition set forth the full charges by 
water, name the water carrier, and bear 
a certificate of service on the carrier 


named. 

The letter was written to the Commis- 
sio by Wesley A. Rogers, of Pittsburgh, 
pa. on behalf of: American Barge Line 
Co; Arrow Transportation Co.; Blaske 
Lines, Inc.;: Central Barge Co.; Coyle 
Lines, Inc.; Federal Barge Lines; Gulf- 
Canal Lines, Inc.; John I. Hay Co.; 
Igert, Inc.; Marine Transit Co.; Mid- 
Continent Barge Line Co.; Mississippi 
Valley Barge Line Co.; Red River Barge 
Line; River Terminals Corporation; and 
Union Barge Line Corporation. 





Agriculture Dept. Opposes 
New Rail Schedule for Eggs 
As A “Radical Departure” 


The U.S. Department of Agriculture 
has asked the Commission to suspend a 
schedule of new ratings, rules and regu- 
lations with respect to shipments of eggs 
published by the Consolidated Freight 
Classification Committee to become ef- 
fective July 24. 

It said the changes published were a 
“radical departure” from the satisfactory 
alrangements now in effect and, if al- 
lowed to become effective, would “per- 
mit many inequities that would result 
inan undue hardship being imposed on 
most of the nation’s egg shippers” and 
involve violations of the interstate com- 
merce act. 

This publication, it said, would create 
undue advantage to some private egg 
shippers and others operating packing 
plants or operating through warehouses, 
or situated at or near private rail sidings 
or team tracks, located at one point of 
origin. Their shipments would be ac- 
corded full liability by the carriers but in 
the case of inland point competitors 
shipping to the same markets the lia- 
bility would be limited to that amount 
of damage in excess of five per cent, said 
the protestant. 


The protested schedule was identified 
4a supplement No. 2 to Consolidated 
Freight Classification No. 18, Agent A. 
H. Greenly’s I.C.C. No. 62 and certain 
tariffs of Agents Robert E. Boyle, Jr., 
George H. Dumas, and R. G. Raasch. 


The protestant said certain of the pub- 
lished changes limited the point or 
Points where rehandling, repacking, or 
mee packing of eggs were to take 


“Facilities for ‘rehandling and repack- 
ing’ or ‘storage packing’ of eggs at all 
Points of origin of rail shipments in this 
Tespect are limited and/or unavailable, 
Which would consequently make it im- 
Possible for some shippers located at 
Rearby or inland points to fulfill the 
Tequirements of the published provisions 
and acquire protection against justifiable 

losses during rail transportation,” 
the protestant. 

The Department said it seriously con- 4 

€d that the effectiveness of the pro- 
supplement would not in any way 

or modify the loss and damage 
Sistained to carload egg shipments in 
transportation, “but would merely 
at to legalize the carriers’ attempts to 


unlawfully deny liability for such loss 
and damage.” 

The Department said that in some 
production and shipping areas, where 
keen competition was generally known 
to exist, off-rail and on-rail shippers 
might be located at and/or near one 
point of origin and served by one carrier 
and utilizing its facilities at the same 
station. The shippers served by private 
railroad siding and the country point 
shipper loading on team tracks, it said, 
would receive identical transportation 
from that particular point of origin and 
pay identical rates to the same common 
market or destination. 


“Yet, upon arrival,” it continued, 
“should each car contain the identical 
amount of damage, the carriers will rec- 
ognize their full liability in connection 
with one car (item 14570-A, section 2, 
paragraph A), and it seems they intend 
to limit their liability to that amount of 
damage in excess of five per cent in the 
other car (item 14570-A, section 2, para- 
graph 8, and item 14586-A, section 6) 
notwithstanding the fact that both cars 
may contain identical grades of eggs, 
packed with identical flats and fillers, 
in identical cases.” 


The protestant said that in instances 
where eggs were not “rehandled or re- 
packed” or “storage packed” at actual 
point of origin of the rail shipment, the 
effect of the new rules was fo absolve 
the railroads of liability for five per cent 
of the loss and damage that might be 
sustained in connection with such ship- 
ments, regardless of where and when 
such damage occurred. 


“It is also strongly contended that five 
per cent is an unreasonable tolerance 
for loss and damage assumed by the 
carriers to occur during drayage or a 
prior movement of eggs to rail-loading 
Stations or team tracks, and cannot, we 
believe, be supported by facts in con- 
nection with all such shipments,” said 
the protestant. 





War Reparation Cases 


The Duluth Chamber of Commerce 
has asked the Commission for permission 
to ‘intervene in No. 29572, United States 
of America v. Ahnapee and Western 
Railway Co., et al., and 15 other cases 
in which the government is seeking 
reparation from the railroads on war- 
time traffic. 


Among other things, the Duluth cham- 
ber said it and its members had a vital 
interest in obtaining adequate trans- 
portation. It added: “It is a foregone 
conclusion that railroad systems plunged 
into bankruptcy by awards of reparation 
in these cases cannot by any stretch of 
the imagination render a service which 
could meet the demands of the shipping 
public.” 


The Duluth body also said it had “grave 
doubts” as to the applicability of the 
substantive provisions of sections 1, 2, 3 
and 4 of the interstate commerce act “in 
situations where defendants have af- 
forded transportation to government 
shipments at land grant rates or under 
section 22 quotations lower than the rates 
published in tariff form to apply on com- 
mercial shipments.” 


The Northwest Horticultural Council 
has asked the Commission for permission 
to intervene in No. 29572, United States 
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of America v. Ahnapee & Western Rail- 
way Co., et al., and fifteen additional 
proceedings in which the government is 
asking reparation from the railroads on 
wartime shipments. The Department of 
Justice has objected to the granting of 
such permission. 


The department said the petition of 
the council showed the same lack of 
interest on its part in the issues as it 
alleged had been shown by other shipper 
interveners, and relied on its objections 
to petitions for intervention filed by the 
National Industrial Traffic League, the 
California Farm Bureau Federation, and 
the Wine Institute, and its petition to 
vacate an order granting the Topeka 
Chamber of Commerce and the Topeka 
Traffic Association leave to intervene in 
certain of the cases. 





Barge Line Asks Alternate 


Port to Cut Expenses 


Addition of Mt. Vernon, Ind., as an al- 
ternate port to Evansville, Ind., on a 
portion of its certificated rights, has been 
requested by Commercial Barge Lines, 
Inc., Detroit, by an amendment to an 
application in W-751, Sub. 5, filed with 
the Commission. 


At present, it said, it was authorized 
to transport wheeled vehicles, wheeled 
agricultural implements and other speci- 
fied commodities, using non-self-pro- 
pelled vessels with the use of separate 
towing vessels and self-propelled vessels, 
from Evansville to Memphis, Tenn., 
Greenville and Vicksburg, Miss., and 
Baton Rouge and New Orleans, La., on 
the Mississippi River, and Port Arthur, 
Galveston, and Houston, Tex. 


Commercial said the need for Mt. Ver- 
non as an additional port of origin arose 
from the fact that its terminal at Evans- 
ville was frequently congested because 
automobile manufacturers it served had 
varying periods of production. The re- 
sulting congestion at Evansviile, it said, 
delayed shipments, caused damage to 
cargo and excessive costs of operation 
including the necessity of operating on 
an, overtime basis. 





Wyoming Ry. Reorganization 


The Wyoming Railway Co. has filed 
with the Commission a copy of its peti- 
tion for reorganization filed in the fed- 
eral court for the district of Wyoming, 
No. 2419 in bankruptcy. The petition 
was docketed by the Commission as 
Finance No. 16190. 


The debtor railroad, with principal 
offices at Buffalo, Wyo., attached an ex- 
hibit to its petition showing a total of 
$1,781,931.41 in debts payable as of July 
1, 1948. It said it was without funds 
to pay those obligations and had no 
means of borrowing or .otherwise ob- 
taining funds for that purpose, and 
therefore desired to effect a plan of re- 
organization under section 77 of the 
bankruptcy act. 


The principal item in the statement 
of debts was $1,644,940 of 20-year sink- 
ing fund first mortgage gold bonds, 
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shown as held by C. P. Dickson. The 
petition for reorganization was signed 
by C. Porter Dickson, president of the 
debtor. The next most important total 
of debt was shown as due the Chicago, 
Burlington & Quincy Railroad Co., about 
$10,500 in judgments, and $35,000 
“claimed chattel mortgage”. 


FINANCE APPLICATIONS 





Finance No. 16179, Atlantic Greyhound 
Corporation, of Charleston, W. Va., asks 
authority to issue not more than $300,000 of 
installment notes, maturing in 10 equal 
quarterly installments, and bearing interest 
at 244 per cent a year, to finance not to 
exceed 75 per cent of the cost of rebuilding 
40 busses Owned by the applicant. The ap- 
plicant estimated the rebuilding cost would 
not exceed $10,000 a bus. Saying it had not 
been able to obtain all the new busses it 
would like to have, Greyhound asserted it 
desired to continue to operate the 40 busses 
during the next three years. The notes will 
be issued to the National City Bank of New 
York. , 

Finance No. 16180, Capitol Greyhound 
Lines, of Cincinnati, O., asks authority to 
issue not more than $120,000 of installment 
notes, to mature in 10 equal quarterly in- 
stallments, and bearing interest at 244 per 
cent a year, to finance not to exceed 75 per 
cent of the cost of rebuilding 16 busses 
owned by it. The notes will be issued to 
the National City Bank of New York. 

Finance No. 16181, Dixie Greyhound Lines, 
Inc., of Memphis, Tenn., asks authority to 
issue not more than $187,500 of installment 
notes, to mature in 10 equal quarterly in- 
stallments, and bearing interest at 214 per 
cent a year, to finance not to exceed 75 per 
cent of the cost of rebuilding 25 busses 
owned by it. The notes will be issued to the 
National City Bank of New York. 

Finance No. 16182, River Terminals Cor- 
poration, of New Orleans, La., and Dixie 
Carriers, Inc., of Houston, Tex., asks author- 
ity for transfer of River Terminals Corpora- 
tion certificate in W-377 to Dixie, as part of 
transfer of all the vessels and floating equip- 
ment of River Terminals to Dixie. The 
application said River Terminals had sold 
its entire fleet of vessels to Dixie and did 
not own, any other vessels or floating equip- 
ment. It said Dixie had paid $504,565.71 in 
cash and executed a promissory note for 
$1,275,000. 

Finance No. 16184, New York Bay Railroad 
Co. asks authority to issue $14,518,000 of 
first mortgage bonds, Series A, dated August 
1, maturing August 1, 1978, to replace $11,- 
706,000 in first mortgage bonds now held 
by the Pennsylvania Railroad and to reim- 
burse the Pennsylvania for advances 
amounting to $2,812,000. The new bonds 
will bear interest at 334 per cent instead of 
the 5 per cent called for by the temporary 
bonds. The Pennsylvania asks authority to 
guarantee the new bonds. 

MC F-3907, David B. Worster, dba Worster 
Motor Lines, of North East, Pa., asks author- 
ity to purchase certain operating rights of 
Howard G. Mathews, dba Mathews Trucking 
Co., of Rochester, N.Y. 


MC F-3908, Howard G. Mathews, dba 
Mathews Trucking Co., of Rochester, N.Y., 
asks authority to purchase certain operating 
rights of L. A. Mathews, of Fredonia, N.Y. 


Finance No. 16069, amended supplemental. 
Pennsylvania Railroad Co. records accented 
bid of Harriman Ripley & Co., Inc., ‘and 
Lehman Brothers, of 99.145 per cent of prin- 
cipal of #¢9,900,000 equipment trust cer- 
tificates, series T, to bear dividend at rate 
of 212 per cent, the proceeds to be used 
to pay part of the cost of certain equip- 
ment. 

Finance No. 16187, Goldsboro Union Sta- 
tion Co., of Wilmington, N. C., asks author- 
ity to extend from August 1, 1948, to Au- 
gust 1, 1963, maturity date of the entire 
issue of $96,000 of first mortgage bonds. 
As of August 1, the applicant said, the 
Atlantic Coast Line and Southern Rail- 
way Co. would own in equal amounts the 
entire issue and had consented to the ex- 
tension, with interest at 3 per cent instead 
of the present 41% per cent. 








PETITIONS FOR REHEARINGS 


No. 29511, Clyde W. Wood Inc. et al. v. 
Santa Maria Vailey RR. Co., et al. Basich 
Bros. Construction Co. asks for permission 
to file with record original certifications by 
affidavit dated March 17, 1947, showing 
flash point in degrees Fahrenheit of RE- 
SIDUAL FUEL OIL, in tank cars, from 
Midco, Calif., to Douglas, Ariz., that moved 
during November 1943; also original Tester’s 
and inspector’s Shipping Reports showing 
flash point in degrees Fahrenheit of RE- 
SIDUAL FUEL OIL, in tank cars, from 
Rioco B/A Hynes, Calif., to Douglas, Ariz., 
that moved during December 1943 and Jan- 
uary. February and March, 1944. 

No. 29390, Carolina Coal Consumers Con- 
ference v. A. & R. RR. Co., et al., No. 29390, 
Sub. 1, City of Danville, Va., et al. v. C. & 
O. Ry. Co., et al., No. 29424, Chamber of Com- 
merce of City of Augusta, Ga., et al. v. A. 
& R. RR. Co., et al., No. 29429, The Public 
Service Comm. of S. C. v. A. & R. RR. 
Co., et al. and No. 29440, State of N. C. and 
N. C. Utilities Comm. v. A. & R. RR. State 
of N. C. and N. C. Utilities Commission asks 
Commission to reopen and reconsider pro- 
ceedings for reargument. 

Ex Parte 166, Increased freight rates, 
1947. Mohogany Association, Inc. asks for 
special consideration in final determination 
of Ex Parte 166, involving interstate rail 
rates to be applied on MAHOGANY LOGS, 
FLITCHES, LUMBER, AND VENEER. 

Finance 16015, St. L.-S. F. Ry. Co. and 
Finance 16070, Midland Valley RR. Co. Mid- 
land Valley RR. Co. asks for postponement 
of effective date of certificate of June 18, 
or, in alternative, for attachment of condi- 
tion to issuance of certificate and further 
hearing, if required. 

MC-FC 21342, The Squaw. Transit Co., 
Purchase, Crayton Rawlett (Buford Offil, 
Administrator). Transferee and Transferor 
ask for reconsideration of order of Division 
5, decided May 28, and set same aside; and 
that Commission issue its order approving 
acquisition by Squaw Transit Co., of op- 
erating rights authorized in MC 63610 and 
MC 63610, Subyv 1, subject to original re- 
strictions and requirements set forth in or- 
der of October 30, 1945 and Examiner Pettis’s 
— report and order, dated March 
26, 7 

No. 29067, James V. Forrestal, Secretary of 
Navy, acting for Navy Department, an ex- 
ecutive department of Government of 
United States of America vs. Abilene and 
Southern et al. Rail carriers operating in 
New England Territory, defendants ask for 
further modfiication of its order of August 
28. 1945, as amended, so as to permit can- 
cellation of specified carload commodity 
rates on armor or deck plate or shapes, 
three (3) inches or more in thickness, not 
assembled, minimum weight 40,000 pounds, 
from points in New England territory to 
destinations in New England, Trunk Line 
and Central Freight Association Territories. 

No. 29390, Carolina Coal Consumers Con- 
ference vs. Aberdeen and Rockfish et al., 
and related Cases. Defendants asks for re- 
opening and reconsideration of its decision 
of May 10 and for postponement of effec- 
tive date of its order pending such recon- 
sideration. 

No. 13535, Consolidated Southwestern Cases 
et al. Defendant carriers in Western Trunk 
Line territory ask for modification of find- 
ings and orders in ICC 13535 et al. (123 ICC 
203 et sea.) bv eliminating therefrom “PEA 
BRAN AND PEA MEAL manufactured from 
dried peas and pea refuse (not suitable for 
human consumption) carloads’ on traffic 
between points in Western Trunk Line ter- 
ritory. 

No. 29786, Patterson Foundry & Machine 
Co., vs., Penn. RR., Co. Petitioner asks 
for reopening and further hearing in order 
of May 12 in order to introduce additional 
evidence for further consideration by Com- 
mission. 

MC-F-3829, John J. Lavery, et al., Control 
—Bartzen Transportation Co., Inc., an In- 
diana Corp., Purchase, Bartzen Transporta- 
tion Co., an Illinois’ Corp. Bartzen Trans- 
portation Co., Inc., asks for modification 
of order to extend time for compliance 
with fourth paragraph of original order to 
and including July 25, and said temporary 
authority be regranted, or such action Com- 
mission deems appropriate. 

No. 29028, Lakeville Creamery Co., vs., Rail- 
way Express Agency, Inc., et al. Railway 
Express Agency, Inc. Gt. Northern Ry Co., 
Northern Pac Ry., Co., and Minneap 
StP&SSM RR., Co., ask for modification of 
order cf Mar. 8 to restore 20% increase 
authorized therein, which lapsed June 30, 
until Commission has disposed of defend- 
ants’ petition seeking 25% increase in lieu 
of said 20% increase. 





TRAFFIC Wort 


NEW COMPLAINTS 


No. 29998, Sub. 2, Swift & Co., Chicago, mI, 
v. B. & O., et al. 


Alleges rates on numerous shipments of 
fresh meats and lightly salted meats, in 
straight carloads, or in mixed carloads, or 
in carloads wherein one or both of the 
said commodities were mixed with packing 
house products, from South St. Paul, Minn, 
and Watertown, S.D., from July 1 to De. 
cember 31, 1946, both inclusive, to points in 
Eastern Trunk Line and New England 
Freight Association territories, the desting- 
tions being those east of what are genefally 
known as the western termini, in Violation 
of section 6. Asks cease and desist order, 
and reparation of $15,000. (John P. Staley, 
4115 Packers Ave., Chicago, IIl.) 


No. 2998, Sub. 3, Wilson & Co., Inc., Chicago, 
Ill., v. B. & O., et al. 


Alleges rates on numerous shipments of 
fresh meats and slightly salted meats, in 
straight carloads, or in mixed carloads, or 
in carloads wherein one or both of the 
said commodities were mixed with packing 
house products, between July 1 and Decem- 
ber 1, 1946, from Albert Lea and Fairbault, 
Minn., to destinations in Eastern Trunk 
Line and New England territories located 
east of the so-called western termini points, 
in violation of section 6. Asks cease and 
desist order and reparation of $4,000. (Louis 
R. Simpson, Wilson & Co., Inc., 4lst Street 
and S. Ashland Ave., Chicago 9, III.) 


No. 30016, Brandeis, Goldschmidt & Co., 
Inc., New York, N.Y., v. C. & O., et al. 


Rates on 73 carload shipments of baled 
alfalfa and timothy hay, shipped in the 
period May 27, 1946, to February 18, 1947, 
from New Bavaria, Toledo, and Castalia, O., 
and Monroe, Mich., consigned United 
Nations Relief and Rehabilitation Adminis- 
tration, Newport News, Va., for export, in 
violation of section 6. Asks determination 
of rates and reparation. (George H. Meyer, 
143 Liberty St., New York 6, N.Y.) 

No. 30017, Haws Refractories Co., Johnstown, 
Pa., v. A. C. & Y., et al. 


Alleges rates on fire brick, and articles 
contained in the fire brick list, from Bridge- 
burg, Pa., to eastern Ohio points and the 
immediately adjacent areas in West Vir- 
ginia, in violation of section 3. Asks cease 
and desist order and rates. (Charles Don- 
ley, Dravo Building, Pittsburgh, 22, Pa.) 
No. 30018, United States Trucking Corpora- 

tion, New York, N.Y., v. N. Y. N. H. & H. 

Alleges demurrage charges of $3,358.30 for 
detention of 187 cars loaded with freight 
consigned to complainant at New York in 
November, 1946, for distribution within the 
New York City metropolitan area, in viola- 
tion of section 1. Alleged unexpected vol- 
ume of tonnage forwarded following a truck 
drivers’ strike in September and October 
of 1946, adverse weather conditions, time 
restrictions, and limited platform space al- 
located complainant, could not be handled 
with customary dispatch. Asks reparation 
of $3,358.30. (David J. Haig, vice-president, 
United States Trucking Corporation, 44 
Whitehall St., New York 4, N.Y.) 

MC C-970, Central Greyhound Lines, Inc., 
of New York, Cleveland, O., v. Hudson 
Transit Lines, Inc., Paramus, N.J., et al. 

Alleges failure of defendants to provide 
bus service between Binghamton and Syra- 
cuse, N.Y., as authorized in MC 228, Sub. 2. 
Asks hearing, and order to maintain serv- 
ice, and on failure to comply, revocation 
of certificate. (Drew L. Carraway, 1001-15th 
St., N.W., Washington, D.C.) 

No. 30019, Baumer Foods, Inc., New Orleans, 
La., vs. Santa Fe, et al. 


Rates on frozen peaches and apricots, 18 
carloads, shipped from points in California 
to points in Louisiana, and stored in transit 
at Chicago, between August 16, 1945, and 
September 29, 1947, in violation of sections 
1, 2, 3, and 4. Asks cease and desist order, 
rates, and waiver of outsending under- 
charges. Also that complaint be handled 
informally or through modified procedure, 
without hearing. (Rene A. Stiegler, 323 
Magazine St., New Orleans 12, La.) 

No. 30020, Board of Directors for Utilities 
of Department of Utilities, City of In- 
dianapolis, Ind., dba Citizens Gas & 
Coke Utility, v. Alton & Southern, et al. 

Rates on 25 carloads of sulphuric acid, 
shipped in the period July 31, 1946, through 
November 20, 1946, from Houston, Tex., to 
Indianapolis, in violation of section 1. Asks 
cease and desist order and reparation e 
$1,507.22 plus interest. (F. H. Doebber an 
J. J. Long, 300 Farm Bureau. Bidg., In- 
dianapolis (9), Ind.) 
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PROPOSED REPORTS 


Burlington Mills Not a 
For-Hire Carrier, Says 


1.C. C. Examiner 


Examiner M. J. Walsh, in a proposed 
report in MC C-906, Burlington Mills 
Corporation—Transportation for Com- 
pensation, has recommended that the 
Commission find the respondent’s opera- 
tions not to be those of a common or 
contract carrier by motor vehicle subject 
to part II of the interstate commerce act, 
and that the proceeding be discontinued. 

The examiner said, apolying the prin- 
ciples enunciated in Woitishek Common 
Carrier Application, 42 M.C.C. 193, and 
in MC 96541, Lenoir Chair Co. Contraci. 
Carrier Application, decided May 27, “it 
is obvious that respondents are primarily 
engaged in non-carrier business and that 
their motor vehicle operations are per- 
formed solely as incidental to, and in 
furtherance of, such business.” 

The examiner said, in considering the 
issue of for-hire versus private carriage 
in several proceedings, the controlling 
consideration had been the primary busi- 
ness of the applicant. Whenever it was 
apparent that the furnishing of trans- 
portation for compensation as distin- 
guished from some bona fide merchan- 
dising or manufacturing enterprise was 
an applicant’s real business, said the ex- 
aminer, he was found to be a carrier for 
hire, regardless of the existence of some 
semblance of a trade enterprise. But 
where applicants were primarily engaged 
in some business other than transporta- 
tion, to which certain transportation 
performed by applicants was incidental, 
it had been found that their motor ve- 
hicle operations were those of a private 
carrier, said the examiner. 

The examiner said the instant pro- 
ceeding had been submitted on a stipula- 
tion of facts in lieu of a formal hearing. 


He said Burlington motor operations 
were supervised by a transportation and 
shipping department with headquarters 
at Greensboro, N.C. That department, 
he said. maintained tariff files, quoted 
rates, furnished routings, traced ship- 
ments, filed freight claims, and audited 
freight bills. He said Burlington owned 
and operated a terminal at Burlington, 
NC., and rented one at New Brunswick, 
NJ. The terminal at Burlington, he 
said, was a dispatching center for its 
operations and a garage and shop for 
maintenance. He said the accounting 
department of Burlington made a 
monthly charge against the transporta- 
tion and shipping department for rent, 
taxes, depreciation, and similar ex- 
Penses incident to the maintenance of 
the terminal. 


In view of a simplification by Burling- 
ton of its corporate structure through 
liquidation of most of its subsidiaries in 
1947, the examiner said, the issue per- 
tained solely to the transportation by it 

its own motor vehicles of materials 
ald supplies from points of origin to its 
ts and warehouses in respect of 
Which it received transportation allow- 
aces by sellers of raw materials and 
Supplies. These, he said, were purchased 
fob. origin and that the allowances 
Were computed on the basis of the lowest 
m carrier rate (rail or motor) 

ut regard to the method of trans- 
Pottation. Where transportation was 


performed by means other than its own 
motor trucks, Burlington also received 
the same transportation allowances, he 
said, but paid the common carrier per- 
forming the service the freight charges 
incident to the transvortation. 

In making settlement for raw mate- 
rials and supplies, he said, Burlington 
submitted a statement to the seller in- 
dicating, in separate items, the f.o.b. 
purchase price and the transportation 
allowance, the latter being credited to 
the cost of the goods, thus reducing the 


“ purchase price to that extent. 





Examiner Rules in Case 
Involving Class Rates, 


Ill.-Wis. to Northwest 


Bye a proposed report in No. 29833, 
Minneapolis ‘Traffic Association, et al., 
v. Akron, Canton & Youngstown Rail- 
road Co., et al., Examiner C. E, Stiles 
has recommended that the Commission 
find: 

1. That class rates, and commodity 
rates with certain exceptions, between 
points in Illinois and southern Wiscon- 
sin and points in the northwest are not 
shown unjust or unreasonable. 


2. That class rates, and column rates 
based on class rates, between Official 
Territory (except points in Illinois and 
Wisconsin) and the northwest are not 
unreasonable or unduly prejudicial be- 
yond that which has been found in Class 
Rate Investigation, 1939, 262 I. C. C. 447; 
and that such unreasonableness and un- 
due prejudice as exists will be removed 
by the adjustment directed to be made 
in that proceeding, and readjustment 
of the rates in the instant proceeding 
may await that general readjustment. 


3. That class rates between the Twin 
Cities and Chicago are not based on a 
distance in excess of that authorized in 
Western Trunk Line Class Rates and not 
unreasonable by reason of being based 
on a distance in excess of 400 miles. 


He said the complaint should be dis- 
missed. 


With respect to the first finding, in- 
volving lawfulness of rates between 
points in Illinois and southern Wiscon- 
sin and points in the northwest, the ex- 
aminer said that under tariff X-162-A, 
Agent L. E. Kipp’s A-3676, rates between 
the aforementioned points were in- 
creased 22.5 per cent, except where speci- 
fied increases were prescribed. He said 
that complainant Minnesota associa- 
tions contended that this increase of 
22.5 per cent was not authorized in all 
instances, and should have been 20 per 
cent; and that the resulting rates were 
unreasonable and unjust. 


Referring to definitions of Official 
Territory in Eastern Class Rate Investi- 
gation, 164 I. C. C. 314, 171 I. C. C. 481, 
and 177 I. C. C. 156, and other proceed- 
ings, the examiner quoted Western 
Trunk Line Class Rates, 164 I. C. C. 1, at 
page 211 (decided concurrently with 
Eastern Class Rate Investigation), as 
follows: : 

All Wisconsin was considered as W.T.L. 
Territory for the purposes of these pro- 
ceedings. Therefore, rates between all that 
state and Official Territory have been dis- 


cussed in connection with the interterri- 
torial rates. The record indicates that those 
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parts of Wisconsin in Illinois Territory and 
in extended Zone C should be accorded bases 
respectively the same as in the remainder 
of Illinois Territory and Zone C in Michigan. 
This, he said, constituted a recogni- 
tion that southern Wisconsin and ex- 
tended Zone C in Wisconsin were to 
treated as within Official Territory. 


“While conceding that an increase of 
22.5 per cent in rates between [Illinois 
and the northwest was authorized,” he 
said, “complainants contend that those 
rates, as well as rates between southern 
Wisconsin and the northwest, are un- 
reasonable to the extent that the in- 
crease exceeded 20 per cent. As the in- 
creases authorized in Ex Parte 166 were 
to be superimposed upon the rates in 
effect under tariff X-162-A, any un- 
reasonableness in the rates prior to the 
latest increases would be reflected in the 
present rates.” 


He said the complainants sought a 
finding that the rates assailed were and 
for the future would be unreasonable to 
the extent that they exceeded: 


(a) On traffic moving at classification, 


ratings, the rates prescribed in Eastern Class 
Rate Investigation ... , and reports 
supplemental thereto, increased 10 per cent 
under Ex Parte 123, and increased 10 and 
22.5 per cent under No. 28300. (b) On traffic 
moving at ratings provided by exceptions to 
the classification, the rates prescribed in 
Eastern Class Rate Investigation ...., in- 
creased 10 per cent under Ex Parte 123, and 
25 per cent under Ex Parte 162. 

The Examiner said the defense offered 
to this portion of the complaint might 
be summarized as follows: 

Illinois and that part of Wisconsin in- 
volved here lie within what has for a con- 
siderable time been recognized as Official 
Territory. The level of rates between points 
located therein is the same as between 
points in other parts of Official Territory. 
Movements between these points in Illinois 
and Wisconsin on the one hand and other 
points in Official Territory on the other 
hand are clearly intraterritorial movements. 
It follows that movements between these 
Illinois and Wisconsin points on the one 
hand and points in the territory west and 
north thereof on the other hand are inter- 
territorial. The findings and orders herein 
are definite in authorizing a 22.5 per cent 
increase in such interterritorial rates. The 
Commission’s reports make clear the geo- 
graphical area it intended to include in 
Official territory. If it had intended that 
that area was to be either contracted or ex- 
panded to conform to some applicable clas- 
sification or for any other reason it would 
have been easy for it so to state. Since 
it did not so state, the carriers were fully 
warranted in publishing increases in ac- 
cordance with the authorization. 

The second portion of the complaint, 
said the examiner, alleged that class 
rates and column rates based on class 
rates between Official Territory and the 
northwest (except between points in Illi- 
nois and Wisconsin and points in the 
northwest), were unreasonable, unduly 
prejudicial to Minneapolis, St. Paul, Du- 
luth, and other points in the northwest 
and shippers and receivers thereat, and 
unduly preferential of St. Louis, Mo., 
Milwaukee, Wis., Chicago and Peoria, 
Ill, and other Official Territory cities, 
and their shippers and receivers. 


Seek O. T. Rate Basis 


He said the complainants sought the 
application between Official Territory 
east of Illinois, and the northwest, of 
rates made on the same basis as the 
Official Territory rates. This, he said, 
would result in first-class rates between 
Albany, N.Y., Cleveland, O., and Indian- 
apolis, Ind., and the Twin Cities of 241, 
189, and 169 cents a 100 pounds, re- 
spectively, on traffic subject to classi- 
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fication exceptions ratings, and 247, 203, 
and 183 cents on traffic subject to 
classification ratings. He said the de- 
fendants asserted that the identical is- 
sue raised had been presented in other 
proceedings. 


“The record in Western Trunk Line 
Class Rates . .” said the examiner, 
“was much more ample than that now 
before us, yet the Commission was not 
convinced that the Official Territory class 
rate scale should be extended to the 
northwest. The present record does not 
convince us that extension of the Offi- 
cial Territory rates to the northwest 
should precede the uniform adjustment 
that will ultimately follow. To do this 
at this time would unduly prefer the 
northwest to other portions of the west 
and the south which have been found to 
be as justly entitled as the northwest 
to the same level of rates as may apply 
in Official Territory.” 


Chicago—Twin Cities| 


With respect to the allegation of the 
complaint that the rates between the 
Twin Cities and Chicago, based on an 
average distance exceeding 400 miles, 
were unlawful as being in excess of the 
basis prescribed in Western Trunk Line 
Class Rates, and were unreasonable, the 
examiner said the complainants con- 
tended that under the findings in that 
case distances to and from points in the 
Chicago switching district not served 
by the Chicago & North Western might 
not be used to inflate the average dis- 
tance to or from the Twin Cities. They 
relied, he said, on the further statement 
of the Commission in that proceeding 
that 

Respondents may therefore combine the 
small groups of the above character at either 
or both ends under the same rates (1) 
where no two base points in the combined 
group are more than 30 miles apart, provided 
that the base point in any group so com- 
bined is more than 400 miles from any base 
point in the other combined group; ... 

They further contended, he said, that 
the large grouv of stations taking the 
Chicago rate, which inflated the average 
distance to Twin Cities, was not author- 
ized because at least one of the base 
points in the Chicago group was less 
than 400 miles from St. Paul ‘as a base 
point in the Twin Cities group. The ex- 
aminer added: 

Complainants’ interpretation of the rule 
is erroneous, and ignores the words “any 
base point” in the group. If any base point 
in the Chicago group is more than 400 miles 
from any base point in the Twin Cities 
group, and the Chicago base points are not 
more than 30 miles apart, the grouping 
is authorized by the rule above quoted. 
Complainants’ own exhibit (Ex. 1, p. 8) 
shows that at least two stations in the 
Chicago group, viz., Chicago. and Maple- 
wood, Ill.. are more than 400 miles fr6m 
Minneapolis. It is not shown that any 


points in the Chicago group are more than 
30 miles anart. 


N. J. Motor Purchase 


Approval Recommended 


Two Commission examiners have rec- 
ommended Commission approval of the 
purchase by Ontario Freight Lines Cor- 
poration, Syracuse, N.Y., of certain 
motor-carrier operating rights of Charles 
N. Ged and Joseph C. Homcy, doing bus- 
iness as G. & H. Motor Transportation 


Co., Paterson, NJ., and acquisition of 
control of the operating rights by John 
W. Becker and Clarence E. Case, also of 
Syracuse, through the purchase. 

The recommendation appears in a pro- 
posed report of Examiners Philip N. 
Crowley and Joseph M. Zurlo in MC F- 
3713, John W. Becker and Clarence E. 
Case—Control; Ontario Freight Lines 
Corporation — Purchase (Portion) — 
Charles N. Ged and Joseph C. Homcy. 

The examiners said that if the appli- 
cation were approved Ontario proposed 
to establish terminal facilities at Newark, 
N.J., and move all shipments, involving 
use of its regular-route authority in con- 
junction with irregular-route authority 
purchased, through the common point of 
Newark. 

“If the proposed division of operating 
authority is effected,” said the exam- 
iners, “vendee and vendors would not 
render competitive services as a result 
of the transaction, for, while both would 
serve points in the New Jersey area, 
vendee’s service would be confined to 
traffic moving to and from Newark and 
vendor’s would be confined to and from 
New York City.” 

The examiners said it was their opin- 
ion the rights might be divided as pro- 
posed and added that Ontario would be 
expected to preserve the regular and ir- 
regular route nature of its operations fol- 
lowing the purchase. 


Denial of 3 Non-Radial 
Motor Household Goods 
Authorities Recommended 


Examiner C. J. Peterson, by a recom- 
mended report in three motor-carrier 
proceedings, has recommended denial of 
applications of Whitehead Transfer & 
Storage Co., Springfield, Mo., Lincoln 
Storage & Moving Co., Kansas City, Mo., 
and Collins Moving & Storage Co., Inde- 
pendence, Mo., for non-radial operating 
authorities in the transportation of 
household goods. 

“The purpose of the instant applica- 
tions is to enable applicants to render 
non-radial service in the transportation 
of household goods between points in the 
same states in which they are now 
authorized to serve in radial service .. .,” 
said the examiner. 

He said the applicants had not shown 
anv inadequacy of carriers or lack of 
facilities and prompt ‘service of existing 
carriers. 


The examiner’s recommendations 92p- 
pear in a recommended report in MC 
2283, Sub. 2. Whitehead Transfer & Stor- 
age Co. Extension—Non-radial, embrac- 
ing also MC 6400, Sub. 4. Lincoln Storage 
& Moving Co., and MC 83100, Sub. 2, Wm. 
H. Collins and E. J. Collins, doing busi- 
ness as Collins Moving & Storage Co. 
The revort said MC 83100, Sub. 2, Wm. H. 
Collins, doing business as Collins Moving 
& Storage Co., were the number and 
name assigned to the last named pro- 
ceeding after substitution, subsequent to 
a hearing. of Wm. H. Collins. doing 
business as Collins Moving & Storage 
Co.. as applicant in MC FC-27413-B. 

Whitehead Transfer & Storage Co., 
according to the report. requested a cer- 
tificate for transportation of household 
goods between points in Arkansas, IIli- 
nois, Indiana, Iowa. Kansas, Kentucky, 
Nebraska, Ohio, Oklahoma. Tennessee, 
and Texas, and a portion of Missouri, op- 
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erating through Louisiana and Mississippj 
for convenience only, over irregular 
routes. 

Lincoln Storage & Moving Co., it said, 
sought a certificate for household goods 
transportation between points in Colo- 
rado, Illinois, Kansas, Iowa, Missouri, 
Nebraska, and Oklahoma, over irregular 
routes, and Collins for similar authority 
between points in Illinois, Indiana, Iowa, 
Kansas, Minnesota, Missouri, Nebraska, 
North Dakota, Oklahoma, Pennsylvania, 
and Wisconsin, traversing Ohio, South 
Dakota, and West Virginia for operating 
convenience only, over irregular routes, 


The examiner observed that all three 
applicants now had radial authority to 
serve points in Ilinois, Kansas,” Iowa, 
Nebraska, Oklahoma, and parts of Mis- 
souri, and each had such authority to 
serve points in some other states— 


Whitehead, points in Arkansas, Indi- 
ana, Kentucky, Ohio, Tennessee, and 
Texas, Lincoln Storage & Moving Co, 
points in Colorado, and Collins points in 
Indiana, Minnesota, North Dakota, Penn- 
sylvania, and Wisconsin. The three ap- 
plications, he noted, duplicated each 
other territorially, to a considerable ex- 
tent. 


Radial Authority “Wrong” 


“Under the proposed operations,” he 
said, “applicants would be able to secure 
the entire revenue on shipments which 
they now transport in their equipment 
under lease to authorized motor car- 
riers. Applicants assert that radial au- 
thority is wrong as a matter of principle 
and that their control over so-called 
leased equipment is unsatisfactory. They 
also assert that if non-radial authority 
is granted, economy of, and more profit- 
able, operations would result and that 
an improved service to the public would 
occur, particularly in respect of small 
shipments on return hauls to their base 
areas.” 

The examiner said the applicants also 
relied on the fact that many shipments 
had moved in their equipment under 
lease to authorized carriers, the testi- 
mony of one shipper, and the testimony 
of several radial motor carriers of house- 
hold goods. 

He characterized as not supported by 
the evidence a contention of the appli- 
cants that if they had non-radial au- 
thority it would: permit more rapid ac- 
cumulation of sufficient small shipments 
in their respective base areas and sur- 
rounding territories to warrant the dis- 
patch of a truck. He added: 


Applicants’ equipment has frequently been 
leased to authorized carriers for whom they 
are agents. To a very substantial extent 
the shipments handled in applicants’ equip- 
ment under lease to authorized carriers con- 
stitute traffic originated by the latter. If 
applicants had the authority sought they 
would be competitive with those agents 
and other carriers, who might not then 
surrender traffic to them. It does not 
necessarily follow that because other Car 
riers lease the equipment of applicants, 
they do not themselves possess adequate 
facilities to render service and that they 
could not or would not service traffic 
rather than surrender it to competitors. It 
is .conceivable that with non-radial rights, 
applicants might experience a greater empty 
Mileage than at present on return move- 
ments of equipment and less profits. But 
even assuming that the granting of these 
applications would enable applicants to op- 
erate more efficiently and economically by 
eliminating the commissions they now Pay 
to authorized carriers under lease arrange 
ments and in lieu thereof stand the pee 
of solicitation, keeping books and recor s, 
paying claims for loss and damage, and pe 
ing commissions in respect of such ~~ 
ments, in applications seeking authority Bn 
establish new services this alone is —— : 
cient to prove a ‘public need. The ith 
that applicants have received inquiries W 
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ect to rates and service and perhaps 
e requests for service between points 
y are not now authorized to serve, does 
prove that the shippers could not have 
tained service if they had contacted au- 
prized carriers or their agents. 
The examiner said that if the ap- 
ications were granted, the applicants 
proposed to continue as agents for the 
‘garriers they presently represented in 
such capacity, and at least two of the 
licants would continue to lease their 
equipment to them for transportation to 
and from points outside of their terri- 
™ tories, and they would sometimes lease 
m= equipment of other carriers for move- 
ments between points in their own ter- 
_ ritories. 
» There was no substantial evidence, 
d the examiner, that any shipments 
"had been unduly delayed or had not 
~ peen adequately serviced because appli- 
eants had not transported them under 
their own authorities. He added: 
On the other hand, the record shows that 
on shipments transported in equipment 
_Ieased by applicants to other carriers, the 
-gervice to the shippers was satisfactory, 
d that so far as the shipping public is 
mecerned, there would have been no Gif- 
Wy ference in. service had applicants been the 
) principal-carriers.. It is traffic of other car- 
biz upon which applicants rely, but they 
"have no control thereover to assure that 
mey would transport the same if granted 
Mhe authority herein sought. The fact that 
misting carriers lease equipment of other 
wriers is not evidence of any inadequacy 
m their services, but to the contrary, is in- 
“@icative of an effort on their part to meet 
demands made upon them by the pub- 
i And as stated, at least two of the 
plicants would continue leasing arrange- 
ents even if these applications are granted. 
‘The examiner said Lincoln Storage & 
oving Co. had failed to show that the 
ding by it of a certificate covering 
he proposed operation and the holding 
its subsidiary, Payne Transfer, :Inc., 
H permit MC 102042, would not be in- 
Wosistent with the public interest and 
' the national transportation policy. 
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Denial Proposed in Motor 
Case Involving Safety 


In a motor-carrier proceeding involv- 
ing a “long and continuous record of 
Violations of the Commisison’s safety 
regulations,” Examiner C. J. Peterson 
has recommended denial of an applica- 
tion of J. L. Querner, doing business as 
J.L. Querner Truck Line, San Antonio, 
Tex., for a certificate to transport edible 
hits from points in Texas and Oklahoma, 
and processed beans, chili products, 
pepper seeds, peppers, and canned meat 
Products from specified Texas points, to 

ts in Kansas, Missouri, Illinois, Iowa, 
Michigan, Indiana, New York, and Ohio, 
Waversing six states for operating con- 
venience only. 
recommendation is by a report in 

MC 340, Sub. 3, J. L. Querner, Extension 

Edible Nuts. 
examiner said that while the ap- 
t proposed a_ single-line direct 
stvice between the involved points, it 
not been shown that such service 

Would be any faster or better than that 
tthdered by existing motor carriers under 
ltmal conditions. In other words, he 

it had not been shown that existing 
ntor-carrier and rail services had been 
te for the requirements of ship- 

&§ Supporting the application. Con- 

that the public convenience and 

ty did not require the proposed 
eration, the examiner added: 

wOover, it has not been shown that 


at is fit to receive additional author- 
7M the Commission. .. . the evidence 






discloses a long and continuous record: of 
violations of the Commission‘s safety reg- 
ulations, operating without authority, trans- 
porting property without applicable rates on 
file, charging different rates than provided 
in the applicable tariffs, granting conces- 
sions in rates, failure to issue receipts or 
bills of lading, failure to issue freight or 
expense bills when collecting transportation 
charges, and failure to preserve records, 
and that appicant has been involved in three 
different court proceedings, in which he 
was charged with a number of different vio- 
lations of provisions of the act and of the 
Commission’s regulations, in each of which 
he admitted the charges filed against him, 
and that his vehicles have been involved in 
a number of accidents, one of which re- 
sulted in the death of his driver. 


The examiner said the applicant had 
been engaged in the transportation busi- 
ness since prior to the passage of the 
motor-carrier act and had had many in- 
terviews with representatives of the Bu- 
reau of Motor Carriers. He said the ap- 
plicant “admits familiarity with the 
Commission’s regulations, but -violations 
have continued.” 


Examiner Prescribes Fruit 
Rates from Mexican Border 


And Rules on Two Gateways 


A proposed report by Examiner John 
A. Russell involving rates on pineapples, 
bananas, and cocoanuts of Mexican ori- 
gin shipped from Hidalgo, Tex., to U. 8S. 
destinations and the use of Hidalgo and 
McAllen, Tex., as gateways has been 
issued in No. 29767, McAllen Chamber 
of Commerce v. Arkansas & Louisiana 
Missouri Railway Co. et al. and em- 
braced cases. The proceeding also in- 
volves certain export traffic. 

The examiner recommends that the 
Commission find assailed rates on these 
commodities, in carloads, minimum 20,000 
pounds, are, and for the future will be, 
unreasonable to the extent they exceed 
rates made 45 per cent of the corre- 
sponding first class rates prior to the 
class rate revision resulting from No. 
28300, Class Rate Investigation, 1939, pro- 
vided, however, that to commodity rates 
constructed in this manner, there may be 
added the general increases effective on 
and since October 13, 1947; and that, on 


shipments to destinations to which rates - 


lower than the prescribed basis are 
maintained from Laredo, Tex., the as- 
sailed rates are, and will be, unduly 
prejudicial. 

He says the Commission also should 
find that assailed rates on export traffic 
to Mexico, in carloads and less-than-car- 
loads, from points in the United States 
other than in Arizona, California, Idaho, 
Montana, Nevada, North Dakota, South 
Dakota, Oregon, Utah, and Washington, 
are, and for the future will be, rela- 
tively unreasonable compared with those 
maintained on like traffic to Brownsville, 
Laredo, Eagle Pass, and El Paso, Tex.; 
and that to the extent rates to Laredo 
-are lower than on like traffic to Hidalgo, 
the assailed rates are, and will be, unduly 
prejudicial. 

The Commission should further find, 
he said, that the complainant’s allega- 
tions in respect of rates on traffic to and 
from McAllen, Tex., had not been sus- 
tained, and that the complaints in that 
respect should be dismissed. 


Recognition of Hidalgo, with its cus- 


toms and clearance facilities as a point, 
port or gateway for international trans- 
portation was warranted, but McAllen 
was not so recognized and had no valid 
claim to like status, said the examiner. 
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The examiner said that on bananas 
and cocoanuts to Colorado Springs, Den- 
ver, and Pueblo, Colo., the defendants 
maintained commodity rates from 
Laredo, Brownsville, and Eagle Pass, 
Tex., of $1 minimum 20,000 pounds, which 
were from 28 to 32 per cent of first class, 
and 90 cents from El Paso, from 26 to 31 
per cent of first class. From the afore- 
mentioned border points to other des- 
tinations in issue, he said, except Texas, 
the rates maintained ranged from 30 to 
40 per cent.of first class. 

The percentage of first class to Texas 
points from Brownsville was 40 per cent, 
from Laredo from 25 to 37 per cent, and 
from El Paso from 24 to 27 per cent, he 
said. The assailed rates from Hidalgo to 
all the destination areas, he said, were 
on the classification basis, 70 per cent of 
first class. 

“The rates on bananas and cocoanuts 
from Brownsville, Laredo and other 
Texas border points’ to the west are 
closely related to the rates maintained 
from Gulf ports,” said the examiner. 
“Although not shown of record herein, 
reference to prior reports, including 
fourth-section proceedings involving 
these commodities, discloses that the 
present rates from the aforementioned 
border points lower than the prescribed 
45-per-cent basis result in part from 
motor truck competition. The assailed 
rates from Hidalgo and clearly unreason- 
able, but on this record the Commission 
would not be warranted in prescribing a 
basis lower than 45 per cent of first 
class.” 


Export Rate Spread 


On export shipments, continued the 
examiner, the spread in rates to Hidalgo 
over those to other border points shown 
by tables in the report, considered in the 
light of comparative distances and serv- 
ice factors, warranted the conclusion 
that the assailed rates were relatively 
unreasonable. He added: 


As to the level of rates to competitive 
crossings, numerous applicability restrictions 
result in rates on the same commodity on 
different levels for the identical haul 
within the United States. This is illustra- 
tive of the difficulty, if not the impossibility, 
without a more comprehensive record of 
prescribing reasonable bases of rates on ex- 
port traffic to Hidalgo. On commodities 
where different levels are in effect the lower 
rates to border points other than Hidalgo 
may not reffect the maximum of reasonable- 
ness. Removal of undue prejudice pursuant 
to ... conclusions under section 3, however, 
will require, adjustments in the assailed 
rates or those to Laredo, and in this respect 
the .. . findings will afford relief from 
the situation to which the complaints are 
directed. 

The examiner said a position taken by 
the defendants that because Hidalgo was 
1.3 miles from the international bound- 
ary it was not a border crossing, if ap- 
plied literally, would mean that in every 
instance when different countries were 
separated by water there could be no 
crossing. 

“Hidalgo is in substantially the same 
position geographically in relation to the 
United States-Mexican boundary as 
Brownsville or Laredo, and furthermore 
it is recognized as a border point, port or 
gateway by the customs division of the 
Treasury Department,” he said. “The 
establishment and maintenance at the 
Hidalgo-Reynosa vehicular bridge by the 
United States and Mexico of facilities 
for customs inspection and clearance of 
merchandise passing between the two 
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countries also warrant its recognition as 
a point, port or gateway for international 
transportation. McAllen, however, is not 
so recognized and has no valid claim to 
like status.” 


Reasonable Rates The Issue 


He said the issues in the proceeding 
did not necessarily turn on whether 
rates lower than the domestic basis 
should be established on shipments to a 
contiguous foreign country transported 
by U. S. rail carriers to a border point, 
port or gateway, but whether the rates 
on such traffic were just and reasonable 
and unduly prejudicial as alleged. The 
assailed rates, he said, might be judged 
in the light of the service performed 
compared with service on like traffic 
through competitive border points or 
gateways, and the general level pre- 
vailing on traffic to and from such com- 
petitive points. 

The gist of the complaints, he said, 
inhered in the fact that on shipments to 
and from McAllen and Hidalgo the de- 
fendants charged domestic rates, whereas 
a lower basis applied to and from 
Brownsville, Laredo, other Mexican 
border points in Texas, and certain Gulf 
of Mexico ports. He said the points and 
ports accorded the lower basis were al- 
leged to be preferred, and the complain- 
ant sought a comparable basis. Only 
foreign traffic was in issue, he said. 

Embraced proceedings were: No. 29767, 
Sub. 1, McAllen Chamber of Commerce 
v. Rock Island, et al.; Same, Sub. 2, 
Same v. Akron, Canton & Youngstown, 
et al.; No. 29790, Same v. Same; No. 
29768, Same v. Aberdeen & Rockfish, 
et al.; Same, Sub. 1, Same v. Abilene & 
Southern, et al.; and Same, Sub. 2, Same 
v. Same. 


General Gulf Towage Rights 


Recommended for Moran 


The Commission’s Bureau of Water 
Carriers and Freight Forwarders, in a 
proposed report in W-12, Sub. 1, Moran 
Towing & Transportation Co., Inc., Ex- 
tension—Gulf of Mexico, has recom- 
mended that the applicant be authorized 
to operate as a common carrier by tow- 
ing vessels in the performance of gen- 
eral: towage between ports and points 
along the Gulf of Mexico coast, by way 
of the Gulf of Mexico. | 

The bureau observed that the appli- 
cant was already authorized to serve 
Gulf ports when towing to or from ports 
and points along the Atlantic Coast and 
inland tributary waterways, and the 
_ Great Lakes. For several years, if said, 
the applicant performed exempt towage 
between Gulf ports, and believing the 
need for its service on the Gulf was of 
a temporary. nature and mostly ex- 
empt, it had not, previously, sought the 
authority to perform nonexempt towage 
between Gulf ports. 

It said Moran was still receiving re- 
quests for such service and must ex- 
amine each request carefully to deter- 
mine whether authority was necessary 
and that, while most of the towage of-* 
fered was not subject to regulation, it 
desired to be in position to perform any 
and all towage offered. 


The bureau said Moran sought au- 
thority to serve Gulf of Mexico ports by 
way of the Gulf and the Gulf Intra- 
coastal Waterway. It added applicant’s 
operations would be confined principally 
to the Gulf, the Waterway to be ira- 
versed only to the extent necessary to 
reach Gulf coast ports and points from 
the open Gulf and to return from such 
ports and points to the Gulf. 


Examiner Prescribes Motor 
Rates on Packing-House 
And Dairy Products 


Examiner T. B. Johnston, in a recom- 
mended report in MC C-900, Dairy and 
Packing-House Products—Iowa, Nebras- 
ka-Chicago, has proposed that the 
Commission find unreasonable to the 
extent they are less than 45 cents a 100 
pounds, minimum weight 20,000 pounds, 
rates and charges of respondent motor 
carriers on packing-house and dairy 
products, in straight or mixed truck- 
loads, between Council Bluffs, Ia., and 
Omaha and South Omaha, Neb., on the 
one hand, and all points in the Chicago 
commercial zone, on the other hand. 

The examiner also recommended that 
the Commission find unreasonable the 
respondents’ rules, regulations, and 
charges applicable on stopping in transit 
partially to load and unload, split pick- 
ups and split deliveries, to the extent they 
provided for charges less than $3.50 a 
stop, and not to exceed four pick-ups 
and four deliveries, exclusive of one free 
pick-up and one free delivery. 

It was clear, he said, that many of the 
respondents’ rates and charges under 
consideration yielded little more than 
the cost of operation, and that some 
fell below that cost and were possible 
only because of higher rates in the re- 
verse direction. All of the respondents’ 
rates and charges in issue were un- 
reasonably low, he said, considering the 
transportation requirements of these 
commodities, and in contravehtion of 
section 218(a) of the interstate com- 
merce act. That part of the act, he said, 
made it the duty of contract carriers to 
establish reasonable minimum rates 
and charges and the word “reasonable” 
as used there implied that minimum 
rates so described should not be so low 
as to be less than reasonably compensa- 
tory to the carrier. 

“Refrigeration is an additional serv- 

ice for which an extra charge should be 
made, but the record will not permit a 
determination of a reasonable minimum 
charge,” said the examiner. “Respond- 
ents should establish reasonable charges 
for this service.” 
. “In determining whether minimum 
rates are unduly low consideration may 
be given to the rates on like commodities 
maintained by common carriers whose 
services are available from and to the 
same points,” said the examiner. “Here 
it should be observed that in some ih- 
stances the common carrier rates are 
lower than the contract carrier rates.” 


The examiner noted that by order of 
July 10, 1947, the Commission, in the 
instant proceedings, instituted an inves- 
tigation of motor common carrier rates 
and charges and contract carrier mini- 
mum rates and charges of 46 cents and 
less a 100 pounds, and the rules, regula- 
tions, and charges affecting such, rates 
and charges on the considered products 
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in straight and mixed shipments, mini- 
mum 16,000 pounds, and the common 
carrier rules which, on a single ship- 
ment, permitted one split pick-up or one 
split delivery, without charge, and pro- 
vided a charge for each of the remaining 
split pick-ups or split deliveries as the 
case might be, applicable in connection 
with the aforementioned traffic. 


Motor Bureau Position 


He said the resvondent. Middlewest 
Motor Freight Bureau alleged that the 
level of rates it published was partially 
determined by the rates maintained by 
other motor common and contract car- 
riers, and rail carriers. He said this 
bureau testified that competitive condi- 
tions had kept the rates of all respond- 
ents at an unreasonably low level. 


There was no uniformity in the exist- 
ing rates, said the examiner, adding that, 
for example, the rates on fresh meats 
and packing-house products ranged from 
34 to 43 cents a 100 pounds and on dairy 
products from 34 to 46 cents a 100 
pounds, with minimum weights ranging 
from 16,000 to 28,000 pounds. 


_ The bureau respondents, he said, 
sought prescription of minimum rates 
and charges for application by both com- 
mon and contract carriers and assumed 
the burden of justifying minimum rates 
and charges higher than the present 
rates now in effect. He added: 

The 43 cent rate maintained by the bu- 

reau respondents on fresh meat and pack- 
ing-house products from Omaha to Chi- 
cago is approximately only 23 per cent of 
the first class rate of $1.87, whereas fresh 
meat is rated third class or 70 per cent of 
first-class in the governing classification. 
The rail rates on fresh meat, packing-house 
products, and dairy products are 48, 48, and 
62 cents, respectively, and all rates are sub- 
ject to a 20 per cent increase in the total 
charges. The rail minimum weights are 
30,000 pounds for packing-house_ products, 
21,000 pounds for fresh meats, and 20,000 
pounds for dairy products and 21,000 pounds 
on mixtures. The record does not disclose 
what portion of this traffic, if any, moves 
by rail, but a comparison of respondents’ 
and the rail carriers’ present rates is con- 
vincing that respondents, from a rate stand- 
point, do not have to meet any competi- 
tion from the railroads in the transporta- 
tion of these commodities. ... 
_ The examiner said the rules, regula- 
tions, and charges of the respondents 
with respect to split pick-ups, split de- 
liveries, stopping in transit to partially 
load and partially unload lacked uni- 
formity in both privileges and charges. 
The various types of charges for split 
delivery service, he said, varied from no 
charge to $5 a delivery and from 2 to 65 
cents a 100 pounds, with the number of 
deliveries ranging from two to un- 
limited. The applicable line-haul rate, 
he said, included one free pick-up at 
origin and one free delivery at destina- 
tion and no charges were assessed for 
refrigeration. 

Bureau respondents recommended, he 
said, that “a minimum reasonable charge 
for stopping-in-transit partially to load 
or unload would be $5.50, limited to three 
stops as a maximum and at points not 
exceeding 107 per cent of the short line 
mileage of 500 miles and where stops at 
intermediate points in excess of 500 
miles but not in excess of 107 per cent 
thereof an additional charge of 30 cents 
a mile over 500 miles.” For split pick- 
ups and split deliveries they recom- 
mended a $5.50 charge for each stop, 
restricted to three pick-ups and four 
deliveries as a maximum, he said. 4 
further recommendation of the respond- 
ents, said the examiner, was that the 
Chicago commercial zone be treated as 
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g municipality for the purpose of assess- 
ing split delivery charges. 

The examiner said the effect of the 
respondents’ rules was to grant shippers 
the benefit of the truckload rate for less- 
than-truckload shipments and services. 


Permit Joining of Irregular 


Routes, Says Examiner 


Operating economies and attendant ex- 
pedition, safety, and efficiency of opera- 
tion seemed a proper basis for conclud- 
ing that public convenience and necessity 
permitted a proposed combination of ir- 
regular-route authorities involved in an 
application in MC 16682, Sug. 37, Murray 
Shapiro and Alexander Shapiro, Exten- 
sion, said Examiner C. P. Morris in a 
recommended report in that proceeding. 

He recommended that the applicants 
doing business as Mural Trucking Serv- 
ice, be authorized to operate as common 
carriers of store fixtures, hotel equipment 
and kitchen equipment, uncrated, over 
irregular routes, (1) between points in 
Connecticut, Massachusetts, New York 
New Jersey, and Pennsylvania, and (2) 
between points in the aforementioned 
states, on the one hand, and, on the 
other, all other points in the United 
States. 

He said a certificate should be issued 
on receipt of a written request from ap- 
plicants for modification of a certificate 
issued in MC 16682, which he said in- 
cluded the authority granted in the in- 
stant application, and for the revocation 
of certificates MC 16682, Sub. 23, Sub. 27, 
Sub. 32, and Sub. 33. 

The examiner said five motor carriers 
and rail carriers in Trunk Line Territory, 
except the Chesapeake & Ohio, opposed 
the application, but withdrew when as- 
sured by applicants that the sole purpose 
of the application was to obtain authority 
to enable them to render a more direct 
service between points they were already 
authorized to serve, with no broadening 
of their present operating rights. 

Among the pertinent rights held by 
the applicants, he said, were those au- 
thorizing the transportation of store fix- 
tures and hotel and kitchen equipment 
between New York, N. Y., or the one 
hand, and, on the other, all points in 
the Unitd States. By purchase they had 
recently acquired operating rights for 
fansporting new furniture and house- 
hold goods between New York, N. Y., on 
the one hand, and, on the other, points 
in Connecticut, Massachusetts, New 
Jersey, New York, and Pennsylvania. By 
4combination of the purchased operat- 
ing rights and other rights held, he con- 
tinued, applicants Lad beer: transport- 
ing store fixtures and hotel and kitchen 
(uipment between points in the five 
slates aforementioned by operating 
through the comraoi gateway pont cf 
New York City. 

The two-fold purpose of the instant 
Mplicant, the examiner said, was to ob- 

authority that (1) would relieve 
of the burden of traversing ex- 
tmely circuitous routes, with attend- 
aii delays and higher transportation 
“ts, incident to operating through the 
n gateway point, and (2) would 

{able the provision of a more adequate 

iid expeditious service to the public 

is now possible, by combining the 
uithorities they now held. 

circuity involved at present 

from 10 to 555 miles, with an 

Wetage of 124 excess miles a shipment 


handled, the examiner said, adding that 
am operating deficit in 1947 was attrib- 
uted in a large measure to the waste 
of transportation resulting from operat- 
ing over such circuitous routes. 

The examiner said no other carrier in 
the territory in question had the au- 
thority and equipment to provide service 
of the type proposed, and that the ap- 
plicants continued to receive numerous 
requests for such service. He said lack 
of opposition by other carriers was sig- 
nificant as showing they would not lose 
any business as a result of the author- 
ization requested. 


Switch Line Not a Common 


Carrier, Examiner Finds 


By a. proposed report in No. 29901, 
Status of Allegheny & Suuth Side Rail- 
way Co., Examiner E. L. Boisseree has 
recommended that the Commission find 
Allegheny’s operations are transporta- 
tion subject to Part I of the interstate 
commerce act, but that these operations, 
performed as agent of the Pennsylvania 
and the Pittsburgh & Lake Erie railroads, 
do not make Allegheny a common carrier 
by railroad subject to the act. He rec- 
ommends discontinuance of the proceed- 
ing, an investigation instituted on the 
Commission’s motion. 

He sdid the status of Allegheny, a 
terminal switching line operating along 
the south bank of the Monongahela 
River in Pittsburgh, was considered pre- 
viously in Allegheny & SS. Ry. Co. v. 
Director General, 62 I.C.C. 248, decided in 
1921, in which the Commission, division 
3, found the line was not a common Ccar- 
rier. He said the instant proceeding arose 
as a result of an inquiry from the Bureau 
of Internal Revenue as to whether the 
conclusions expressed in that proceeding 
represented the Commission’s present 
position. 

The examiner said the Brotherhood of 
Railroad Trainmen, intervenor, took the 
position that the line was a common 
carrier by railroad engaged in inter- 
state commerce and hence subject to the 
act. 





Plumbers’ Goods 


No. 29940, American Radiator & Stand- 
ard Sanitary Corporation v. Pennsylvania 
Railroad Co. et al. By Examiner L. E. 
Bratoo. Recommends dismissal, on find- 
ing charges of $1,168, based on applicable 
rate of $146 a hundred pounds and 
weight of 80,000 pounds, collected on a 
shipment of china or earthenware 
plumbers’ goods from Tiffin, O., to Se- 
attle, Wash., July 25, 1945, loaded in two 
refrigerator cars in lieu of a box car, 
not shown to have been unreasonable. 
The examiner said the tariff naming the 
rate provided a minimum of 40,000 
pounds which, he added, was used in 
computing the charges on each refrig- 
erator car. He said the carrier’s agent 
at Tiffin assured complainant the freight 
charges would be the same as if the 
shipment were loaded in the box car 
ordered. He also said service order No. 
68 suspended operation of the follow-lot 
and two-for-one rules, in order to insure 
maximum loading of available equip- 
ment. Had the shipment moved in a pe- 
riod of normal car supply, he said, it 
was clear the charges collected would 
have been unreasonable, but that the 
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situation here was distinguishable from 
that occurring in a normal car supply 
period. The examiner said misquotation 
of a rate was not justification for find- 
ing a rate unreasonable, adding that the 
shipper was charged with knowledge of 
tariff provisions. The loading of the two 
refrigerator cars was more expensive than 
would have been the loading of a freight 
car, said the examiner, and that addi- 
tional freight charges of $522.20 were 
incurred. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or tponed by the Commission. 
State in which applicant has home office 
is shown in “black face”’ type, with name 
of town or city following.) 











Texas 


(Houston)—MC 8544, Sub: 2, 
Galveston Truck Line Corporation (Cor- 


rected Report). Certificate proposed, 
conditioned to eliminate duplicate op- 
erating rights. Over irregular routes, 
glassware from Ada, Blackwell, Sand 
Springs, and Sapulpa, Okla., to points in 
a described Tex. area. . 

Wisconsin (Milwaukee)—-MC 109486, 
William Marish, dba Tractor Transport 
Co. (Corrected Report). Permit pro- 
posed. Over irregular routes, tractors 
and farm machinery, set-up from West 
Allis, Wis., to points in IIl., Ia., and Minn. 

Ohio (Novelty)—-MC 109775, Manfredi 
Motor Trucking (Corrected Report). Per- 
mit proposed. Compound paint oils, in 
bulk, in tank vehicles, from Cuyahoga 
Heights, O., to Chicago, Ill., and return 
with no transportation for compensation, 
over irregular routes, traversing Ind. for 
operating convenience only. 

Missouri (St. Louis)—-MC 109862, San- 
sone Trucking Co., Inc. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between points in the St. Louis- 
East St. Louis commercial zone, on the 
one hand, and, on the other, points in 
St. Louis county, Mo., beyond the zone, 
except Valley Park, Mo., over irregular 
routes. 


Ohio (Warren)—MC 109840, Dean G. 
Tricker. Permit proposed. Rough lum- 
ber between points in Pa. within 100 
miles of Youngstown, O., on the one 
hand, and, on the other, points in five 
O. counties, over irregular routes. 

Wyoming (Sundance)—MC 109796, A. 
J. Altizer and Leroy Cure. Certificate 
proposed. Over irregular routes, live- 
stock, emigrant movables, agricultural 
implements, feeds and building materials, 
lumber and agricultural commodities be- 
tween specified points in Wyo., Colo., 
Neb., S.D., and Neb., with speeific excep- 
tions. 


Oklahoma (Henryetta)—MC 109776, 
W. E. Ellis and H. J. Ellis, dba Ellis 
Transportation Co. Certificate proposed. 
(1) Doors, glazed windows, plywood, 
moulding, window frames and parts 
thereof, window glass and plate glass, 
empty containers, store fixtures, and_in- 
sulation board, from MHenryetta and 
points within five miles thereof to points 
in Ark., Kan., and Mo., and (2) putty 
and used store fixtures from points in 
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the aforementioned destination territory 
to Henryetta and points within five miles 
thereof, over irregular routes. 

Ohio (Versailles)—MC 109761, Carl 
Subler. Permit proposed. Tobacco, with 
stems removed, in containers, from Ver- 
sailles to Tampa, Fla., and return of 
empty containers used in transportation 
of tobacco, over irregular routes, travers- 
ing Ala., Ga., Tenn., W.Va., S.C., and 
Ky. for operating convenience. 

Minnesota (St. Paul)—MC 109741, 
Joseph C. Zabel, dba Bishop Towing 
Service. Certificate proposed. Wrecked 
or disabled motor vehicles and tractors 
for replacement of wrecked or disabled 
tractors, in truckaway service, between 
points in Ill., Ia., Minn., N.D., S.D., and 
Wis., over irregular routes. 

Indiana (Dale)—MC 109723, Glendyl 
W. Stane, dba Stane Trucking Co. Per- 
mit proposed. Merchandise dealt in by 
wholesale food houses and equipment, 
materials, and supplies used in the con- 
duct of such business, between Dale, on 
the one hand, and, on the other, St. 
Louis, Mo., and points in Ill.; and sand- 
stone from points in Dubois county, Ind., 
to points in IIl., over irregular routes. 

Alabama (Geraldine)—MC 109718, G. 
H. Freeman and Ernest Upton, dba Bee 
Line Express Co. Certificate proposed. 
General commodities, with exceptions, 
(1) between Chattanooga, Tenn., and 
Albertville, Ala., over a described regular 
route, and return over same route, serv- 
ing specified intermediate points. 


Illinois (Centralia)—-MC 109685, Sylvin 
E. Hill, dba Gene Hill Trucking Service. 
Permit proposed. Malt beverages, in 
containers, from Milwaukee, Wis., to 
Centralia, over a described route, with no 
service at intermediate points, and re- 
turn over same route with empty malt 
beverage containers. 

Alabama (Collinsvilley—MC 109645, 
Warren Saye, dba Collinsville Transfer 
Co. Denial of certificate for want of 
prosecution proposed. General commodi- 
ties between specified Ga. and Ala. 
points. — 


Wisconsin (Union Center)—MC 109490, 
Sub. 1, H. W. Heding, dba H. W. Heding 
Truck Service. Certificate and dual op- 
erations proposed. Over irregular routes, 
(1) dry cell batteries from Wonewoc, 
Wis., to Mausten and New Lisbon, Wis., 
and (2) materials, equipment and sup- 
plies used or useful in the manufacture 
of dry cell batteries, from Mausten and 
New Lisbon to Wonewoc. 


Kansas (Augusta)—MC 109279, A. H. 
Ballinger. Certificate proposed. Build- 
ings, complete, knocked down on in sec- 
tions, and all component parts and ma- 
terials used in assembling, erection, or 
completion of such buildings, when 
shipped with same, moving on U. S. 
Government bills of lading, between 
points in Kan., Mo., Colo., Okla., and 
Neb., over irregular routes. : 

Indiana (Union City)—MC 109175, 
Bailey Trucking, Inc. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, between Union City, 
Ind.-O., and points within 50 miles 
thereof, on the one hand, and, on the 
other, points in Ind., O., Mich., Ky., Kan., 
Ill., Tenn., Minn., Pa., W.Va., Mo., Ia., 
and Wis., over irregular routes. 

Illinois (McHenry)—MC 107099, Sub. 
1, Downs Motor Transport, Inc. Denial 
of certificate proposed. Over regular 


routes, household goods and general com- 
modities, with exceptions, between speci- 
fied points in Wis. 

Wisconsin (Eau Claire)—MC 107063, 
Sub. 9, Schmacher Motor ‘Express, Inc. 
Certificate proposed. Dry rendered 
tankage, in bulk, from Chippewa Falls, 
Wis., to Chicago, Ill., serving no inter- 
mediate points, returning with no trans- 
portation for compensation except as 
otherwise authorized, over a described 
route. 


Oklahoma (McAlester)—MC 106917, 
Sub. 1, Ezra Hester, Jr. Certificate pro- 
posed. General commodities, with excep- 
tions, serving without restriction all in- 
termediate points on applicant’s pres- 
ently authorized regular route over U. S. 
highway 270 between McAlester and 
Hartshorne, Okla. 


Ohio (Cleveland)—MC 106914, Sub. 1, 
Harold Fine and Ruth Fine, dba Ameri- 
can Cartage Co. Denial of certificate 
proposed. Over irregular routes, (1) 
general commodities, with exceptions (a) 
between points in the Cleveland com- 
mercial zone, on the one hand, and, on 
the other, points in described areas of 
Pa., and Mich., and (b) between points 
in the aforementioned Mich. territory, on 
the one hand, and, on the other, points 
in the aforementioned Pa. territory; and 
(2) iron and steel, and iron and steel 
products, between Warren, O., and Shar- 
on, Pa., on the one hand, and, on the 
other, Chicago, Ill., points in the Chicago 
commercial zone and Milwaukee, Wis. 


Kansas (St. Francis)—MC 106294, Sub. 
1, John C. Youngquist, dba Frenchman 
Valley Transportation Co. Certificate 
proposed. Passengers, baggage, and ex- 
press (1) between St. Francis, Kan., and 
junction U. S. highway 36 and Kan. 
highway 27, about five miles east of St. 
Francis, over U. S. highway 36, and (2) 
between Ogallala, Neb., and Sterling, 
Colo., over U. S. highway 135, serving all 
intermediate points. 


Pennsylvania (Washington)—MC 105- 
458, Sub. 2, Charles W. Dillie. Certificate 
proposed. General commodities, with 
exceptions, over irregular routes, with au- 
thority to serve specified points in Pa., 
and W.Va. as off-route points in con- 
nection with applicant’s presently au- 
thorized regular-route operations. 


Pennsylvania (Altoona)—MC 103392, 
Sub. 9, John M. Porta. Permit proposed. 
Stationery and paper or pulpboard school 
supplies, over irregular routes, from 
Huntingdon, Pa., to specified points in 
Conn., Ill., Ind., Mass., Mich., N.Y., O., 
and R.I. 


Pennsylvania (York)—MC 102616, Sub. 
410, Coastal Tank Lines, Inc. Certificate 
proposed. Petroleum products, in bulk, 
in tank vehicles, between Kobuta, Pa., 
and points within five miles thereof, on 
the one hand, and, on the other, points 
in a described O. area, over irregular 
routes. 


Pennsylvania (Philadelphia)—MC 100- 
592, Sub. 1, James Stuffo. Permit pro- 
posed, with cancelation of permit MC 
100592. Over irregular routes, colored 
wall finishes, in powdered form, and ex- 
terior portland cement stuccos, from 
Philadelphia, Pa., to New York, N.Y., 
Washington,. D.C., points in Del., and 
those in N.J. and Md. within 100 miles of 
Philadelphia; roofing materials, plaster, 
plaster lath, and wall board, and build- 
ing materials, with exceptions, from 
Philadelphia to points in Del. and those 
in N.J. and Md. within 100 miles of 
Philadelphia. 

Missouri (St. Louis)—MC 96483, Sub. 
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4, Russell Von Der Ahe, dba Von Der 
Ahe Moving Co. Certificate proposed, 
Pipe organs and parts thereof, uncrated, 
from St. Louis, Mo., to all U. S. points, 
over irregular routes. 


Oregon (Portland)—MC 89084, Sub. 2, 
R. A. Heintz, Jr., and Adam Ace Heintz, 
dba Interstate Heavy Hauling Co. Cer. 
tificate proposed, with duplications elimi- 
nated. Commodities requiring use of 
special equipment and related machin- 
ery parts and contractors’ materials and 
supplies when their transportation is 
incidental to transportation of commodi- 
ties requiring special equipment, re- 
stricted to shipments of 15,000 pounds or 
over, (1) from points in Ore. to points 
in Wash. on and west of U. S. highway 
97, and (2) from points in Wash. on and 
west of U.S. highway 97, with exceptions, 
to points in Ore., over irregular routes. 


New York (New York)—MC 176065, Sub. 
7, Ehrlich-Newmark Trucking Co., Inc, 
certificate proposed. Over irregular 
routes, garments on hangers, and ma- 
terials and supplies used in the manufac- 
ture of garments, between New York, 
N.Y., and Ebensburg, Pa. 

Ohio (Akron)—MC 172444, Sub. 1, Ak- 
ron-Chicago Transportation Co., Ince. 
Certificate proposed. General commodi- 
ties, with exceptions, over described 
routes, as alternate routes for operat- 
ing convenience only, serving no terminus 
or intermediate point except as otherwise 
authorized, between specified points in 
O., Ind., and N.Y. 


Oklahoma (Oklahoma City) —MC 
70380, Sub. 1, Warren G. Shayler, W. 
Thurman Shayler Guardian. Gertificate 
proposed. General commodities, with 
exceptions, (1) from Oklahoma City and 
points in Okla. within 125 miles of Okla- 
homa City to points in the St. Louis- 
East St. Louis commercial zone, except 
St. Louis, Mo., and to points in the Chi- 
cago commercial zone, except Chicago, 
Ill., (2) from points in Ind. within the 
Chicago commercial to points in Okla., 
and (3) from points in the St. Louis- 
East St. Louis commercial zone, except 
St. Louis, Mo., and except points in Ill. 
in that zone located on and north of 
U. S. highway 66, to Oklahoma City, and 
points in Okla. within 125 miles of Okla- 
homa City, over irregular routes, trav- 
ersing Kan. for operating convenience 
only. 

Ohio (Columbus)—MC 47759, Sub. 1, 
American Transportation, Inc. Certifi- 
cate proposed. General commodities, with 
exceptions, serving points within five 
miles of the corporate limits of Indian- 
apolis and Richmond, Ind., and Colum- 
bus, O., as off-route points in connection 
with applicants’ presently authorized 
regular-route operations to and from 
Indianapolis, Richmond, and Columbus, 
respectively. 


Ohio (Toledo)—MC 37620, Sub. 5, 
Freightway Corporation. Denial of per- 
mit proposed. Empty containers for au- 
tomobile parts and accessories between 
Toledo and Detroit, Mich., over U. &. 
highway 24 and also over U. S. highway 
25, serving the intermediate and off- 
route points of Highland Park, Ham- 
tramck, River Rouge, and Dearborn, 
Mich. 


Missouri (St. Louis)—MC 35011, Sub. 1, 
Harvey Moeller, dba Moeller Drayage C0. 
Certificate proposed. General commodi- 
ties, with exceptions, over irregular 
routes, between points in St. Louis 
county, Mo., other than Valley Park, on 
the one hand, and, on the other, specified 
Ill. points and St. Louis, Mo. 
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Pennsylvania (Glenshaw)—-MC 39914, 
Sub. 1, Charles D. Williamson, Jr. Per- 
mit proposed. Children’s toys and mate- 
rial, supplies and equipment used in the 
manufacture and sale of such toys be- 
tween Glen Dale and McMechen, W.Va., 
on the one® hand, and, on the other, 
points in O., N.Y., Pa., and W.Va., over 
irregular routes, traversing Md. and N.J. 
for operating convenience. : 

Pennsylvania (State College)—-MC 
30244, Sub. 8, Schoemaker Brothers, Inc. 
Certificate proposed. Over irregular 
routes, copper, brass, and bronze bars 
and rods, and unfinished brass shapes 
from Bellefonte, Pa., and points within 
one mile thereof, to Pittsburgh, Pa.,. with 
empty containers used therefor on re- 
turn. 

New York (Floral Park)—MC 26664, 
Sub, 2, Harvey B. Watts. Denial of per- 
mit for want of prosecution proposed. 
Over irregular routes, fertilizer and fer- 
tilizer materials from Philadelphia, Pa., 
to points and places in Nassau county, 
N.Y., and those in Suffolk county, N.Y., 
on and west of N.Y. highway 111 (ap- 
proximately), operating through N.J. for 
convenience and no transportation for 
compensation on return, unless otherwise 
authorized. 

New York (Locust Valley)—MC 23699, 
Sub. 1, Walton P. Davis Co., Inc. Cer- 
tificate proposed. Over irregular routes, 
livestock other than ordinary livestock, 
and in connection therewith, personal ef- 
fects of attendants, supplies and equip- 
ment, including mascots used in the care 
and/or exhibition of such animals, and 
household goods, between points in Nas- 
sau and Suffolk counties, N.Y., on the 
one hand, and, on the other, points in 
NH. and N.C. 


Pennsylvania (Pittsburgh)—-MC 19201, 
Sub. 50, Pennsylvania Truck Lines, Inc. 
Cetificate proposed, with cancelation 
of certificate in MC 109201, Sub. 32. 
General commodities moving in a service 
auxiliary to or supplemental of Penn- 
sylvania Railroad service, between Co- 
lumbus and Apple Creek, O., and return, 
over described routes, serving as inter- 
mediate points all on-rail points, subject 
to conditions, including one that the 
service would be limited to that which 
was auxiliary to, or supplemental of, the 
Pennsylvania’s rail service. 


Pennsylvania (Bellefonte)—-MC 1103, 
Sub. 9, Kofman’s & Keystone Moving & 
Storage Co. Certificate proposed. Cop- 
per, brass, and bronze bars and rods, and 
unfinished brass shapes, from Bellefonte 
and points within 1 mile thereof, to 
Pittsburgh, Pa., with empty containers 
on return, over irregular routes. 

New Jersey (Keyport)—MC 1002, Sub. 
5, Asbury Park—New York Transit Cor- 
poration. Certificate proposed. Passen- 
sts and their baggage, over regular 
toutes, between Spring Lake and Point 
Pleasant Beach, N.J., and between Point 
Pleasant Beach and South Amboy, N.J., 
also over specified connecting routes. 

Illinois (Chicago)—MC 1703, Sub. 3, 

m H. Hinchcliff, dba Hinchcliff 
Motor Service. . Certificate proposed. 
1 commodities, with exceptions, 
tetween specified O. and Ind. points, and 
een junctions of specified highways 

Ind. and O., and return, serving no 

ediate points, as alternate routes 

Operating convenience only in con- 

m with. authorized regular-route 
erations. 

Waho (Pocatello) —-MC 109009, Sub. 1, 
-Fry Transport, Inc., common car- 
»emMbracing MC 109009, Sub. 2, Same, 


Extension—Omaha, Neb. Certificate 
proposed in MC 109009, Sub: 1, and de- 
nial of certificate proposed in Sub. 2. 
Rights proposed: New automobiles, in 
initial movements, in truckaway service, 
from Willow Run, Mich., to points in 
Wyo., with exceptions, and to points in 
a described portion of Utah, over irregu- 
lar routes. Denial of rights proposed: 
New automobiles, new trucks, used auto- 
mobiles, used trucks, unfinished auto- 
mobiles, automobile bodies, seat cabs and 
chassis, in truckaway and driveaway 
service, from Omaha, Neb., and Council 
Bluffs, Ia., to points in the destination 
area in MC 109009, Sub. 1. 

Connecticut (Greenwich)—MC 109975, 
Sub. 1, L. H. Conger, common carrier, 
embrating MC 108875, Sub. 2, Same, Ex- 
tension—West Virginia. Certificate pro- 
posed in MC 108875, Sub. 1: Livestock, 
other than ordinary, and stable equip- 
ment and supplies and personal effects 
of attendants, between Greenwich and 
points within 15 miles thereof, on the 
one hand, and, on the other, points in 
Del., Md., Mass., Me., N.H., N.Y., NJ., 
N.C., Pa., R.I., S.C., Vt., Va., and D.C., 
traversing W.Va. for operating conveni- 
ence, over irregular routes. Denial of 
certificate proposed in MC 108875, Sub. 
2: Horses, other than ordinary livestock, 
and feed, equipment, paraphernalia, and 
attendants, between points in Conn., and 
those in N.Y., east of the Hudson River 
and south of New York highway 23, in- 











STATE RATE ACTION 





Several States Take Action 


On Ex Parte 166 Increases 


Actions taken by several state com- 
missions with respect to application to 
intrastate rates of the increases author- 
ized by the Commission in Ex Parte 166 
as to interstate rates have been reported 
by Frederick G. Hamley, general solici- 
tor of the National Association of Rail- 
road and Utilities Commissioners, in 
bulletins to N.A.R.U.C. members. 


Mr. Hamley said that the railroads in 
Kansas, where intrastate rates had been 
increased only 10 per cent as against in- 
terstate increases of 20 per cent author- 
ized by the I.C.C. in Ex Parte 166 by 
orders it issued in October and Decem- 
ber, 1947, failed to obtain any further 
increase in the intrastate rate level to 
correspond with the 4.2 per cent increase 
granted by the Commission by its order 
of April 13, 1948. He said the Kansas 
commission, by an order dated June 16, 
eliminated the 10 per cent increase pre- 
viously in effect on hay, in carloads, but 
removed the June 30, 1948, termination 
date on the rate increases theretofore 
authorized and permitted such increases 
to be made a part of the rates rather 
than an addition to the total charges. 


Utah railroads, by a state commission 
order dated June 18, were authorized to 
increase intrastate rates to the level es- 
tablished by the I.C.C. orders of October 
6 and December 29, 1947, in Ex Parte 166, 
but the state commission made excep- 
tions as to sugar beets, wet or dry beet 
pulp, lime rock and residual molasses, on 
which it prescribed a maximum increase 
of 15 per cent; non-ferrous ores and con- 
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cluding Long Island, Cornwalk, and West 
Point, N.Y., on the one hand, and, on the 
other, points in W.Va., Tenn., and Ky. 


Pennsylvania (New Castle)—-MC 11710, 
Sub. 9, P. W. Kelly, dba Valley Motor 
Freight. Certificate proposed. General 
commodities, with exceptions, between 
Kittaning, Pa., and Indiana, Pa., over a 
specified. route and return, serving all 
intermediate points. 


Kansas (Salina)—MC 17341, Sub. 6, 
P. F. Felton, dba Felton Truck Line. Cer- 
tificate proposed. General commodities, 
with exceptions, between Salina and 
Wichita, Kan., over U. S. highway 81, 
serving no intermediate points, and re- 
stricted to traffic originating at or des- 
tined to points west of Salina. 


Minnesota (Minneapolis) —-MC 1509, 
Sub. 78, Northland Greyhound Lines, Inc. 
Certificate proposed. Passengers and 
their baggage, and express, mail and 
newspapers, over regular routes, between 
Sheboygan Falls and Green Bay, Wis., 
and return over a specified route, serv- 
ing all intermediate points; between 
Manitowoc, Wis., and Appleton, Wis., 
over U. S. highway 10, serving all inter- 
mediate points; and over specified high- 
ways as alternate routes for operating 
convenience only, serving no intermedi- 
ate points. 


centrates, on which it allowed no in- 
crease, and coal and coke, as to which it 
established a maximum scale of rates. 

In Colorado, freight rate increases 
paralleling those granted for interstate 
application by the Commission’s third 
interim order, dated April 13, in Ex Parte 
166, were authorized by the state com- 
mission, with certain exceptions, by an 
order dated May 28. No intrastate in- 
creases were permitted in Colorado in 
connection with line-haul carload rates 
on sugar beets or beet sugar final mo- 
lasses. A maximum increase of 10 per 
cent, “subject to such Maximas as pro- 
vided in the Interstate Commerce Com- 
mission order,” was prescribed on cement, 
limestone; dolomite, crude, not roasted, 
and ganister rock. 


The Nebraska commission authorized 
the railroads of that state to raise the 
intrastate rates, with certain exceptions, 
to a level corresponding with the inter- 
state level established in Ex Parte 166 on 
April 13. By its order dated May 24, the 
state commission permitted no further 
increases in line-haul carload rates on 
shipments of sand (other than sands of 
value), gravel, or stone, broken, crushed 
or ground, including agricultural or 
ground limestone in open cars. 





Colorado Commission Grants 


Increases in Motor Rates 


The Public Utilities Commission of 
Colorado, acting on an application filed 
with it in October last year by the Motor 
Truck Common Carriers’ Association, has 
made permanent a temporary increase 
of 10 per cent in rates and a minimum 
charge of 75 cents on single shipments 
for distances over 10 miles on a single 
line which it authorized in its decision 
No. 29889, dated February 14, 1948, and 
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made effective March, and has author- 
ized, also, a further increase of 15 per 
cent in the rates in force and effect on 
February 29, 1948, and prescribed higher 
minimum charges on interline shipments. 

The state commission found that on 
interline shipments a minimum charge of 
$1 where only two carriers were involved 
and $1.50 where more than two carriers 
were involved should be authorized and 
that joint rates should be established on 
the basis of the through mileage. It 
prescribed a rule for disposition of frac- 
tions and said that the additional 15 
per cent increase in rates should not 
apply on the lines of the Plateau Valley 
Truck Line, Collbran, Colo., or Schaeffer 
Truck Line, Denver. Its decision was 
identified as decision No. 3849 and the 
proceeding was titled “Case No. 1585 (25 
Per Cent Emergency Increase).” 





O.D.T. ACTION 





History of O.D.T. Control 
Of Transport Published 


The Superintendent of Documents, 
U. S. Government Printing Office, Wash- 
ington 25, D. C., is offering for sale 
“Civilian War Transport,” a 361-page 
printed record of the control of domestic 
traffic operations by the Office. of De- 
fense Transportation, 1941-1946. The 
book is paper covered and priced at $1.75 
a copy. 

Its forty-three chapters cover all 
phases of O.D.T. regulation, including 
allotment of materials and equipment in 
the war period and in the postwar 
period. 

In a foreword, Director Johnson, of 
the O.D.T., had this to say about the fu- 
ture: 

The charters of the war agencies of the 
government were the Presidential executive 
orders. In the future they should clearly 
define the functions so as to minimize over- 
lapping authority and there should be a 
final coordinating officer with the sole duty 
of enforcing cooperation between agencies, 
with right of appeal to the over-all War 
Mobilization Director. From these execu- 
tive orders stem the degree of cooperation 
between agencies so necessary to the fullest 
success. Such cooperation existed to a sur- 
prising degree between the Office of Defense 
Transportation and certain of the govern- 


- ota agencies, the industry and the pub- 


In an “acknowledgment,” Joseph L. 
White, executive officer of the Oar. 
said complete authorship could not be 
ascribed to the several persons to whom 
the various chapters were assigned for 
writing because of the plan of working 
a versions out of preliminary 
rafts. 


He said the scope and arrangement of 
the history was outlined by Joseph R. 
Rose, of the University of Pennsylvania. 
Editing was done by Otto Praeger, chief 
of the historical section of the O.D.T., 
and Sidney L. Miller, assistant to the 
deputy director, assisted in the revision 
of the text, Mr. White said, adding that 
final revision of the entire text for ap- 
proval of the O.D.T. director was per- 
formed by himself and Homer C. King, 
deputy director of the O.D.T. 





Apple Loading Permit 


Carload shipments of apples in boxes 
in minimum quantities of not less than 
30,000 pounds, or in bushel baskets 


e 


loaded not less than four full tiers high 
are authorized when originating at any 
point or place in Kansas or Missouri or 
east of a line consisting of the eastern 
boundary of the state of Minnesota and 
the Mississippi River south of New Orle- 
ans, the Office of Defense Transportation 
has announced. 

Carload shipments of apples in boxes 





T.W.A. To Serve Johnstown 
Pending A.A.A. Decision 


Transcontinental & Western Air, Inc., 
has been selected by the Civil Aero- 
nautics Board to provide service to 
Johnstown, Pa., on its transcontinental 
route No. 2, for a period of one year, 
pending final disposition of route author- 
ity given to All American Aviation in 
docket No. 674, the so-called Middle-At- 
lantic Area Case. The T.W.A. authority 
was granted in a supplemental opinion 
in that proceeding. 

The board said that in the Middle 
Atlantic Case, decided last February, 
Johnstown was included on the route 
awarded to All American for transpor- 
tation of persons, property and mail, 
but that no certificate was issued pend- 
ing a showing that adequate airports were 
available and that the routes awarded 
would not duplicate the air-mail pick-up 
route presently operated by that carrier. 
In that proceeding the board said it 
stated that due to the pendency of the 
case involving the proposals for sus- 
pension of service on the carrier’s air- 
mail pick-up service, it was apparent 
that completion of the procedural steps 
prior to a final decision would require 
a considerable period of time and that 
meanwhile Johnstown would be de- 
prived of scheduled commercial service. 

In order to provide Johnstown with 
air service until such time as the All 
American case was completed, the board 
said it decided that T.W.A. was the 
trunk line carrier which could be se- 
lected to provide this service. It said 
it authorized the service for one year 
because T.W.A. “undoubtedly will incur 
certain expenses incident to the installa- 
tion of facilities at Johnstown, and 
might be unwilling to inaugurate the 
service if it were not assured a reason- 
able period of operation.” 





Air Applications 


The following new applications for air 
rights or services have been filed with 
the Civil Aeronautics Board: 

Nos. 3397 and 3398, Airline Transport 
Carriers, Inc., Burbank, Calif., for certificates 
authorizing scheduled air transportation of 
persons, second class, between Oakland, 
Calif., and Newark, N.J., via Burbank, Calif., 
Albuquerque, N.M., Oklahoma City, Okla., 
St. Louis, Mo., Columbus, O., Kansas City, 
Mo., Chicago, Ill., and Cleveland, O. 

No. 3399, Airline Transport Carriers, Inc., 
Burbank, Calif., for a certificate authoriz- 
ing scheduled transportation of persons, 
second class, over a circle route, originating 
and terminating at Burbank, Calif., via Las 
Vegas and Reno, Nev., and Oakland, Calif. 

No. 3402, China National Aviation Cor- 
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in minimum quantities of not less than 
35,000 pounds, or Gravenstein apples in 
baskets in minimum quantities of not 
less than 30,000 pounds are also author- 
ized from any point or place in Califor- 
nia, Oregon, or Washington. 

The above provisions areeincorporated 
in general permit O.D.T. 18A, revised- 
24C, effective July 9. 


CIVIL AERONAUTICS 
BOARD NEWS 






poration, Shanghai, China, for amendment 
to its foreign air carrier permit so as to 


include Hong Kong as an_ intermediate 
point on its route between Shanghai and 
San Francisco in transportation of mail, 
express and passengers. 

No. 3403, Capital Airlines, Inc., Washing- 
ton, D.C., for amendment to its certificate 
for route 14 so as to extend such route 
from Chicago to the terminal point Min- 
neapolis-St. Paul, Minn., via the _ inter- 
mediate point Milwaukee, Wis., -in trans- 
portation of mail, passengers and express. 

No. ‘3404, Southwest Airways Co., South 
San Francisco, Calif., for an exemption or- 
der authorizing scheduled air transportation 
of persons, property and mail to and from 
Crescent City, Calif., as an intermediate 
point on segment 3 of route 76 between the 
terminal point Medford, Ore., and the inter- 
mediate point Eureka, Calif., pending fina! 
action on docket No. 2899. 


Airlines Seek Changes in 


Minimum Cargo Rates 


While all scheduled and non-scheduled 
airlines have filed their tariffs with the 
Civil Aeronautics Board establishing, ef- 
fective July 1, minimum ton-mile cargo 
rates of 13 to 16 cents, as prescribed and 
ordered by the board in No. 1705, et al., 
Air Freight Rate Investigation, the ques- 
tion as to what extent, if any, the mini- 
mum rate order may be modified is now 
under consideration by the regulating 
agency. 

The board in establishing the minimum 
rates—16 cents for the first 1,000 ton- 
miles for any shipment and 13 cents for 
all excess ton-miles for any single ship- 
ment—left its proceeding open for the 
airlines to petition for reconsideration 
and modification of the prescribed rates 
as to any commodity or groups of com- 
modities between any points. 

Slick Airways and the Flying Tiger 
Line—both non-scheduled operators—al- 
ready have petitions before the board, 
awaiting its action, seeking to go below 
the minimum floor on certain commodi- 
ties. Their request was made at the time 
of the filing of their tariffs. A number 
of other carriers, principally scheduled 
lines, have entered objection but ask 
that if the board acts favorably on those 
petitions that it also permit them to make 
similar changes. 


Western Air Cuts Rates 


Effective August 1, Western Air Lines 
will reduce freight rates an average of 
25 ver cent on 19 major commodities 
carried interstate between California 
points and Portland and Seattle-Tacoma. 
Commodities affected will be carried at 
approximately 16 cents a ton-mile, ac- 
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cording to Arthur C. Smith, cargo traf- 
fic manager. Products falling under the 
new rates include advertising material, 
agricultural products, aircraft parts or 
accessories, wearing apparel, automotive 
parts, drugs, dry goods, electrical appli- 
ances, films, fresh fruits and vegetables, 
fresh fruit juices, leather goods, ma- 
chines and parts, magazines, news- 
papers, radios and parts, sporting goods, 
and telephone and telegraphic supplies. 





Slick Air Freight Tariff 


A new, “balanced” air freight tariff, 
increasing rates an average of 1% cents 
a ton-mile and conforming to a recently- 
promulgated Civil Aeronautics Board 
“floor” under rates, has been filed by 
Slick Airways, Inc. Parkman Sayward, 
general sales manager, said the new 
rates, effective July 1, averaged 14% 
cents a ton mile and were based on a 
thorough study of operating costs which 
had increased substantially since the 


company’s last tariff went into effect 
nearly a year ago. He asserted that 
Slick’s new tariff provided rates only 15 
to 25 per cent higher than those of rail 
express. On a shipment of more than 
1,000 but less than 2,000 pounds, for 
instance, the new Chicago-to-New York 
rate is $6.20 a 100 pounds; from Los 
Angeles to New York, $19; and from 
Chicago to Houston, $7.80. 





N.Y.-Colombia Air Service 


In a report in No. 3229, Aerovias Nacio- 
nales de Colombia S. A., Examiner Bar- 
ron Fredricks, of the Civil Aeronautics 
Board, has recommended that the board 
issue a foreign air carrier permit to 
Aerovias Nacionales authorizing air 
transportation between the co-terminal 
points Bogota and Barranquilla, Colom- 
bia, on the one hand, and the terminal 
point New York, N. Y., on the other, via 
Jamaica and Miami, Fla. 


COURT NEWS 


Texas and Louisiana Attack 
.C.C. Soda Ash Order 


The states of Texas and Louisiana, and 
the Railroad Commission of Texas and 
the Louisiana Public Service Commis- 
sion, have brought suit in the federal 
district court for the western Oklahoma 
district, asking that court to set aside an 
order of the Commission in No. 29354, 
Corporation Commission, State of Okla- 
homa, and Arkansas Public Service 
Commission v. Abilene & Southern Rail- 
way Co. et al. (See Traffic World, June 
5, p. 1730.) 


In that proceeding, the Commission 
tequired establishment of a 4 cents a one 
hundred pound increase in the intrastate 
tate on soda ash on or before July 19, on 
not less than 30 days’ notice, following 
failure of the state commissions of 
Louisiana and Texas to permit railroads 
in those states to make the increase. 


A hearing before the Texas commis- 
sion, said the complaint, established that 
the earnings to the railroads on existing 
soda ash intrastate rates compared fa- 
vorably with the earnings under the rates 
oh other commodities, and that if the 
Soda ash rates were increased as pro- 
Posed, the increased rates would not 
move the traffic, which, it said, would 
Move by truck or other means of trans- 
portation. 

No appeal was taken from an order of 

¢ Texas commission denying the in- 

Wastate increases, the complaint said, 
adding that the laws of the state pro- 
Vided that unless a direct appeal was 
laken, the rates established by the state 
mmission were to be held conclusive. 
Asimilar situation was described as ex- 

g under the Louisiana laws. 

The Commission’s order and findings 

the proceeding, said the complaint, 

Were unreasonable, arbitrary, capricious, 
trary to the provisions of thet inter- 

commerce act, unsupported by sub- 


stantial evidence, and should be set aside. 
It set out 23 alleged grounds of error. 

Among other things, the state authori- 
ties said, they would suffer irreparable 
injury and damage “in that they will 
be deprived of their valuable right to 
regulate intrastate commerce and intra- 
state freight rates on railroads with re- 
spect to the transportation of dense soda 
ash, contrary to the Constitution and 
laws of these states and of the United 
States.” 

The case was docketed in the Okla- 
homa district court as civil No. 4004, 
State of Texas, et al., v. Interstate Com- 


* merce Commission. 





Steamboat Firm Operating 
Busses, and I.C.C., Sued 


Hudson Bus Transportation Co., Inc., 
has filed suit against the Commission 
and the Keansburg (N.J.) Steamboat Co., 
asking the New Jersey federal district 
court to enjoin a Commission order to 
the extent it authorizes a new motor- 
bus operation by the steamboat com- 
pany between New York City and Keans- 
burg. 

Hudson charged, among other things, 
that the Commission had failed to take 
cognizance of the record in its proceed- 
ing, MC 106207, Keansburg Steamboat 
Co. Common Carrier Application. It said 
that record clearly established that the 
purposes sought to be accomplished by 
the proposed service of the steamboat 
company as a. bus operator were and 
would be served as well by existing lines. 


In MC 106207, the Commission, divi- 
sion 5, granted the steamboat company 
a, certificate authorizing bus transporta- 
tion of passengers and baggage between 
New York and Long Branch and other 
points in the north Jersey seashore area 
(see Traffic World, March 6). 

The suit was filed in civil action No. 
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11460, Hudson Bus Transportation Co., © 
Inc. v. United States of America, Inter- 
state Commerce Commission and Keans- 
burg Steamboat Co. 





Unpaid Freight Suit 


The Chicago & North Western Railway 
has filed a civil suit in the federal dis- 
trict court at Chicago against the Sider 
Foods Co., Chicago. The complaint 
charged that the road transported for 
Sider, between January 31 and February 
27, 1948, seven shipments of jelly and 
marmalade, billed as prepaid, and that 
the defendant had refused to pay, al- 
though requested to do so. The North 
Western asks judgment in the:sum of 
$5,606.74, with interest and costs. The 
suit is docketed as 48C973. . 


MISCELLANEOUS DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Di ests of 


National Reporter Systems or y West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Regulation of Common Carriers 


District Court, N. D. Illinois, E. D. 
Railroad seeking interlocultory injunc- 


tion against enforcement of order of a 


state commission pending final determi- 
nation of appeal therefrom in state 
courts on ground that such order was 
unconstitutional was entitled to hearing 
before a three-judge court including a 
circuit judge. Jud. Code, Sec. 266, 28 
U.S. C. A. Sec. 380. 

Order of Illinois Commerce Commis- 
sion enlarging railroad’s switching dis- 
trict in named city “affected rates 
chargeable by a public utility” within 
statute limiting jurisdiction of district 
court to enjoin enforcement or operation 
of orders of state administrative boards 
and commissions. Jud. Code, Sec. 24, 
as amended, 28 U. S. C. A. Sec. 41. 

A rate for intrastate railroad trans- 
portation fixed by proper state body does 
not interfere with interstate commerce 
unless it is directly burdensome upon 
or otherwise discriminatory against in- 
terstate traffic. 

Order of Illinois Commerce Commis- 
sion that railroad enlarge its switching. 
district in Bloomington, Illinois, didnot 
interfere with interstate commerce 
within statute limiting jurisdiction of 
district court to enjoin enforcement or 
operation of orders of state adminis- 
trative boards and commissions, where 
order admittedly did not change rail- 
road’s tariffs on file with Interstate 
Commerce Commission. Jud. Code, Sec. 
24, as amended, 28 U.S. C. A. Sec. 41. 


Though Illinois Commerce Commis- 
sion and circuit court of Illinois to which 
railroad appealed from order of Com- 
mission enlarging railroad’s switching 
district had denied its request fcr stay 
of order pending appeal, railroad, by 
suit in equity to enjoin enforcement of 
order pending appeal, had an adequate 
remedy in state court within statute 
limiting jurisdiction of district court to 
enjoin enforcement or operation of or- 
ders of, state administrative hoards and 
commissions. Jud. Code, Sec. 24, as 
amended, 28 U. S. C. A. Sec. 41. 


General allegations of confiscation in 
violation of due process of law clause 
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Be Our Guest at 
THESE THRILLING 
FAIR FEATORES... 
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OLD FAITHFUL GEYSER 
- ++ IN THRILLING REPLICA 
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Millions of tourists travel to Yellowstone 
Park to see Old Faithful every year. This 
summer Old Faithful comes to Chicago in an 


actual working replica. See this famous won-. 


der of the world...at the Chicago Railroad Fair! 
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THRILLS GALORE 
AT THE OLD CORRAL ! 


Cowboys and cowgirls. .. in exciting feats 
of skill and daring! Thrills galore . . . Western 
songs and music . . . in a big free show . . . all 
day, every day. 
















Glorious Glacier! 


Mountains, lakes and 
streams . . . Lake Mac- 
Donald and Many Glacier 
Hotels in Northwestern 
Montana—one of the love- 
liest regions in the world! 















Colorful Colorado! 


Loch Vale, a scenic high- 
spot of the mile-high western 
wonderland. Snow-capped 
Rockies. .. mountain valleys 
... before your eyes. 












Magic Yellowstone! 


The famous Falls and 

Grand Canyon of the Yellow- 

stone River— “pot of gold” 

at the end of the rainbow, and 

‘ a world-renowned ‘tourist 
attraction! 


Cody Road! 


The “‘Buffalo Bill’’ entrance 
to Magic Yellowstone! Through 
the Absaroka Range .. . past 
Buffalo Bill Lake and Dam... 
to America’s favorite park. 




































Pacific Northwest! 
Puget Sound, Rainier 
National Park and the Cas- 
cade and Olympic Moun- 
tains...a region of primeval 
splendor—virgin forests and 
tumbling streams, massive 
mountain ranges. 





Magnificent Alaska! 


America’s Northern empire 
— paradise for sportsmen! 
See this outpost of the 
United States... active and 
growing under the Stars 
and Stripes. 
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are insufficient to invoke jurisdiction of 
district court to enjoin enforcement of 
order of state commission regulating in- 
trastate operation of railroads pending 
appeal from such order. 

In suit to enjoin enforcement of order 
of state commission regulating intrastate 
switching operations of railroad pending 
appeal from order, on ground that order 
was confiscatory in violation of due 
process of law, railroad had the burden 
of proof and must clearly establish its 
case. 


In suit to enjoin enforcement of order 
of state commission regulating intrastate 
switching operations of railroad on 
ground that rate thereby fixed was con- 
fiscatory in violation of due process of 
law, district court had jurisdiction only 
to ascertain whether requirements of 
due process were met and could not 
‘review the correctness of method used 
by commission in computing confisca- 
tory rate. 

Railroad failed to sustain burden of 
proving that rate fixed by order of 
state commission requiring it to enlarge 
its switching district in named city was 
confiscatory in violation of due process 
of law, so as to give district court juris- 
diction to enjoin enforcement of order 
pending appeal therefrom to state 
courts. Jud. Code, Sec. 24, as amended, 
28 U.S. C. A. Sec. 41. (New York Cent. 
R. Co. v. Illinois Commerce Commission, 
77 F. Supp. 520). 


District Court, D. Montana 


Order that railroads cease and desist 
from switching operations within plant 
of copper company beyond described in- 
terchange or hold tracks, because such 
operations were not a part of transpor- 
tation service under line-haul rates and 


additional charges must be made there-. 


for, was within statutory jurisdiction of 
Interstate Commerce Commission, was 
supported by substantial evidence and 
was not arbitrary or capricious. (Ana- 
conda Copper Mining Co. v. United 
States, 77 F. Supp. 611). 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


rosecutions, in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
runes and regulations thereunder, appear 
elow.) 





Texas northern district, Dallas divi- 
sion, at Dallas. On June 29, Sam Lee 
Garland, of Dallas, was permanently en- 
joined from. arranging transportation of 
passengers for compensation as a broker, 
and holding himself out by advertisement 
and solicitation as a broker of such 
transportation, until such time as he had 
obtained from the Commission a broker’s 
license authorizing him to engage in such 
transactions and had filed with the Com- 
mission an approved bond or other secu- 
rity as required by the Commission’s in- 
surance regulations. The injunction was 
issued following a hearing before the 
court and continued in effect the provi- 
sions of a temporary restraining order 
issued in the same proceeding on June 14. 

Previously,, on February 24, 1947, in 
the same court, the defendant, who had 
operated so-called travel bureaus at dif- 
ferent Dallas locations, was convicted 
after a trial before the court, without a 
jury, on an information charging him 
with offenses similar to those complained 
of in the injunction proceeding, and was 





sentenced to pay a fire of $250. On De- 
cember 4, 1947, the fifth federal circuit 
court of appeals affirmed the judgment 
and sentence in the criminal proceeding. 
A petition for a writ of certiorari was 
denied by the Supreme Court of the 
United States on March 29, and a mo- 
tion for rehearing was denied on May 3. 


At the hearing on the application for a 
permanent injunction the defendant 
contended that he did not arrange trans- 
portation but sold information to pro- 





spective travelers and that the ensuing 
transportation was a result of arrange- 
ments between such passengers and au- 
tomobile owners who had registered their 
cars with defendant for passengers on a 
share expense plan. The court found 
that the defendant had continued to ar- 
range transportation of passengers for 
compensation, as a broker, without hay- 
ing a license and without having on file 
with the Commission an approved bond 
or other security since trial of the crimi- 
nal proceeding. 


TRANSPORTATION 
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House Unit Plans Quiz About Alleged 
Collusion on Wartime Railroad Rates 


Bender Committee Expects to Hear Individuals, Railroad Employees 


In Civilian Life, Who as Army Officers Handled Rate Matters. 


Assailed on Many Grounds by Some Witnesses, Under Questioning 


By JOSEPH C. SCHELFEN 


Did the railroads conspire with some 
former railroad employes, then serving 
as army officers, to “throw the hooks” 
into the US. taxpayers for several hun- 
dred million dollars in the form of un- 
reasonably high charges for transporta- 
tion of War Department freight in 
World War II? 

Having been told by some witnesses 
who testified before it July 7 and 8 that 
the answer to that question is “yes” (see 
Traffic World, July 10, pp. 8 and 27), 
the procurement and buildings subcom- 
mittee of the House committee on ex- 
penditures in the executive departments 
is now waiting for “official” word on the 
identity of the officers in question from 
Secretary Royall, of the Department of 
the Army. 

When it gets that information, the 
subcommittee — sometimes called the 
Bender committee, its chairman being 
Representative Bender, of Ohio—will 
hold a further hearing in what started 
out to be just a quiet and refined series 
of committee sessions on the subject of 
the proposed establishment of a traffic 
management agency for the federal gov- 
ernment. In that further hearing, ac- 
cording to a committee spokesman, the 
named army officers will be questioned 
about the freight rate negotiations in 
which they and the Traffic Executive 
Chairmen’s Committee—the group that 
represented the railroads—participated. 


Gen. Meyers May Be Witness 

The same spokesman for the com- 
mittee said there was a possibility, too, 
that the committee would ask for de- 
livery to it, as a witness, of former 
Major General Bennett E. Meyers, if an 
investigation the committee now is 
making indicates that Meyers’ testi- 
mony might be productive of informa- 
tion relevant to wartime freight rates on 
government shipments. The name of 
the former Air Corps general was men- 


tioned rather casually, with the innuendo 
that he had been involved in some rail 
freight rate chicanery, in the course of 
testimony by Thomas F. Proctor, trans- 
portation analyst in the Post Office De- 
partment. Meyers is serving a sentence 
of 20 months to five years imposed last 
March in the federal district court for 
the District of Columbia on his convic- 
tion on a charge of subornation of 
perjury. 

It was stated at the Bender committee 
that the committee request to Secretary 
Royall, for the names of army officers 
who had been railroad employes before 
the war, who had taken part in freight 
rate negotiations with the T.E.C. Com- 
mittee in the course of the war, and who 
had returned to railroad employment 
after the war, had been sent several 
weeks ago. 

Colonel E. B. Gray, chief of the move- 
ments division, Office of the Chief of 
Transportation, U.S. Army, was asked, 
when he testified before the Bender 
committee on July 8, to name the men 
who served on the seven-man “standing 
rate committee” of the rate adjustment 
and classification section in the freight 
traffic branch of his division, in World 
War II and at the present time. Colonel 
Gray said the information was being 
prepared, but that the list was not com- 
plete. 


Former “Rate Officer” With Committee 


An attache of the Bender committee 
said the committee had considerable 
information about,the identity of the s0- 
called “furloughed railroad employ°s 
who, as army officers, participated in 
rate negotiations with the T.E.C. Com- 
mittee, and that Benjamin J. Brooks, 
special counsel to the Bender committee, 
as a captain in the army in the war 
period, had been a member of the 
“standing rate committee” mentioned by 
Colonel Gray and had been in disagree- 
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ment with certain other members of that 
committee. 

It was immediately after Mr. Proctor 
had made his mention of former General 
Meyers that Mr. Brooks interjected the 
following observation at the July 7 hear- 
ing: 

“When I was an officer in uniform in 
the Army Transportation Corps, I talked 
with one of the men in the Air Forces 
with a view to going out to Amarillo to 
visit the office out there and discuss 
certain matters. This was up in Okla- 


‘homa at the time, and this captain in the 


Air Forces said, ‘We will have to get in 
touch with the people at headquarters.’ 
The word came back: ‘We haven’t any 
particular objection to Captain Brooks 
going to Amarillo, but we don’t invite 
him.’ That is the way it was between the 
Army Transportation Corps and the Air 
Forces at that time. We were supposed 
to have jurisdiction over rate matters, 
put they would just as soon we didn’t 
come around.” 

A review of the transcript of the July 
7 and 8 hearings showed that some of 
the witnesses, under committee question- 
ing, made some allegations that were 
not contained in their prepared testi- 
mony concerning wartime freight rates. 
There were suggestions that mysterious 
forces had caused discontinuation of 
investigations of wartime government 
freight transportation which the Federal 
Bureau of Investigation and a group of 
attorneys in the Justice Department’s 
anti-trust division had undertaken in 
1945. There were indications the com- 
mittee felt that, by establishment of a 
federal traffic management bureau, op- 
portunities for the alleged “flimflam- 
ming” of the government by the railroads 
would be curtailed and ‘vast sums of 
money would be saved for the taxpayers. 

A reporter who asked whether the 
committee would hear railroad witnesses 
who might answer the charges that had 
been made in the July 7 and 8 hearings 
was told at the committee that the Asso- 
ciation of American Railroads had not 
accepted an invitation extended to it 
before the hearings to have someone 
testify before the committee; that the 
invitation probably would not be re- 
hewed, but that any railroad people 
who wanted an opportunity to be head 
would receive the opportunity. 

Statements answering charges made 
against the railroads by Mr. Kilday and 
Mr. Proctor were issued on July 8 by 
William T. Faricy, president of the As- 
sociation of American Railroads (see 
Traffic World, July 10, p. 8). Mr. Far- 
icy branded as untrue the allegations, 
among others, that the railroads had 
“gouged” the government on war freight 
and that the government had been 
forced to deal with “a four-man rate 
board of the railroads.” 


Recoveries in Reparation Cases 
Under questioning by Chairman Ben- 
der, James E. Kilday, special assistant to 
the Attorney General and chief of the 
portation and public utilities sec- 
tion in the anti-trust division, said that 
ff the government should “prevail” in 
reparation cases it had instituted, 
‘there would be actually a recovery 
only about 15 per cent” of the total 
f $1 billion to $3 billion said to be 
itvolved in those cases. The remaining 
per cent, he said, would already have 
paid to the federal government in 


Chairman Bender wondered if Mr. Kil- 
Would say that the Traffic Execu- 


tive Chairmen’s Committee was “hell- 
bent to flimflam the government.” Mr. 
Kilday said he wouldn’t say that; that 
the’ committee was operating under a 
“definite policy” which A. F. Cleveland, 
then vice-president in charge of the 
A.A.R. traffic department had stated in 
a letter to a T.E.C. Committee member, 
and that in this letter Mr. Cleveland 
said it was his position “that we shall 
make these section 22 quotations, if we 
think they should be made, and that 
they can take them or leave them.” 


Henry H. Glassie, Bender committee 
counsel, then asked about a report there 
had been a recommendation to direct the 
F.B.I. to conduct a detailed investigation 
into the activities of some representa- 
tives of the War and Navy Departments 
engaged in rate-making. 


“I made that recommendation to Mr. 
Berge, former head of the anti-trust di- 


vision,” said Mr. Kilday, “and later I 


had a conversation with Mr. Berge and 
his assistant, Mr. Kimball, as to whether 
or not they should be looked into crimi- 
nally. I know that the matter was 
dropped by Mr. Berge, and I acquiesced 
in it, I think, for this reason: You 
couldn’t get those people over there for 
defrauding the government ... if they 
had been doing anything wrong, unless 
you could show that they had acquiesced 
in or agreed to unreasonable or unjust 
rates as a result of whatever influence 
was being brought to hear on them 


Mr. Kilday added that “we would have 
time to go after them” until January 1, 
1950, because fraud against the govern- 
ment was not barred by the statute of 
limitations, in this case, until that date. 


Question as to Evidence 


Asked by Mr. Glassie whether the Jus- 
tice Department had any documentary 
evidence that cast “serious doubt” on the 
integrity and honesty of “persons repre- 
senting the government in transporta- 
tion rates,” Mr. Kilday said: 


“The only thing I have ever seen from 
which you could even raise an inference 
that there was anything criminal going 
on over there was the fact that some of 
these people came from the railroads, 
served over there during the war, and 
then went back to the railroads. I have 
seen evidence of that. ... Other than 
that, I think somebody told me that 
some of them over there .. . were riding 
around on passes during the war...I 
have never seen the passes.” 


When Examiner Mohundro, of the‘ 


Commission, was testifying, Mr. Glassie 
asked why, after it had knowledge of 
“the facts in the Hammer-Bell-Ussery 
report,” the Commission had not 
promptly instituted an investigation of 
rates on government traffic on its own 
initiative. 

Mr. Mohundro Said it was his opinion 
that the departments had authority to 
complain of any unreasonableness in 
their rates, and that “this opinion of 
three men, or the like, would not move 
the Commission, with its large and 
heavy docket of work, to institute an 
investigation.” He added that the Ham- 
mer-Bell-Ussery report was “not in- 
formation filed with the Commission.” 

Elbridge Kennedy, rate auditor at the 
General Accounting Office, testified that 
“very frequently” one government agency 
got a lower rate than another agency for 
shipment of the same type of goods 
over the same route, and that, as an 
example, the Reconstruction Finance 
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Corporation had a rate on magnesium 
that was approximately 50 per cent of 
the rate paid on that commodity by the 
Bureau of Federal Supply. 


Attack on LI.C.C.- 


Mr. Proctor, in the course of his pre- 
sentation, contended that the railroads 
had “sold the common carrier truck in- 
dustry on the theory that competition 
requires equalization of rates.” 


“I’m sorry to say,” he added, “that 
there is ample documentary evidence 
that the Interstate Commerce Commis- 
sion, the body which Mr. Mohundro so 
blithely describes as the guardian of the 
public interest, not only endorsed such 
a theory but in fact openly sponsored 
it.” 


He charged that some actions the rail- 
roads had taken in the war period were 


_“in open defiance and flagrant viola- 


tion of the anti-trust laws.” He said 
that “the carriers, in my opinion, con- 
spired to injure and did injure the gov- 
ernment.” j 

Mr. Proctor mentioned a letter he said 
former Secretary of War Patterson had 
sent to the late Budget Director Harold 
D. Smith on February 2, 1946, and a 
memorandum the Secretary had sent to 
General Leavey, former army Chief of 
Transportation, dated January 23, 1946, 
and said the letter and memorandum 
were reproduced in the -Hammer-Bell- 
Ussery report and bore the initial “C. 
W. F.” Mr. Proctor said the initials in- 
dicated who had prepared those “docu- 
ments” and that it was his information 
they were the initials of Captain Clyde 
Fiddes. The letter and memorandum, 
he’ indicated, expressed the view that 
there was no basis for the Hammer- 
Bell-Ussery report. He suggested that 
the Secretary had had a “change of 
heart” later, when the Secretary had 
“referred the matter” to the Depart- 
ment of Justice. 


“It is my information,” said Mr. Proc- 
tor, “that at the time Mr. Fiddes—the 
late Captain Fiddes—participated in the 
preparation of these letters denying the 
Bell-Hammer-Ussery report, he was in 
active negotiation with one if not two 
railroads about a job with them after he 
got out of the army. ... In any event, 
shortly after these letters were prepared 
he accepted a position with, I think it is 
the Cotton Belt Railroad in St. Louis, as 
commerce counsel, at a salary I was in- 
formed was around $700 or $800 a month, 
which was greatly in excess of what he 
received as an officer in the army.” 


“Excessive” Sec. 22 Rate? 


In his further testimony, Mr. Proctor 
charged that the railroads had given the 
army and the navy a section 22 rate of 
$3.87 a hundred pounds on explosive am- 
munition from Elwood, Ill., to Army 
Point, Calif., or $3,533.31 per car, and 
that this was “roughly $1,100 in excess of 
the tariff rates.” 


He said that the T.E.C. Committee in’ 
May, 1943, had acted to continue in ef- 
fect the Ex Parte 148 increases of gener- 
ally 6 per cent in connection with line- 
haul rates applicable to shipments of war 
material stored in transit, under section 
22 quotations, though the Commission 
had ordered those increases cancelled as 
of May 15, 1943. 

After asserting that “this one act on 
the part'of the carriers cost the govern- 
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ment several hundred millions of dol- 
lars,” he said that the action was “so 
vicious that even Mr. Joseph B. Eastman 
couldn’t digest that.” Mr. Proctor quoted 
the text of a letter he said Mr. Eastman 
had sent to Mr. Cleveland, of the A.A.R.., 
on March 9, 1944, in which Mr. Eastman 
opposed the proposal to continue the Ex 
Parte 148 increase as described. How- 
ever, said Mr. Proctor, “nothing was ever 
done about it.” 


In the course of his further testimony, 
Mr. Proctor mentioned, specifically, a 
Lieutenant Colonel Boyd, a Major Van- 
diver, and a Captain Lyman, “of the 
War Department,” and “Commander 
Toal, of the Navy Department,” and said 
that Captain Lyman before the war had 
been employed by the Western Traffic 
Executives Committee and had returned 
to that committee as chief clerk after 
the war; that Colonel Boyd and Com- 
mander Toal were “former minor freight 
solicitation representatives of the Illinois 
Central and the Southern, respectively,” 
and that they had long since returned to 
their former employers 


“Suppression” in War Department 


Mr. Proctor said he had seen some 
documents at the Pentagon Building 
which in effect constituted an agreement 
between the railroads and the Army 
Transportation Corps that all rate re- 
quests received by the railroads from any 
representatives in the field be returned 
to such representatives with a suggestion 
that the matter be handled with Lieu- 
tenant Colonel Boyd, chief of the freight 
branch in the A.T.C. traffic control di- 
vision. 

With respect to export rates, Mr. Proc- 
tor said there had been several in the 
War Department who felt the govern- 
ment was “taking a beating at the hands 
of the railroads;” that those individuals 
“tried to do something about it,” but that 
“they were prevented from doing so, or 
were suppressed for some reason or 
other.” One of them, he said, was Major 
George V. Vandiver, an executive officer 
in the A.T.C. freight branch. 

Answering a question by Mr. Glassie, 
Mr. Proctor said it was true that the 
government paid the railroads demur- 
rage on government-owned tank cars, 
and that there was no justification for it. 

Later, he said there was an agreement 
in effect which, as he interperted it, 
definitely precluded the military estab- 
lishment from, moving any personnel by 
any commercial form of transportation 
except rail. He said it was “a very tricky 
contract.” Colonel Gray, who testified 
subsequently, said that that statement 
was not correct, but that in the war there 
had been a practice under which the 
railroads received preference under cer- 
tain conditions. 

Colonel Gray said he did not agree 
with the statement which Mr. Proctor 
had made about General Meyers. The 
colonel said he had never known Gen- 
eral Meyers. He said that furloughed 
railroad employes at the War Depart- 
ment did hold railroad passes, and that 
they were allowed to use those passes on 
personal business, but not on official 
business for the government. 


W. J. Massie, assistant general counsel 
of the General Accounting Office, placed 
in the hearing record several letters ad- 
dressed to the committee chairman by 
Comptroller General Warren, including 
one discussing the distinction between 
“legal” and “lawful” rates and con- 
taining a statement that “it is not ap- 
parent how the General Accounting 


Office, any more than the courts, may 
assume for itself power and authority 
to conclude, independently of the re- 
quired preliminary action by the Inter- 
state Commerce Commission, that a 
given tariff rate, duly filed and pub- 
lished, is unreasonable and to proceed 
to audit accounts on the basis of such 
conclusion.” 


Statement by G. Lloyd Wilson 


There was inserted in the hearing 
record, also, a statement by G. Lloyd 
Wilson, of the University of Pennsyl- 
vania, endorsing establishment of a cen- 
tralized traffic agency for the govern- 
ment. He said such an agency should 
“afford assurance ... that transporta- 
tion services can be obtained at rea- 
sonable charges to the government and 
produce revenues which are reasonably 
compensatory to the carriers in the 
public interest.” He specified 22 func- 
tions, “customarily performed by in- 
dustrial and commercial freight traffic 
departments,” which the government 
traffic agency should perform, and said 
that that agency should be “a coordinat- 
ing and integrating agency, rather than 
an operating organization.” He said the 
operating aspects of transportation and 
traffic management should be within the 
various government departments and 
bureaus procuring the transportation 
services. He recommended, also, estab- 
lishment of a transportation licy ad- 
visory committee, consisting of one 
representative of each government de- 
partment and agency responsible for 
procurement of transportation, with the 
head of the proposed federal traffic 
agency as its chairman, and establish- 
ment of an advisory committee on tech- 
nical traffic matters, composed of tech- 
nically trained traffic executives. 

Malcolm D. Miller, a “trial attorney” 
in the Post Office Department, who had 
been an I.C.C. examiner from 1936 to 
1943 and chief counsel of the common 
carrier section of the Office of Price Ad- 
ministration from 1943 to 1946, said that 
the O.P.A. had performed several func- 
tions that were those of a federal traffic 
manager, and that in the Ex Parte 148 
proceedings, it had largely borne the 
government burden and had saved the 
shippers a sum estimated at $1 billion. 
He said it was his impression the rail- 
roads had continued the Ex Parte 148 
increases on their section 22 quotations 
“generally” after the suspension of the 
increases by the Commission. He said a 
federal traffic management agency would 
save the government at least 10 times the 
cost of operation of the agency. 


More About F.B.I. Inquiry 


Frank L. Barton, chief economist of 
the Bureau of the Budgr*, said in the 
course of questioning by Mr. Glassie that 
he understood that an F.B.I. investiga- 
tion “concerning possible criminal ac- 
tions by representatives of the railroads 
or government agencies” had been called 
off. Asked by whom and why the in- 
vestigation had been called off, Mr. Bar- 
ton said: 


“T was told by Mr. Kilday that my men 
and I were to discontinue our investiga- 
tion because the Attorney General was 
handling the matter personally and he 
wished no further investigation to be 
made of it.” 


It was brought out that the investi- 
gation referred to had been ordered by 
former Attorney General Biddle in the 
spring of 1945. Mr. Barton said the in- 
vestigation in which he had been en- 
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gaged was “not the criminal part—that 
would be the F.B.I.,” but was an inves. 
tigation of the “factual material,” He 
Said he had been told to discontinue that. 
As far as he knew, he said, the F.B.I. haq 
taken no action on the criminal phase of 
the investigation. 

Attorney General Clark said, after the 
Bender committee hearings, that if the 
committee could turn over to the Justice 
Department any facts to substantiate 
allegations of misconduct or fraud 
against former army officers who had 
participated in rail freight rate nego- 
tiations on War Department traffic in 
the World War II period the department 
would act quickly on such information. 
He pointed out that his department had 
filed a number of complaints with the 
Commission to recover from the railroads 
allegedly excessive charges collected on 
wartime shipments of the government. 


No Comment, Forrestal—Royall 


Neither Secretary of Defense Forrestal 
nor Secretary of the Army Royall would 
comment on charges before the Bender 
subcommittee that army and navy offi- 
cers had favored the railroads in war- 
time rate negotiations with the rail- 
roads (see Traffic World, July 10). 

A press representative for Secretary 
Forrestal said the Secretary was not 
cognizant of the alleged facts, and as 
they were said to have transpired before 
he became Secretary of Defense, he 
would make no comment. 


An officer of the Army said it was 
against -the policy of that branch of the 
military service to comment on investi- 
gations while they were being con- 
ducted by Congress. He added it was 
“assumed” the Army, before the in- 
vestigation was completed, would have 
“its day” before the subcommittee. 


LLL AL OLE ELECT AL, 
LABOR NEWS 


Union’s Boycott Affecting 
Railroads Held Unlawful 


By inducing or encouraging the em- 
ployes of the Texas & New Orleans 
Railroad (a Southern Pacific subsidiary) 
and the New Orleans, Texas & Mexico 
Railroad (a Missouri Pacific subsidiary) 
to refuse to perform transportation 
services for six rice mills, four located at 
Crowley, La., and the others at Abbeville 
and Kaplan, La., Local No. 201 of the 
International Brotherhood of Teamsters, 
etc., had violated the provisions of the 
Taft-Hartley labor-management rela- 
tions act which prohibited secondary 
boycotts, Examiner Frederic B. Parkes, 
2nd, of the National Labor Relations 
Board, concluded in an “intermediate 
report” made public at the N.LR.B. 
July 14. 

The examiner said a complaint al- 
leging unfair labor practices affecting 
commerce had been filed by N.L.R.B. 
general counsel on charges filed by the 
six rice mills. He said that in the course 
of a strike by certain rice mill employes 
at the behest of the teamsters’ union in 
the fall. of 1947, the union placed pickets 
at or near the rice mills and across 
tracks of the Texas & New Orleans and 
the N. O. T. & M. He cited testimony 
about threats made by the union © 
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members of the train crews and said 
that on and after October 15, 1947, un- 
til 2 week later when court injunctions 
against the union were issued, the rail- 
road crews failed to cross the picket 
lines “because they feared for the safe- 
ty, both on and off the job.” 

In the course of discussion of a con- 
tention by the teamsters’ union that the 
railroads and their employes were ex- 
cluded from the terms “employer” and 


“employe” by the definitions in the Taft- ~ 


Hartley act and that any activities of 
the teamsters’ union in respect to them 
could not be held to be violative of that 
act, Examiner Parkes said: 

Nowhere in the congressional history of 
the act is there any intimation that Con- 
gress did not intend that section 8(b), 
subsections (4)(A) and (4)(B)—of the Taft- 
Hartley act—should not apply to a situation 
such as the instant proceeding, where the 
railroads, neutrals to the primary dispute 
petween the respondent and the complain- 
ants, became involved in the controversy 
through activities of the respondent. On 
the contrary, the prevailing intent of the 
statute is to remove such obstructions and 
to protect commerce from such injury, im- 
pairment, or interruption. Acceptance of 
the position advanced by respondent would 
remove from the ambit of section 8(b), 
subsections (4)(A) and (4)(B), the industry 
possibly most directly and extensively con- 
cerned with commerce, namely, the vast 
railroad transportation system, would violate 
the clear intent of Congress in enactment 
of the section, and would to a considerable 
extent vitiate the act. In addition, such 
acceptance would create an illogical hiatus 
in the law obviously not intended by Con- 
rs + 


Airline Has Violated Rail 
Labor Act, Board Alleges 


An emergency board appointed by 
President Truman to investigate a dis- 
pute between National Airlines, Inc., and 
certain of its employes represented by 
the Air Line Pilots Association, Inter- 
national, and the International Associa- 
tion of Machinists has concluded in a 
report it has filed with the President that 
the airline has been guilty of violation 
of the railway labor act, which applies 
to air carriers as well as to railroads. 

The board recommended that all em- 
ployes discharged by National Airlines 
by reason of their having gone on strike 
be reinstated as working employes of the 
company. The board also proposed es- 
tablishment of a method of settlement 
of the existing dispute between the com- 
pany and its pilots and of any like dis- 
putes that might arise in the future. 

For clerieal, office, stores, fleet and 
passenger service employes, the board 
recommended a procedure to enable them 
and the company to re-enter direct ne- 
gotiations for an agreement affecting 
their rates of pay, hours and working 
conditions. 


Members of the board were: Grady 
Lewis, of Washington, D. C., chairman; 
Walter V. Schaefer, of Chicago, Ill., and 
Curtis W. Roll, of Kokomo, Ind. 


The board’s report contained the fol- 
lowing statements, among others, relat- 
Ing to the allegation of rail labor act 
Violation by the airline: 


The railway labor act imposes upon the 
Carrier the duty to exert every reasonable 
efort to make and maintain agreements 
Concerning rates of pay, rules and working 
conditions. This duty is imposed to pro- 
tect the public from the consequences of 
interruptions to commerce. By its unilateral 
actions concerning matters properly the sub- 
Ject of collective bargaining, National Air- 
lines violated the duty imposed upon it by 
Statute. National’s persistent and repeated 
Violations of the duties imposed upon it by 
Ohgress ii: the public interest were the 


major factors in the develcpment of the 
existing dispute. 

The carrier contends that the (Air Line 
Pilots) Association violated the railway labor 
act by striking on January 23, 1948... 

The plain language of the statute, sup- 
ported as it is by the legislative history, 
makes it clear that the strike which took 
place on January 23, 1948, was not in vio- 
lation of the railway labor act. 

After stating that when the pilots 
went on strike last January the airline’s 
mechanics, members of the A. L. P. A., 
refused to cross picket lines established 
by the clerks who also were involved in a 
dispute with the carrier, the emergency 
board said that National Airlines con- 
tinued operations and hired on a “per- 
manent” basis new employes to take the 
place of the clerks and the mechanics 
who refused to cross the picket line. 

“The replacement employes,” said the 
board, “are now on the job; the strikers 
are not. This situation presents the most 
serious obstacle to the settlement of the 
existing dispute.” 

The board said conduct like that of 
National Airlines “in the statutory setting 
of the national labor relations act, is 
uniformly held to constitute ‘unfair labor 
practices,’ and to warrant the enforced 
reinstatement of the striking empioyes.” 

In discussing a phase of the dispute 
concerning the carrier’s right to sub- 
contract to others work presently per- 
formed by A. L. P. A. members, the board 
said that both parties had taken “ex- 
treme positions” on the issue—that the 
pilots contended the carrier should unde1 
no circumstances be permitted to “farm 
out” work, while the carrier claimed an 
unrestricted right to “farm out” work 
whenever it saw fit to do so. 

“Neither of these extreme positions is 
sound,” the board said. “There may be 
circumstances in which subcontracting 
of work is highly desirable and perhaps 
economically imperative for the carrier 
... On the other hand, an agreement re- 
taining for the carrier an unlimited right 
to contract out would be illusory; any 
rights which it conferred upon employes 
would exist only at the will of the car- 
rier. Nor is there necessity for the ex- 
istence of so far-reaching a power... . 

“Much of the difficulty surrounding 
this issue would be dissipated if the par- 
ties would consider it on a realistic 
rather than a theoretical basis. The con- 
tract when negotiated will be of limited 
duration. Only those problems which are 
foreseeable during the life of the con- 
tract need be provided for... .” 

The board recommended that the prob- 
lem of contracting out work be ap- 
proached “on a practical basis, with at- 
tention directed to specific matters likely 
to arise during the life of the contract; 
that the issue be submitted to arbitra- 
tion before an arbitrator agreed on by 
the parties, in event of inability of the 
parties to reach agreement, or, in event 
of their failure to agree on an arbitrator, 
that such arbitrator be appointed by the 
National Mediation Board.” 


N.M.B. to Hold Hearing 
On Jurisdictional Issue 


Secretary Robert F. Cole, of the Na- 
tional Mediation Board, has issued a 
notice of a hearing to be held by the 
board July 27, in Departmental Audito- 
rium conference room “A” in Washing- 
ton, to determine whether the board has 
jurisdiction to conduct a representation 
election among employes of a U. S.-flag 


45 


air carrier who are based in 
countries. 


The board secretary said in the no- 
tice that the board had received an ap- 
plication from the Air Line Dispatchers 
Association for investigation of an al- 
leged representation dispute among 
flight dispatchers employed by Pan 
American-Grace Airways, Inc., based 
outside the territorial limits of the 
United States. He added that “there 
is a question as to whether the railway 
labor act, as amended, is applicable to 
employes who are based and whose ac- 
tivities are completely carried out in 
countries outside the United States.” 


foreign 
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“Monthly Comment” Views 


Rail Loss-Damage Costs 


That the $121.7 million which the 
Class I steam railways charged to oper- 
ating expenses in 1947 for “loss and 
damage” to freight not only was the 
largest amount so charged in the his- 
tory of the U. S. railroads but also ex- 
ceeded the corresponding figure for 1939 
by 488 per cent and represented an in- 
crease in loss and damage per million 
ton-miles from $62 in 1939 to $186 in 
1947, or 200 per cent, were observations 
the. Commission’s Bureau of Transport 
Economics and Statistics made in the 
July edition of its “Monthly Comment 
on Transportation Statistics.” 

The bureau said that, on a basis it 
computed “to make a rough adjustment 
of the loss and damage figures for in- 
creased costs,” involving deflation of 
the actual figures to “a 1939 base” by 
the use of the wholesale price index of 
the Bureau of Labor Statistics, the 
amount of loss and damage in 1947 was 
199 per cent above that of 1939, as com- 
pared with the increase of 96 per cent 
in ton-miles. It added that “per mil- 
lion ton-miles the freight loss and dam- 
age on the basis of 1939 prices increased 
from $62 in 1939 to $94 in 1947, or 52 
per cent.” 

Other information in the July “Com- 
ment” included the following: 

Long-term debt of Class I steam rail- 
ways at the end of 1947 totaled $8,831.8 
million as compared with $9,093.3 million 
in 1946 and $10,462.8 million in 1943. 

The “quick assets” for the roads as 
a whole declined from $1,959.8 million as 
of April 30, 1947, to $1,719.8 million in 
1948 on the same date in 1948, or 12.2 
per cent. 

Net corporate working capital (cur- 
rent assets less current liabilities) for 
the Class I roads as a whole dropped 
from $1,875.3 million on April 30, 1947, 
to $1,511.9 million on the same date in 
1948, or 19.4 per cent. 


Estimated net income of the rail car- 
riers after all charges for the first five 
months of 1948 totaled $165 million as 
against $180 million in 1947, a decrease 
of 8.3 per cent. 


The volume of freight traffic in the 
first four months of 1948, totaling 197,- 
766,000,000 ton-miles, decreased 5.2 per 
cent from the comparable 1947 total of 
208,622,000,000 ton-miles, but freight 
revenue in the first four months this 
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year ($2,448,200,000) was 9.9 per cent 
higher than in 1947—and the bureau 
said this increase was “primarily .. . 
the result of increases in freight rates 
authorized by this Commission.” 





Railroads Load 757,366 
Cars Revenue Freight 
Week Ended July 3 


Loading of revenue freight the week 
ended July 3, 1948, totaled 757,366 cars, 
the Association of American Railroads 
announced. This was an increase of 
128,162 cars or 20.4 per cent above the 
corresponding week in 1947. It also was 
an increase of 77,591 cars or 11.4 per cent 
above the same week in 1946. 


Loading of revenue freight the week 
ended July 3 decreased 131,216 cars or 
14.8 per cent below the preceding week, 
said the A. A. R., adding: 


The week ended July 3 this year included 
the coal miners’ annual vacation period. 
The corresponding week in 1947 included 
both the miners’ vacation period and the 
July 4 holiday. The corresponding week 
in 1946 included the July 4 holiday and 
a three-day holiday in the coal fields. 

Coal loading for the week ended July 3 
last amounted to 56,773 cars, a decrease of 
134,943 cars below the preceding week but 
an increase of 24,020 cars above the corre- 
sponding week in 1947. 

Miscellaneous freight loading totaled 382,- 
369 cars, a decrease of 2,277 cars below the 
preceding week, but an increase of 70,298 
cars above the corresponding week in 1947. 


Loading of merchandise less than carload 
freight totaled 105,061 cars, an increase of 
288 cars above the preceding week, and an 
increase of 8,414 cars above the correspond- 
ing week in 1947. 

Grain and grain products loading totaled 
61,030 cars, an increase of 8,568 ‘cars above 
the preceding week and an increase of 2.,- 
063 cars above the corresponding week in 
1947. In the Western Districts, grain and 
grain products loading for the week of July 
3, totaled 47,833 cars, an increase of 8,217 
cars above the preceding week and an in- 
crease of 1.349 cars above the corresponding 
week in 1947. 

Livestock loading amounted to 7,882 cars, 
a decrease of 1,046 cars below the preceding 
week, and a decrease of 1,371 cars below 
the corresponding week in 1947. In the 
Western Districts loading of livestock for 
the week of July 3 totaled 5,547 cars, a de- 
crease of 704 cars below the preceding week. 
and a decrease of 1.933 cars below the cor- 
resrondine week in 1947. 

Forest products loading totaled 48,059 cars, 
a@ decrease of 1,568 cars below the preceding 
week but an increase of 15,464 cars above 
the corresvonding week in 1947. 

Ore loading amounted to 84,305 cars, an 
increase of 2,160 cars above the preceding 
week and an increase of 5,910 cars above the 
corresponding week in 1947 

Coke loadixg amounted to 11,887 cars, ua 
decrease of 2,398 cars below the preceding 
week but an increase of 3,364 cars above 
the corresponding week in 1947. 

All districts reported increases compared 
with the corresponding week in 1947, and ali 
reported increases compared with the same 
week in 1945, except the Pocahontas. 


Cumulative Loading 





1948 1947 1946 
Five weeks of 
January 3,823,801 4,003,420 3,607,164 
Fovr weeks of 
February 3,078,121 3,193,958 2,925,972 
Four weeks of 
M?rch 2,954,461 3,320,355 3,199,843 
Four weeks of 
Avril 2,983.636 3,232,554 2,604,049 
Five weeks of 
May 4,403,664 4,375,834 3,242 321 
Four weeks of 
June 3,523,517 3,°4%.476 3,436.013 
Week of July 3 757,366 629.204 679.775 
Total 21,524,566 22,298,801 19,€95,637 





Women Comprise 5 Per Cent 
Of Rail Employes in April 


Out of a grand total for all reporting 
divisions of 1,257,568 male and female 
employes of Class I steam railways at the 
middle of April, 64,630 or 5.14 per cent 
were women, according to a statement, 
No. 4821, Number of Females Employed 
by Class I Steam Railways, Month 
of April, 1948 (Excluding Switching and 
Terminal Companies), prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 

The report showed that 16 women out 
of a total of 15,436 employes were classi- 
fied as executives, officials, and staff as- 
sistants; 52,015 women, or 24.19 per cent 
of a total of 215,012 employes, were classi- 
fied as professional, clerical, and gen- 
eral; 128 women out of 193,128 employes 
worked on maintenance of way and 
structures; 6,133 women out of 286,320 
employes were engaged in maintenance 
of equipment and stores work: 6.280 
women out of 152,151 employes were en- 
gaged in transportation other than train, 
engine, and yard; 28 women out of 3,207 
employes were under the classification 
transportation-yardmaster, switchterd- 
ers, and hostlers; and 30 women out of 
63,916 empioyes were listed under trans- 
portation—train and engine. 

Among the categories of labor in which 
women were employed were: lieutenants 
and sergeants of police, 5; bridge and 
building carpenters, 2; extra gang men, 
16; gang foremen, 49; and yard brake- 
men and yard helpers, 8. 

The highest percentage of women em- 
ployes, 77.27, appeared under mechanical 
device operators (office). Others, in 
order, were: telephone switchboard op- 
erators and office assistants, 73.67 per 
cent; foremen (laundry) and laundry 
workers, 72.67 per cent; and stenozgraph- 
ers and typists, 71.26 per cent. The clas- 
Sification stenographers and secretaries 
showed 55.32 per cent were women. 





Freight Car Report 


U. S. railroads reported an average 
daily surplus of 47,581 freight cars and 
an average daily shortage of 8,166 freight 
cars for the week ended July 3, according 
to the car service division of the Asso- 
ciation of American Railroads. 


Included in the surplus figure were 
more than 39,000 gondola and hopper 
cars. This was caused by curtailment 
of mining operations, due to the miners’ 
one-week vacation period which started 
near the end of June, according to A.A.R. 
officials. 


The surplus of freight cars for the 
week ended July 3 was made up as fol- 
lows: Plain box, 5,643; auto box, 127; flat, 
26; gondola, 3,968; honver, 35,090: stock 
1,437; refrigerator, 1,050; and miscel- 
laneous, 240. 

The shortage for the week was made 
up as follows: Plain box, 4,076; auto box, 
6; flat, 673; gondola, 2.882; hopper, 461 
(102 covered); and miscellaneous, 68. 





Carload Waybill Analyses 


The Commission’s Bureau of. Trans- 
port Economics and Statistics has issued 
a 13-page statement containing 12 
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tables, No. 4818, Carload Waybill An-ly- 
sis, 1947, showing distribution of <ar- 
loads, tons, revenues, short-line “on- 
miles and car-miles, average short-line 
haul a ton, and average revenue a short- 
line ton-mile by commodity groups «nd 
rate territorites, the terminations being 
for the 1947 third quarter. 


The Bureau said that except for ‘or- 
warder traffic the tabulations covered all 
waybills representing the third quarter 
carload terminations received through 
December, 1947. 


“Though there is little difference for 
any of the five commodity groups be- 
tween the totals for the one per cent 
sample expanded to a 100-per-cent basis 
and the terminations actually reported 
by the Class I roads in their freight 
commodity statistics for the third quarter 
of 1947, there is and will continue to be 
some differences in the distribution of 
various classes of commodities in the 
sample,” said the report. 

The five commodity groups were pro- 
ducts of agriculture, animals and pro- 
ducts, products of mines, products of 
forests, and manufactures and miscel- 
laneous. 





Rail Financial Data 


At the end of April, 1948, Class I rail- 
roads, exclusive of switching and termi- 
nal companies, had total current assets 
of $3,418,314,576, including $796,482,885 
in cash and $923,269,391 in temporary 
cash investments, according to a state- 
ment, No. M-125, selected income and 
balance sheet items of those roads, pre- 
pared by the Commission’s Bureau of 
Transport Economics and Statistics. 


The statement showed that $153,964,- 
871 of funded debt would mature within 
six months from April 30, 1948. This 
compared with funded debt of $181,- 
914,311 matured in the comparable 
period of last year. 


Total current liabilities stood at $1,- 
906,397,064 at the end of April, 1948, as 
against $1,652,846,500 at the end of April, 
1947. Included in current liabilities was 
accrued tax liability of $679,699,849 at 
the end of April, 1948, as against $495,- 
763,222 at the end of April, 1947. U.S. 
Government taxes accounted for $554,- 
827,176 of the accrued tax liability at 
the end of April, 1948, as against $379,- 
819,846 at the end of April, 1947. 





Freight Unloading at Ports 


Carloads of export and coastal freight, 
except coal, unloaded at Atlantic, Gulf 
and Pacific ports totaled 79,474 in June 
as compared with 104,872 carloads in 
June, 1947, or a decrease of 24 per cent, 
according to a compilation of the car 
service division, Association of American 
Railroads, issued by G. C. Randall, man- 
ager of port traffic. 

Export traffic, other than grain, 
amounted to 57,707 carloads in June as 
against 81,501 carloads in June last year, 
or a decrease of 29 per cent. Carloads 
of export grain unloaded totaled 16,024 
in June as compared with 18,892 in June, 
1947, a decrease of 15 per cent. Coastal 
freitht unloaded in June totaled 5,749 
carloads as against 4,479 carloads 
in June last year, or an increase of 
28 per cent. 
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News of Significance le Traffic and Transporation Mon 


Rail Dispute With 3 “Ops” Ends, Army 
Announces Return of Roads to Owners 


Unions Whose Strike Threat Led to Government Seizure of Carriers 
Accept Wage Increase of 152 Cents an Hour, With Rules Changes 


Bailey Heads Committees 
For A.W.A. 1949 Convention 


Harold J. Nissen, general president of 
the American Warehousemen’s Associa- 
tion, has issued an official call for the 
association’s 58th annual meeting, to be 
held at San Francisco, Calif., February 
7 to 10, 1949. Business sessions will be 
held at the Hotel Fairmont, with mem- 
pership and visitors’ registrations being 
accepted also at the Hotel Mark Hopkins, 
and the Hotel Sir Francis Drake. 


L. A. Bailey, San Francisco, is chairman 
of the general convention committee, and 
also chairman of the housing committee. 
J. W. Howell, Haslett Warehouse Co., 
san Francisco, is alternate chairman of 
the general committee. The following are 
members of that committee: 

Irving Culver, Gibralter Warehouse, San 
Francisco; Henry F. Hiller, San Francisco 
Warehouse Co.; F. O. Cooke, National Ice 
& Cold Storage Co. of California, San Fran- 
cisco; L. A. Arata, Merchants Ice & Cold 
Storage Co., San Francisco; G. F. Dodson, 
Security Warehouse & Cold Storage Co., San 
Jose, Cal., and J. L. Dawson, San Francisco, 
ex-officio. 


Announcement-has been made that the 
general secretarial offices of the associa- 
tion have been moved to Washington, D. 
C., where they will be operated by the 
National Association of Refrigerated 
Warehouses, one of the two divisions of 
the association, with William Dalton, as 
acting general secretary. The duties of 
general secretary of the American Ware- 
housemen’s Association have been con- 
ducted, for the past sixteen years, by Wil- 
son V. Little, secretary of the Merchan- 
dise Division, from the offices of that 
division at Chicago. 


Materials Handling Society - 


The recently-organized Midwest Mate- 
rials Handling Society (see Traffic World, 
June 12, p. 1862) aims to establish a 
clearing-house for the exchange of ideas 
among members, President Irving M. 


Footlik, of Chicago, announces. The 
society plans to hold nine meetings in 
the 1948-49 season, beginning September 
14, and continuing the second Tuesday 
of each month. Among the topics to be 
discussed are the following: 

Time and motion analysis for materials 
handling; planning a completely palletized 
operation; labor relations aspect of materials 
handling; attacking handling problems in 
the plant and warehouse; establishing cost 
analysis systems for handling operations; 
importance of handling methods to plant 
lay-out; equipment for intraplant ship- 


ments; panel meeting of representatives of — 


airline cargo division, railroads, and truck 
lines; report on surveys of materials han- 
dline, and a field trip. 

Membership in the society (a division 
of the Material Handling Institute, Pitts- 
bursh) is limited to students studying 
Materials handling or related sub‘ects, 
users, and suppliers of materials han- 
dlins equipment. Information and ap- 
Dlic:tions for membershiv may be ob- 
taincd from Raymond Monroe, secre- 
tary, 333 N. Michigan Ave., Chicago. 


Deviating in Two Respects from 


Return of the nation’s railroads to 
their private owners was effected by 
Secretary Royall, of the Department of 
the Army, on July 9 after the reaching 
of an agreement between the railroads 
and the three operating employe brother- 
hoods whose strike threat had led to 
government seizure of the railroads on 
May 10 had been announced at the 
White House late July 8. 

The return of the railroads to private 
operation was made effective at 4 p.m., 
July 9. Secretary Royall announced this 


action in the following statement he 


issued about an hour before that time: 


“Acting under a Presidential order of 
May 10, I assumed, as Secretary of the 
Army, responsibility for control and op- 
eration of all the railroads involved in the 
controversy between the operators and 
certain railroad brotherhoods. 


“I am now advised that this contro- 
versy has been settled. The necessity 
for continued army control has ceased 
to exist. Acting under the authority of 
the President’s order, the control of the 
railroads is being returned to the re- 
spective companies at 4 pm., E.DT., 
today. 


“Nothing unusual has occurred during 
the two months’ period of army control. 
Railroad car supply and distribution have 
remained normal and the puhlic has 
been adequately served by the railroads. 
The satisfactory continuance of rail op- 
erations during this period has been in 
large measure due to the high degree of 
cooperation by both labor and manage- 
ment. I express my appreciation to both, 
as well as to those officers of the army, 
both regulars and those on temporary 
duty, who have assisted in the control 
of the railroads.” 


In the President’s executive order by 
which the railroads were taken over by 
the federal government, through the Sec- 
retary of the Army, it was provided that 
“possession, control and operation of any 
transportation system, or any part there- 
of ... shall be terminated by the Sec- 
retary when he determines that such 
possession, control, and cperation are no 
longer necessary to carry out the’ pro- 
visions, to accomplish the purposes, of 
this order.” 


Terms forming the basis of the agree- 
ment, as stated in a White House “press 
release” and as discussed orally by 
spokesmen for the rail management and 
rail labor groups, showed that the three 
unions—the Brotherhood of Locomotive 
Engineers, the Brotherhood of Locomo- 
tive Firemen and Enginemen, and the 
Switchmen’s Union of North America— 


Emergency Board Recommendations. 


had accepted a settlement involving 
only two departures from the recom- 
mendations of the emergency board 
whose report the three brotherhoods had 
rejected. ‘Those departures reldted to 
rules changes and, according to a rail- 
road industry spokesman, were the result 
of “a little swapping.” 

The three unions thus accepted a wage 
increase of 15% cents an hour or $1.24 a 
day, retroactive to November 1, 1947. 
They agreed to a proposal that all other 
increases involved, as a result of rules 
changes, become effective as of January 
1, 1948. The settlement also embraced 
an agreement to expedite the handling 
of new wage increase demands of the 
three “ops.” This part of the settle- 
ment was described in the White House 
“press release” as an agreement. on a 
method of expediting the “current wage 
issue.” 


New Wage Demands 


Discussing this matter with reporters, 
D. B. Robertson, president of the loco- 
motive firemen and enginemen, said that 
it meant that the unions would proceed, 
“without serving notice,” to press their 
demands for the balance of “the full 30 
per cent” increase, with a minimum 
money increase of $3 a day, which they 
had asked for in their basic wage pro- 
posal of September 30, 1947. Accordingly, 
their new demand was for a further in- 
crease of 14% cents an hour, he said. 


Delegation Visits President 


President Truman was notified of the 
reaching of the settlement when the 
negotiators for the management and 
labor groups, accompanied by John R. 
Steelman, assistant to the President, 
and William T. Faricy, president of the 
Association of American Railroads, came 
to the President’s office from the offices 
of My. Steelman about 5:30 p. m. on July 
8. They remained in the President’s 
office for the taking of “stills’ and mo- 
tion pictures by news photographers and 
newsreel cameramen, and it was not until 
5:53 p. m. that reporters waiting out- 
side the President’s office were advised 
the settlement had been reached. 


A few minutes later, the group which 
had announced settlement of the dis- 
pute to the President emerged from the 
President’s office, and reporters were 
told the details of the settlement by D. 
P. Loomis, chairman of the western 
railroads’ wage conference committee, 
acting as spokesman for the carriers, 
and Alvanley Johnston, grand chief en- 
gineer of the B. of L. E., spokesman for 
the three brotherhoods involved. Others 
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in the group were: H. A. Enochis, chair- 
man of the eastern railroads’ wage con- 
ference committee; C. D. Mackey, chair- 
man of the southeastern railroads’ wage 
committee; Mr. Faricy; Mr. Steelman; 
Mr. Robertson, and A. J. Glover, head 
of the’ switchmen’s union. 


Agreement on Rules Changes 


The terms of the settlement with re- 
spect to rules changes were announced 
in the White House “press release” on 
the subject as follows: 

1. The parties agree that the through 
freight (wage) rate for Diesel locomo- 
tive service shall be applicable to fire- 
men (helpers) in yard service. 

2. As to yard conductors and brake- 
men, the parties agree to the granting 
of a 15-cent additional basic daily rate 
to members of the Switchmen’s Union 
of North America. (The S.U.N.A. had 
a choice of accepting this increased 
basic daily rate or a “guarantee” of an 
increasé of 20 cents in daily wages which 
the Order of Railway Conductors and 
the Brotherhood of Railroad Trainmen 
had accepted. The S.U.N.A. objected 
to the latter proposal, contending that 
the railroads insisted on performance 
of enough overtime service by the em- 
ployes involved to make the “guarantee” 
ineffective as an actual wage increase.) 


'3. The parties agree to negotiate an 
initial terminal delay rule for through 
freight service in lieu of “the minimum 
guarantee rule’ recommended by the 
emergency board. The terminal delay 
rule should be on the basis of 1 hour and 
15 minutes, under the agreement. 


4. The parties agree to negotiate a 
rule to the effect that crews will not be 
tied up at points where eating and 
sleeping accommodations are not avail- 
able. 

5. The parties agree to negotiate pro- 
visions for a rule covering conversion to 
local freight rates and for a rule cov- 
ering a time limit (a “statute of limita- 
tions”) on handling of claims of the em- 
ployes. 


Board Recommendations Accepted 


6. The parties agree to accept the 
emergency board’s recommendations on 
the following: Minimum rates in pas- 
senger and. freight service; minimum 
rates in yard service except as covered 
by item 1 of the foregoing; rates for 
hostlers and hostler helpers; rates for 
switchtenders; differential for yard con- 
ductors; passenger service overtime; 
multiple unit passenger service; over- 
time in yard and hostler service; change 
in rule covering time held at other than 
home terminal; and final terminal delay. 
(The White House statement added that 
“it is understood that the parties are in 
substantial agreement as to the applica- 
tion of these recommendations.”) 

7. The parties agree to negotiate as 
to the effective date of employe rules, 
and an appropriate savings clause. The 
parties also agree to negotiate the effec- 
tive date of the time limit (“statute of 
limitations”) rule. 

8. The parties have agreed as to a 
method of disposition of any unsettled 
dispute arising between them in the ne- 
gotiations covering the rules set forth 
above. 


Steelman to Be “Referee” 


With respect to item No. 8 of the fore- 
going list, Mr. 


Johnston stated that 





the parties had agreed to acceptance of 
the services of Mr. Steelman as “referee” 
in controversial matters arising in the 
course of the negotiations. It was stated 
that there was agreement, in principle, 
on the matters that remained subject to 
negotiation, and that any controversy 
that might arise would probably involve 
the choice of words to be used in the 
agreement, in which case Mr. Steelman 
would make the determination if the 
parties could not agree on the language 
of the rule. 


The reporters were told that Mr. Steel- 
man had submitted the proposed settle- 
ment to the parties at 12:00 o’clock the 
night of July 7, in the course of a joint 
meeting of the carrier and labor group 
representatives begun at 9:00 that night 
and ended at 1:00 a.m., July 8. The man- 
agement and labor representatives had 
then taken up the terms of the proposed 
settlement with their respective wage 
committee members, and had returned to 
Mr. Steelman’s offices at the White 
House at 3:00 p.m., July 8, where, in a 
two-hour session, the agreement on the 
settlement was concluded. 


Mr. Steelman, who had begun his ef- 
forts as a mediator on May 5 when two 
members of the National Mediation 
Board reported to him their efforts to 
obtain an agreement had been unsuc- 
cessful, told reporters when the settle- 
ment was announced on July 9 that he 
had devoted a total of 300 hours to the 
task of reconciling the differences be- 
tween the rail management and rail la- 
bor groups in the dispute involving the 
three “ops.” 


Departures From Board’s Report 


Mr. Loomis said that the agreement, 
to be drawn up in the course of negotia- 
tions to begin July 9, differed from the 
terms of the emergency board report in 
that (1) the unions had withdrawn their 
demand for a “minimum guarantee” rule 
which the emergency board had recom- 
mended, and (2) the carriers had agreed 
to negotiation of the initial terminal 
delay rule, as to which the board had 
recommended withdrawal in its appli- 
cation to freight service. 


The cost of the 15% cents wage in- 
crease to the railroads had been esti- 
mated at $80,000,000, but no reliable es- 
timates could be made as yet as to the 
cost of the rules changes embodied in 
the agreement, said Mr. Loomis. He said 
about 125,000 railroad employes would 
be affected by the settlement. 

Shortly after 6 pm., July 8, White 
House Press Secretary Charles G. Ross 
told reporters that the President had 
authorized him to say the railroads 
would be turned back to their private 
owners “just as soon as the necessary 
papers are drawn up.” Mr. Ross said the 
President was not waiting for completion 
of the writing and signing of the formal 
agreement before returning the roads to 
their owners. In a press conference the 
morning of July 9, Mr. Ross said he 
understood that the turning back of the 
railroads to their owners was being 
handled by Secretary Royall, of the De- 
partment of the Army, without any 
necessity for action by the President, but 
that if any action by the President was 
required, it would be taken promptly. 


: Comment by Truman 
After the rail management and labor 
group representatives had announced 
their agreement to the President, the 
White House made public the following 


TRAFFIC Wo 


statement which President Truman had 
made when they called on him: 

I want to congratulate you gentlemen on 
this settlement. It is great for our count-y. 
I wanted to see this thing settled as it 
should be done, by bargaining and not ia 
any other way. You did this on your own 
hook, and I feel very good about it. I con- 
gratulate all of you on it. I am satisfied that 
you would like to have this publicly known 
as a settlement on your own hook, and I im 
going to ask you gentlemen to go out of here 
and tell the press exactly what happened and 
what the agreement is. 

Again I want to congratulate you. 


Strike Litigation Statute 


At the Department of Justice, it was 
said that, after the possession of the 
railroads by the government was termi- 
nated, the department would file a mo- 
tion in Justice Goldsborough’s court for 
vacation of the permanent injunction 
against a rail strike. 


*When Justice Goldsborough issued his 
order vacating the injunction, it was ex- 
plained, a copy of that order would be 
filed in the United States Court of Ap- 
peals, with the suggestion to the court 
that, since the injunction had been va- 
cated, the questions raised by the unions 
on appeal were moot, and that the appeal 
proceeding should be dismissed. 


Order Includes Liability Provision 


Included in an order by Secretary of 
the Army Royall terminating federal 
government possession, control and op- 
eration of the railroads taken and as- 
sumed by the Government under the 
President’s executive order of May 10 
as @ provision by which the government 
waives and releases all claims and 
rights it may have to an accounting 
covering the carriers’ operations in the 
federal control period on condition that 
the carriers execute and deliver to the 
United States, on a form prescribed by 
the Chief of Transportation, Depart- 
ment of the Army, agreements to assume 
liability in any actions or claims brought 
by “third parties,” arising out of or in 
connection with the government’s posses- 
sion, control and operation of the roads. 

The prescribed form to be signed by 
the carriers so as to relieve the federal 
government of liability as to such ac- 
tions or claims was set forth in general 
order No. 5 issued by Major General F. 
A. Heileman, Army Chief of Transporta- 
tion. General Order No. 5 and Secre- 
tary Royall’s order terminating govern- 
ment control of the railroads, both dated 
July 9, were published in the July 14 is- 
sue of the Federal Register. 


The government-control termination 
order contained a provision that as to 
any carrier which failed to execute and 
deliver the “instrument of indemnifica- 
tion and release” the United States ex- 
pressly reserved the right to an account- 
ing with respect to the carrier’s opera- 
tion in the period of federal control. 


Termination Order 


The text of Secretary Royall’s order, 
turning back the railroads to their own- 
ers as af 4 p. m., E.D.T., July 9, follows: 


Pursuant to the provisions of executive 
order No. 9957 dated 10 May 1948, I hereby 
determine that continued possession, control 
and operation by the United States of the 
transportation systems taken and assumed 
by or pursuant to that order, are no longer 
necessary to carry out the provisions and 
to accomplish the purposes of said executive 
order; and It is hereby ordered, That: 

1. Possession, control and operation by 
the United States of all the transportation 
systems, taken or assumed by or pursuant 


to that order including all the real and 
personal property and other assets taken 
or assumed in connection therewith, «re 


hereby terminated and relinquished as of 


4:00 o’eclock p. m., e. d. t., July 9, 1948. 




















july 17, 1948 


No -urther action shall be required to ef- 
fect the termination of government control 
and relinquishment of possession hereby 
ordered. 

2. All claims and rights which the United 
States May have to an accounting with 
respect to the operation of the carriers 
during the period of government possession, 
control or operation are hereby waived and 
released as to each carrier the possession 
and control of any of whose properties were 
taken pursuant to said executive order, con- 
ditioned upon the execution and delivery by 
the carrier to the United States of an in- 
strument in the form approved by the Chief 
of Transportation, Department of the Army, 
or his delegate, indemnifying and saving 
harmless the United States, its officers, 
agents, and employees, against liability to 
third parties arising out of or in connec- 
tion with said possession, control or opera- 
tion and agreeing to assume the defense 
of any such parties in any action or claim 
arising out of or in connection with such 
possession, control or operation, and releas- 
ing and discharging the United States, its 
officers, agents, and employes from all claims 
by or on behalf of the carrier, which have 
peen, or otherwise might in the future be, 
asserted arising out of or in connection 
with the possession, control or operation 
of its properties by the United States, its 
officers, agents, and employes during said 
period. 

3. The right of the United States to such 
an accounting is hereby expressly’ reserved 
as to any carrier which fails to execute 
and deliver such instrument of indemni- 
fication and release or which otherwise as- 
serts or reserves any claim against the 
United States, its officers, agents, or em- 
ployes arising out of or in connection with 
said’ possession, Operation and control. 


General order No. 5, issued by General 
Heileman and described as a “notice of 
form” under the general heading of “In- 
demnity and Release of Claims Against 
the United States Growing Out of Gov- 
ernment Possession, Control and Opera- 
tion of Railroads,” contained material 
giving effect to the provisions of Secre- 
tary Royall’s order, the approval of the 
form by the Army Chief of Transporta- 
tion being indicated in the order. It 
contained a provision that “any substan- 
tial departure from the foregoing form 
must receive the prior approval of this 
office.” On the prescribed form appeared 
a note that it must be accompanied by: 
(a) Acknowledgement; (b) certificate of 
necessary corporate action, and (c) order 
of court approval where required. 





Uniform Classification 70 
Per Cent Tentatively Done 


Thomas P. Healy, general solicitor for 
the New York Central System, and gen- 
eral counsel for the railroad committee 
in charge of the work of compiling a 
uniform classification in accordance with 
the Commission’s findings in No. 28310, 
Consolidated Freight Classification, has 
advised the Commission that the work 
has progressed to where “slightly more 
than 70 per cent of the ratings have 
been tentatively agreed upon.” 


He said the uniform classification com- 
mittee would continue in session in New 
York until the middle of August, adding 
it was expected the basic work could be 
completed at one additional meeting, to 
be held in Atlanta, Ga., beginning Sep- 
tember 7. s 


On or about the time the Atlanta 
Session convened, Mr. Healy said, it had 


been decided by the carriers to release 


one or two dockets showing ratings on 
humsrous commodities on which the 
Com nittee has already formulated their 
Teco:nmendations. He said schedules of 
hear ngs would appear on the docket or 
dock-ts when they were released, adding 


that “this procedure should hasten the 
final completion of the work.” 

After conferences with Commissioner 
Alldredge, of the I.C.C., and with the 
carrier committee engaged in preparation 
of the uniform rail freight classification 
provided for in No. 28310, Consolidated 
Freight Classification, in Washington re- 
cently, the special committee on uniform 
motor freight and railroad classification 
of the National Association of Railroad 
and Utilities Commissioners heard a 
statement of views by S. S. McDonald, 
head of the North Dakota commission 
and chairman of the special committee, 
to the effect that the committee sessions 
in Washington had been fruitful and that 
ground work had been laid for recom- 
mending more active participation in the 
matter of uniform classification by the 
state commissions, according to Freder- 
ick G. Hamley, general solicitor of the 
N.A.R.U.C. 

‘The contact which the N.AR.U.C. 
group made with the railroads’ classifica- 
tion committee, Mr. Hamley said, was for 
the purpose of ascertaining the extent to 
which progress had been made in “the 
tremendous task involved in compiling a 
publication of this kind.” 


Faricy Comments on 


Return of Roads 


William T. Faricy, president of the As- 
sociation of American Railroads, issued 
the following statement on the return of 
the railroads to private operation: 

“It is good to have the railroads back 
in private operation. Private enterprise 
is the very foundation of our American 
system of individual opportunity and the 
railroads are prime examples of the ben- 
eficial results of that system. 

“The army is to be commended on the 
promptness with which it acted today 
following the settlement of the contro- 
versy last night. The army is also to 
be complimented for the efficient and 
smooth-working manner in which it su- 
pervised the operation of the railroads 
during the past sixty days. The Associa- 
tion of American Railroads is glad to 
have been of assistance during this pe- 
riod and is always ready to cooperate 
with the government and the armed 
forces. 


“The operation of the railroads during 
government control resulted in no inter- 
ruption of service er inconvenience to the 
shipping and traveling public. That is a 
tribute to all concerned. 


“Let us hope that the time will never 
come again when the government will 
find it necessary to take over the rail- 
roads even for a brief period of time.” 





Fargo C. of C. Quandary 


As a result of the death of Neal Wil- 
liams, commerce counsel for the Fargo, 
N. B., Chamber of Commerce (see Traffic 
World, July 10, p. 52), the Fargo Cham- 
ber finds itself in a quandary. Accord- 
ing to Homer W. Ludwick, executive 
vice-president, Mr. Williams had, shortly 
before he died, interviewed an applicant 
for a position in his department. No 
record of such an interview was dis- 
covered among his effects, however, and 
Mr. Ludwick now says he would be glad 
to hear from anyone who may have 
talked with Mr. Williams on the subject. 
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C. & O. Management Policy 


Clash Revealed in Letters 


Letters addressed to the directors of 
the Chesapeake & Ohio by Robert R. 
Young, chairman of the C. & O. board, 
by Thomas J. Deegan, Jr., C. & O. public 
relations director, and by William H. 
Wenneman, who has resigned as vice- 
president, finance and corporate rela- 
tions, of the C. & O., have been made 
public and have revealed that the 
Wenneman resignation is an outgrowth 
of differences between him and Mr. 
Young on certain policies propounded 
by the latter for the C.'& O. 


In Mr. Young’s letter to the directors 
it was disclosed, also, that Robert J. 
Bowman, president of the C. & O., had 
suffered a severe heart attack June 20 
on his return from a baseball game and 
that, according to the physician attend- 
ing him, Mr. Bowman could not be ex- 
pected to return to his office within four 
months. 


Mr. Wenneman, in his letter to the di- 
rectors, said that “too many activities” 
of the C. & O. had been undertaken “for 
the sole purpose of attracting public 
attention;” that “several second rate 
awards have been won and public favor 
has been lost” by the C. & O., and that 
he had been made “increasingly aware 
of late” that frank expression of his 
views was “unwelcome.” His letter was 
dated June 29. 

Mr. Young described Mr. Wenneman’s 
resignation as “sudden and surprising” 
and said that his (Mr. Young’s) dis- 
satisfaction with Mr. Wenneman’s serv- 
ices had been made apparent to the lat- 
ter “in connection with his summer resi- 
dence on Cape Cod where he is accus- 
tomed to spend the month of July and 
numerous long weekends in addition.” 

“I had overlooked this in past years, 
but could not overlook these unauthor- 
ized absences during the period of the 
president’s illness and when the corpora- - 
tion faced many pressing problems. Di- 
rectors have also heard me openly ex- 
press, in his presence, my dissatisfaction 
at his failure for not having brought to 
the board’s attention many important 
facts relating to the company’s opera- 
tion.” 

Mr. Deegan took issue with Mr. Wen- 
neman’s mention of “second rate 
awards” and his contention the C. & O. 
had lost public favor. After discussing 
some “top honors” won by the C. & O., 
Mr. Deegan wrote that “a national pub- 
lic opinion survey just completed con- 
firms for the second successive year that . 
the public acceptance of our company 
has been the highest among all railroads 
and among the first 10 highest of all in- 
dustry as a forward-looking, progressive 
and successfnl, publicly owned corpora- 
tion.” 





T.A.A. Investor Panel 


August Ihlefeld, president, Savings 
Banks Trust Co., New York City, has 
been appointed general chairman of its 
national investor panel, the Transporta- 
tion Association of America, announces. 

“For over a year the association has 
tested public opinion in all areas of the 
country, seeking the most outstanding 
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authorities to represent all types of in- 
vestors in every field of transportation,” 
said Donald D. Conn, executive vice- 
president of the association, Chicago. 
“Those selected to work with nation- 
wide panels of agriculture, industry, and 
the various forms of transport are men 
of long experience and leadership. As 
custodians of the savings of million of 
citizens, they are concerned with pro- 
tecting this field for private investment 
with a national policy which will result 
in the most prudent use of private 
capital and the most reasonable rates 
consistent with adequate and efficient 
services to the public.” 

Mr. Conn said that all panels would 
separately explore the basic issues of 
the transportation problem and through 
joint action resolve the views of ship- 
pers, investors and transport agencies. 
Final recommendations to Congress 
would be submitted in statutory form in 
the early months of 1950, he said. 

Mr. Conn listed the 44 members of the 
national investor panel, most of them 
being officials of banking and insurance 
companies active in all sections of the 
country. 





D. of C. Appropriation Cut 
Reduces Statistical Work 


Secretary of Commerce Charles Sawyer 
has announced reduction in current sta- 
tistical services of the department’s Bu- 
reau of the Census in the fiscal year 
begun July 1, made necessary, he said, 
because the appropriation for such 
activities in that year was about $1 
million below the fiscal year ended June 
30, 1948. 

Current business surveys to be dis- 
continued, said he, included the report 
on occupancy of public warehouses. He 
added, in part: 

Changes in the foreign trade statistics 
program include the probable suspension 


of reports on shipping statistics by Decem- 
ber, 1948, or sooner unless the number of 


foreign trade transactions to be tabulated 
declines sharply, or other financial resources 
become available. Commodity information 
on export shipments under $100 value will 
not be tabulated. At present commodity 
detail is published for shipments of $50 
value or more. The monthly statistical re- 
leases will appear on a delayed schedule. 
Several other foreign trade publications will 
be postponed, incuding the annual volume, 
“Foreign Commerce and Navigation,” last 
issued for 1945, and a revised edition of 
Schedule A which is used in import com- 
modity classification. Attempts are being 
made to find means for financing a much 
needed revision of Schedule B used in 
classifying the goods entering into the coun- 
try’s export trade but this revision is not 
yet assured. : 


Map of Steel Plants Issued 
To Effect Freight Savings 


A map showing the geographical dis- 
tricts of steel producing plants in the 
United States, designed to assist man- 
ufacturers in effecting savings in freight 
charges due to a change by the steel 
industry in its pricing system, has been 
issued by the Department of Commerce. 

Recent announcement by a consider- 
able segment of the steel producing in- 
dustry of abandonment of the basing 
point system of setting prices for de- 
livered steel products, the department 
said, had stimulated interest on the 
part of steel consuming industries in 
the location of sources of supply. 


The map, prepared by the iron and 
steel section of the Office of Domestic 
Commerce, single copies of which may 
be obtained on written application, is 
in color and is approximately 30 by 30 
inches in size. It identifies plants of 
all steel companies by ownership, loca- 
tion, total capacity and type of furnace. 
Locations and figures are as of Jan- 
uary 1, 1947, but officials said there had 
been little change since that date. 

The department said the annual steel 
capacity was currently rated at 94.2 
million tons, which capacity is shown 
by the map to be distributed among the 
major producing districts as follows: 
Eastern, 19.6; Pittsburgh-Youngstown, 
40.3; Cleveland-Detroit, 8.2; Chicago, 
21.8; southern, 4.7; and western, 5.4. 


Participation of C.A.A. In 
International Air Show 


“No hands” landing approach demon- 
strations will be a feature of the Civil 
Aeronautics Administration participa- 
tion in the international air exposition 
at New York’s Idlewild airport, July 31 
to August 8, the C.A.A. has announced. 

A specially equipped DC-3, flown by 
Randolph Mulherin, chief of the C.A.A. 
fiight inspection staff, is scheduled to 
come down automatically twice a day at 
the show. The C.A.A. said the automatic 
landing approaches would be made by 
means of a Bendix automatic pilot, actu- 
ated by radio signals from C.A.A. instru- 
ment landing system, which was in 
operation at Idlewild and other key air- 
ports throughout the country. 

Another of its “live” exhibits in the 
show, marking New York City’s golden 
anniversary, said the C.A.A., would be 
demonstration of crosswind, landings by 
a DC-3 equipped with castering landing 
gear. On the ground, the C.A.A. said it 


would display 11 units explaining graph- 
ically the operation of latest C.A.A. 
electronic aids to flying and other C.A.A. 
services. Other units, it added, would 
include a model airplane being put 
through the “drop test” used to deter- 
mine strength of landing gear: a set-up 
enabling visitors to give themselves a 
“depth perception” test; and panels 
showing the work of C.A.A. in the fields 
of airports, airways and aviation infor- 
mation. Three detailed and realistic 
models of airparks in metropolitan, 
suburban and resort areas, originally 
constructed for the Aircraft Industries 
Association of America, also would be 
part of the C.A.A. exhibit. 

The C.A.A. observed that the auto- 
matic landing approaches to be demon- 
strated were not yet approved for com- 
mercial operations, but said it was 
anticipated that they would be ready for 
such use within the next few years. The 


instrument landing system without the 
automatic feature, however, was used at 
more than 70 airports by the airlines. 
said the C.A.A. It added it had approved 
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air carrier procedures for landin; by 
means of this system when cloud cei: ngs 
were as low as 200 feet. 


Truman To Attend Dedication 


White House Press Secretary Charles 
G. Ross has announced that Presi:‘ent 
Truman will fly to New York City the 
afternoon of July 31 to attend the cedi- 
cation of the new Idlewild airport an‘ to 
review, for the first time, an assembiage 
of planes of the U.S. Air Force since ef- 
fectuation of the merger of the air ficets 
of the Army and the Navy (see Traffic 
World, July 3, p. 46). 

About 1,100 military planes of various 
types would perform in the air show, and 
commercial airlines also would partici- 
pate in the show with a demonstration 
of commercial types of aircraft, Mr. 
Ross said. 





A.C.C. Forms Panel On 


“Uniform” Air Control 


The Air Coordinating Committee, an 
interdepartmental committee, has an- 
nounced formation of an air traffic con- 
trol and navigation panel, to be known 
as the “NAV Panel,” responsible to the 
committee’s technical division, to help 
establish “a new and vastly-improved 
nationwide system of air navigation and 
air traffic control.” 


The A.C.C. said a detailed blueprint 
for the new system, which would require 
about 15 years to put into complete ef- 
fect, was contained in the Radio Tech- 
nical Commission for Aeronautics report 
of special committee 31. The newly 
formed panel, composed of one voting 
representative each from the Depart- 
ments of Commerce (chairman), Air 
Force, Navy, Treasury, and the Federal 
Communications Commission, and non- 
voting representatives of the Air Trans- 
port Association, Aircraft Owners and 
Pilots Association and Air Line Pilots 
Association, the C.A.A. said, would work 
closely with the recently organized Air 
Navigation and Development Board, set 
up by the Secretaries of National De- 
fense and Commerce. It added that the 
R.T.C.A. blueprint for the new air navi- 
gation and control system had been 
approved by all military and civil agen- 
cies concerned, and the formation of the 
“NAV Panel” was “one of the early 
steps in implementing the $737,000,000 
program.” 

Both the President’s Air Policy Com- 
mission and the Congressional Aviation 
Policy Board recognized the urgent need 
for a comprehensive adequate uniform 
system of air navigation and air traffic 
control, said the A.C.C. It said the latter 
report recommended that under the 
guidance of the Research and Develop- 
ment Board, fullest support of the co- 
operating agencies should be given to 
the “comprehensive research and de- 
velopment program” as projected in the 
“interim” and “target” periods for the 
implementation of this (R.T.C.A. special 
committee report 31) program. The Air 
Navigation and Development Board, 
composed of one representative each 


from the Army, Navy, Air Force, 2nd . 


Civil Aeronautics Administration, the 


.C.A.A. said, would direct the program for 


research and development. It would be 
the responsibility of the A.C.C. “NAV 
Panel”, the committee said, to coordin:te 
functional requirements for, the insta!!2- 
tion program of, and the operating p'0- 
cedures for the “common” system. A‘‘er 
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such coordination, it added, the panel 
would forward its findings as to the 
functional requirements for the system 
and its facilities to the Air Navigation 
Development Board for the necessary 
research and development. 


State-Local Aviation 
Panel of A.C.C. 


Invitations have been extended to 
several organizations representative of 
state, county and municipal govern- 
mental aviation interests to become 
members of a new state-local panel to 
be advisory to the Air Coordinating 
Committee, the A.C.C. has announced. 


The purpose of the panél would be to 
provide a recognized forum in which 
aviation problems of joint interest to 
federal and state local governments 
could be discussed, and through which 
recommendations as to federal policy 
affecting those matters could. be de- 
veloped and presented to the A.C.C. 


The A.C.C. said invitations had been 
extended to the following to comprise 
the initial membership of the panel: 
Airport Operators Council, American As- 
sociation of Airport Executives, Ameri- 
can Municipal Associaton, Council of 
State Governments, National Associa- 
tion of County Officials, National As- 
sociation of State Aviation Officials, and 
United States Conference of Mayors. It 
said it was also inviting the following 
to become additional members: Air 
Freight Associaton, Aeronautical Train- 
ing Society, Aircraft Owners & Pilots 
Association, Aviation Education Section 
of the National Education Association, 
and the Natonal Aviation Trades As- 
sociation. 


The industry panel, first organized in 
the fall of 1946, at the time of the estab- 
lishment of the A.C.C., under executive 
order 9781, had been composed of Air- 
craft Industries Association, National 
Aeronautic Association, Air Transport 
Association, American Federation of 
Labor, the C.I.0., and the Institute of 
Aeronautical Sciences. The new organ- 
izations were being invited to member- 
ship, the A.C.C. stated, “in order to 
achieve a panel which is more fully 
representative of all important non- 
governmental aviation interests.” 


Air Traffic Competition 


The limited regulation of non-sched- 
uled carriers in the air cargo field and 
the complete absence of any regulation 
in the contract flying and charter serv- 
Ice field had subjected the scheduled 
air carriers to unfair and financially 
damaging competition, Robert Ramspeck, 
executive vice-president of the Air 
Transport Association said July 8. 


Speaking before the semi-annual 
Mecting of the New York State Aviation 
Council, Elmira, N. Y., he said that con- 
tract and charter service operators, “un- 
Testricted as to rates and unhampered 
by many of the expenses which must be 
borne by the scheduled airlines,” had 
beer’ able to drain off traffic revenues 
Sore'y needed by the established air 
Carriers in their critical reconversion 
and expansion period. 

M:. Ramspeck declared that such 
trafic diversion by contract and charter 
Operxtors is “seriously threatening the 
entice economy of the air transport in- 


dustry and is materially undermining 
its ability to provide a reservoir of air- 
craft and trained personnel for utiliza- 
tion in time,of emergency.” 

He said that remedial legislation was 
proposed in both branches of Congress 
at its recent session but unfortunately, 
lack of time and world problems pre- 
vented the bills from getting out of com- 
mittee. However, he added, in light of 
the seriousness of this problem it was 
imperative that Congress take positive 
action to rectify it at the earliest pos- 
sible moment. 


Air Cargo Increase 


Capital Airlines reports a 125 per cent 
increase in ton-miles of air freight flown 
for the first 6 months of 1948 over the 
similar period for 1947. 

Guy M. Springer, Jr., cargo sales man- 
ager of Capital, said 2,050,352 ton-miles 
were flown for the first half of this year 
as compared with 909,672 ton-miles last 
year. Air freight carried totaled ‘8,265,420 
pounds this year to date as compared 
with 4,337,173 last year, said he, adding: 

Capital only quotes revenue freight 
pounds handled in its figures as contrasted 
with other major air carriers which include 
company material in their figures. Starting 
July 1, Capital has added a new round trip 
daily flight between New York and Pitts- 
burgh, Cleveland, Detroit, Milwaukee and 
Minneapolis and St. Paul. This is the first 
scheduled all cargo service between New 
York and the Twin Cities and the equipment 
used is newly converted 18,000 pound capac- 
ity DC-4’s. With the fleet of 3 DC-4’s and 
2 C-47’s, Capital expects to maintain its 
position as the third largest handler of air 
freight among the 35 certificated air carriers 
of the country. 


E. A. L. Training Program 


A training program featuring two- to 
four-year courses in all phases of airline 
operation, for selected Eastern Air Line 
employes and college graduates with 
military service will be inaugurated early 
in July, President Eddie Rickenbacker of 
the air line announces. First classes, to 
be combined with on-the-job training 
without cost to the government, will be 
held in Washington and Atlanta. Both 
traffic and operations phases of the air 
line, including reservations, terminal 
control, dispatching and baggage han- 
dling, will be studied. Mr. Rickenbacker 
said the number-of student-employes 
would be doubled next year and that 
eventually every Eastern employe would 
complete two years of overall training 
on the job. 


United’s Chicago Facilities 


With virtual completion of its expand- 
ed facilities at the Chicago municipal 
airport, United Air Lines now occupies 
more than 235,000 square feet of floor 
space in hangars, shops, and offices there, 
according to Charles E. Haneline, man- 
ager station ground services, Chicago. 
The entire Chicago installation is one of 
the largest of any airline in the country 
and is the second largest on United’s 
system, he states. 


Air Interline Agreement 


The Flying Tiger Line and the Scan- 
dinavian Airlines System have entered 
into a cargo interline agreement for a 
single waybill on interline shipments be- 
tween points served by the two carriers, 
according to George T. Cussen, general 
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traffic manager of Flying Tiger. Mr. 
Cussen said that both companies had 
added all-cargo flights to provide daily 
service to and from points in the United 
States to 27 foreign countries. He said 
the interline tie-up made the Tigers 
truly world-wide in its air freight opera- 
tion. The Tiger Line maintains head- 
quarters at Burbank, Calif., with branch 
offices in San Francisco, Chicago, De- 
troit, Cleveland, St. Louis and New York 
City. 


P.A.A.’S Orient Service 


Flights from the mainland to the 
Orient and-services within the Orient 
are being stepped up by Pan American 
World Airways under new schedules ef- 
fective July 1, according to Willis G. 
Lipscomb, vice-president traffic and 
sales. San Francisco to Shanghai serv- 
ice .was increased from two to three di- 
rect flights weekly, and San Francisco- 
Hongkong flights from three to five 
weekly, he said. For inter-Orient pas- 
sengers, service was increased by 75 per 
cent, with direct flights established be- 
tween Manila and Shanghai via Hong- 
kong without layovers or plane changes. 


HIGHWAY 


Trucking Leasing Practices 
Subject of Further Inquiry 


The American Trucking Associations’ 
truck leasing committee has announced 
it has scheduled 13 regional meetings in 
August throughout the country in order 
to gather trucking industry opinions con- 
cerning leasing practices. 

At the same time, the committee made 
public its second report listing 12 prin- 
ciples on which it has found “no sub- 
stantial disagreement” in the informa- 
tion it has received to date. 

Subcommittees of the whole group will 
meet in various cities next month to hear 
comments and suggestions from motor 
carrier operators and other interested 
individuals on the findings contained in 
its second report. The meetings will be 
held August 2 and 3 at Detroit; August 
3 and 4 at New York, Kansas City, Mo., 
and Atlanta, Ga.; August 5 and 6 at 
Boston, Harrisburg, Pa., Nashville, Tenn., 
Chicago and Dallas, Tex.; August 9 and 
10 at Portland, Ore.; August 10 and 11 
at Denver and Minneapolis, and August 
12 and 13 at San Francisco. 

The committee said the report did not 
reflect any action by the committee “but 
merely portrays what it believes to be the 
feeling of the industry.” The report had 
been issued, it added, for the purpose of 
soliciting comment, both pro and con, 
from interested parties. 


“The work of the committee up to this 
point,” it stated, “has developed the facts 
that the industry is unanimously in favor 
of certain principles and desires them to 
be protected. Also, the same unanimity 
of opinion is evident with regard to the 
need for correction of abuses. 


Agreement on Principles 


“The committee feels that the infor- 
mation received by it so far indicates 
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that there is no substantial disagree- 
ment with the following principles: 


First: The Commission does not now have 
and should not have any jurisdiction over 
lessors where the vehicles are leased with- 
out drivers being furnished either directly 
or indirectly by the Lessor. Since the activi- 
ties of so-called leasing companies and ‘Drive 
Yourself’ companies are not under the juris- 
diction of the Commission it must follow 
that any person, individual, or carrier must 
not be prevented from engaging in the same 
sort of unregulated business activities if 
they so desire. There seems to be no reason 
for discriminating against any one who 
desires to do this type of business. 

Second: Since the Lessee of a _ vehicle 
becomes a ‘carrier’ at least for the dura- 
tion of the lease, the Commission does 
have jurisdiction over Lessees and should 
exercise that jurisdiction in accordance with 
the Act. 

Third: The furnishing of a vehicle to a 
private carrier where the driver is provided 
either directly or indirectly by the Lessor 
constitutes ‘transportation for compensa- 
tion’ under. the Act and is therefore illegal 
until and unless the Commission has issued 
appropriate authority. . 

Fourth: Vehicles with drivers can be fur- 
nished to authorized carriers either by 
means of a lease or by a hauling agreement 
without the Lessor becoming a carrier sub- 
ject to regulation by the Commission. 

Fifth: A carrier must accept all its legal 
responsibilities to the Commission and to 
the general public when it uses motor ve- 
hicles owned by it, and cannot avoid or 
evade any of those responsibilities by the 
use of vehicles furnished to it under a lease 
or a hauling agreement. 

Sixth: A carrier can legally perform any 
service with vehicles which it acquires by 
lease or by hauling agreement that it can 
legally perform with vehicles which it owns. 
This includes the right of sub-lease. While 
it is recognized that the lessor and lessee 
may enter into various types of agreements 
under their private right of contract, yet 
there should be no prohibition against any 
carrier using any piece of equipment in its 
service in any manner which it can legally 
use any other piece of equipment. 

Seventh: Leases should be evidenced in 
writing; should be entered into in advance 
of any service being performed; and should 
be executed and terminated by competent 
authorized representatives of both Lessee 
and Lessor. 

Eighth: In the interest of eliminating 
abusive practices, short term or non-con- 
tinuing leases or hauling agreements should 
be subject to more detailed controls than 
are reasonably necessary in the case of 
long term or continuing leases or hauling 
agreements. 

Ninth: Interchange between authorized 
carriers is desirable and must be preserved. 
The arrangements under which interchange 
takes place must be subject to the same 
degree of regulation as is applied to the 
practice of leasing vehicles. 

Tenth: An essential element in dealing 
with abusive leasing practices is proper 
identification of the vehicle. The Commis- 
sion has the right under its safety rules 
to prescribe adequate identification proce- 
dures and should rigidly enforce its rules 
in this regard. 

Eleventh: A leased vehicle must be used 
exclusively in the service of the Lessee for 
the duration of the lease and shall not be 
leased to more than one carrier at any one 
time. This principle does not contravene 
the right to sub-lease but does intend that 
a single responsibility shall always prevail 
as to the lessee carrier. 

Twelfth: If amy Lessee carrier at any 
time hauls property, or performs services, 
for a Lessor from whom he leases one or 
more vehicles, the tariffs or schedules of 
the carrier must show in detail the amount 
of equipment, services, or facility furnished 
by the Lessee and the Lessor and the rate 
of compensation paid by the Lessee for such 
equipment, service or facility.” 


The following suggestion was sub- 
mitted to the committee and was made 
public in order to obtain further opinions 
concerning it: 

When an authorized carrier is a lessor 
of a vehicle or vehicles to a private carrier 
or shipper as lessee, a copy of the lease 


should be filed with the Commission so as 
to minimize the possibility of rebating. 


“It should be borne in mind,” the com- 
mittee said. “that some authorized car- 


riers are also engaged in truck leasing as 
a regular part of their business. The 
above suggestion would apply to their 
leasing operations while it would not ap- 
ply to their competitors engaged solely 
in truck leasing.” 

Also submitted to the industry for dis- 
cussion and criticism were definitions of 
what constitutes a long-term lease, a 
short-term lease, the terms of a lease, 
and provisions for interchange. 





Light Semi-Trailer for Use 
With Jeeps, Pickup Trucks 
Hauls Loads Up to 5 Tons 


Designed to meet what its manuacturer 
describes as “the long recognized need of 
pickup or jeep owners who may have 
occasional heavy loads to haul but not 
often enough to justify additional in- 
vestment in a large truck,” a lightweight 
semi-trailer built to carry payloads up 
to 10,000 pounds and named the Mustang 
is now being produced by the Texas 
Sheet Metal & Manufacturing Co., of 
Dallas, Tex. 

Claims that this so-called “conven- 
tional-type” semi-trailer will effect sub- 
stantial savings in gasoline, oil, tires and 
equipment are made by the Mustang 
manufacturer. The T. S. M. & M. Co. 


states that the Mustang trailer, in road 
tests, has proved to be “extremely safe 
and easy to handle;” that it travels over 





Built by the Texas Sheet Metal & Manufacturing 
Co., of Dallas, Tex., and described by it as a 
sturdily-constructed lege eae semi-trailer de- 
signed for coupling to pickup trucks or jeeps and 
to haul loads up to 5 tons, the new Mustang 
trailer is pictured here, its landing gear retracted 
and ready to go. The manufacturer says the 
trailer-truck combination may be reconverted back 
into a pickup, after moving of a heavy ship- 
ment, when the landing gear is lowered, the 
pickup is driven out, the fifth wheel is removed, 
the pickup is backed under the suspended truck 
bed, and the bed is lowered on the chassis and 
bolted on. 


steep grades and on sharp turns without 
sway on the heaviest of loads, and that 
its heavy-duty Bendix hydraulic brakes, 
actuated by a vacuum booster, with the 
brake control mounted on the steering 
post within easy reach of the operator, 
provides ample braking power. 

“Engineering ingenuity on this new 
type trailer has cut the dead weight a 
light vehicle must pull by 60 per cent,” 
says L. J. N. Keliher, president of the 
Texas Sheet Metal & Manufacturing Co. 
“The Mustang exclusively designed ‘alum- 
inum beam framework’ is two-thirds 
lighter than steel and 20 per cent stronger 
than materials commonly used in trailer 
construction. A standard Mustang semi- 
trailer, including tires and fifth wheel, 
weighs only 1,850 pounds. 

“The actual payloads that can be effi- 
ciently carried by this trailer depends 
upon the size pickup truck used for 
power. A one-ton pickup can haul up 
to 10,000 pounds on a Mustang; a three- 
quarter ton truck, 8,000 pounds; a half- 
ton truck, 6,000 pounds, and a universal 
jeep, 5,500-pounds. 
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“Through a newly designed fifth w! <el, 
the long and laborious task of coup'ing 
a semi-trailer to a pickup truck has 
been entirely eliminated. It a short time, 
one man can convert a pickup truck into 
a ton-and-a-half carrier by snapping on 
a Mustang trailer. Attaching this trziler 
to a jeep is even simplier. .. .” 

The Mustang manufacturer says ‘hat 
under an I.C.C. regulation issued in 
MF-ICC 37 and I. and S. M-2856, mov- 
ing van loads over 1,000 pounds musi be 
charged for according to the cubic feet 
of the van used; that interstate haulers 
are adopting a 600 cubic foot van for 
hauling 2-room to 4-room apartment size 
lots, and that the 600-cubic-foot Mustang 
semi-trailer offers them “the most in- 
expensive way they can add to their 
equipment to do the job.” 





C.F.A.-Central Committee 
Hears Appeal Docket 


Businessmen in the outer Chicago in- 
dustrial area were as determined as ever 
in their opposition to docket No. 10319, 
a proposal to establish increased truck 
rates on traffic originating at or des- 
tined to points within the suburban 
zone of Chicago, J. V. Raymond, assist- 
ant traffic director, Chicago Association 
of Commerce, told the C.F.A-Central 
Committee at its July 13 meeting in the 
Sherman Hotel, Chicago. 

“We have had a number of phone 
calls concerning this docket and there 
was a movement to bring an even larger 
delegation to this meeting than appeared 
at the May 18 meeting,” said Mr. Ray- 
mond (see Traffic World, May 22, p. 
1623). “I want to be sure you are: not 
under the impression that the opposition 
to No. 10319 has decreased. It has in- 
creased.” ' 

Other dockets opposed by Mr. Ray- 
mond on behalf of the industrial traffic 
council of the association of commerce 
were Nos. 10284, 10827, and 10521, all 
proposals designed to increase minimum 
charges on less-truckload traffic. No. 
10521 would increase the present mini- 
mum of $1.50 to $2.50 in all Central 
States Motor Freight Bureau class and 
commodity tariffs except between Chi- 
cago and St. Louis, and No. 10287 would 
base the minimum on 200 pounds at the 
first class rate, in lieu of 100 pounds, 
between Chicago or Joliet and St. Louis. 

“Over a period of years our council 
has adhered to the principle that mini- 
mum charges be based on 100 pounds,” 
said Mr. Raymond. “The Commission 
will establish a principle in its decision 
in the small shipments cases, and until 
then we ask that these dockets be dis- 
approved.” 

Mr. Raymond also opposed docket No. 
10276, a proposal to establish surcharges 
on all class rates, both 1.1 and a.q., in 
Central Territory. The proposal would 
create a situation where charges would 
be less than for shorter hauls over ihe 
same routes, he declared. 

“The proposal is defective in that it 
singles out terminal services and 45S- 
sumed costs, and seeks to add an 4r- 
bitrary without giving any considera- 
tion to line haul factors,” he said. 

E. T. Hayes, of the Container Corpo- 
ration, spoke briefly in opposition to 
docket No. 10456, a proposal to revise 
all exception ratings in tariff No. 216-C. 

D. E. Burnham, of the Ford Mo‘0r 
Co., Detroit, appeared on behalf of 
docket No. 10550 (see Traffic Word, 
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April-17, p. 1203), a proposal to establish 
a rate of 33 cents a 100 pounds, mini- 
mum 20,000 pounds, on sound-deadening 
compound from Kankakee to Detroit. 
Mr. Burnham said the compound was 
yalued at only 2% cents a pound, was 
packed in 900-pound drums, 40 inches 
high, and could be loaded 25 drums to a 
load. The present rate was 37 cents 
put he was unable to find any carrier 
willing to haul it at that rate, said Mr. 
Burnham. He asked the central com- 
mittee to reconsider the proposal, and 
said if it were not approved Ford would 
have to discontinue truck shipments of 
the commodity. 


Coca-Cola 


Paul H. Hardin, of the traffic depart- 
ment, Coca-Cola Co., Atlanta, Ga., was 
questioned by carrier representatives 
following his appearance on behalf of 
docket No.- 10799, proposing to establish 
specific rates on flavoring syrup from 
Chicago to 78 destinations in Indiana, 
Michigan and Ohio, based on one, two, 
or four deliveries a truckload. Eighty 
per cent of such shipments were made 
in stainless steel drums, and the volume 
out of Chicago in June totaled 10,000,000 
pounds, he said. The company had con- 
ceived this proposal of bunching its or- 
ders to give truckload quantities and 
save both the carrier and the company 
money, it was stated. Similar proposals 
were now effective in Texas, the eastern 
states and in the southwest, and the 
carriers liked them, he said. 

“We can guarantee you a truckload 
every time you come to our plant,” he 
said. “If the common carrier trucks 
can’t accept this, we believe we can 
operate our own trucks and make a profit 
on the system.” 

Earl Girard, representing the opera- 
tors between Chicago and Milwaukee, 
asserted that one operator had had 
rates 50 per cent lower than those pro- 
posed, in effect for 10 years between 
Milwaukee and Chicago, and that Coca- 
Cola had not availed itself of the rates, 
but had moved all its shipments to Mil- 
waukee via Midwest Transfer, a con- 
tract carrier. Other carrier representa- 
tives questioned Mr. Hardin closely on 
the proposal. He assured the committee 
that if the proposed rates became ef- 
fective, common carriers would receive 
the traffic. 

Ralph Harlan, of the Indiana Cham- 
ber of Commerce, spoke in opposition 
to docket No. 10521, the proposal for a 
$2.50 minimum between Chicago and St. 
Louis. He said he appeared on behalf 
of 1,500 smaller Indiana shippers. If 
the carriers persisted in singling out a 
particular type of traffic to bear in- 
creased charges, the shippers would de- 
mand lower rates on traffic: bringing in 
more than its share, he said, urging that 
the proposal be withheld until the Com- 
mission’s decision in the small ship- 
ments’ cases. 





C.M.F.A. Safety Unit 


The Central Motor Freight Association 
Wili present its highway safety traffic 
laboratory unit No. 1 to the industry and 
to state and city officials, at a buffet 
luncheon July 27 in the Reo Motor show 
Toom, Chicago, The Reo company fur- 
hissed the Association with a tractor 
anc the Fruehauf Trailer Co. fur- 
hished an air-cooled trailer housing the 
testing laboratory. Safety engineers 
familiar with the operation of the labo- 


ratory will be on hand to explain the 
various driver testing devices. R. B. 
Thornton, manager of the C. M. F. A., 
urged key officials of trucking firms to be 
present at the event. 

Chester G. Moore, chairman of the 
board of directors of the association, 
will present the “driver-of-the-month” 
awards to the April and May drivers 
selected by the judges. 


May Truck Registrations 


New truck registration for May from 
28 states totaled 46,513 units, as com- 
pared with 36,984 units for the same 
states last year, the R. L. Polk & Co., 
Detroit, announced. Should ratios hold, 
a total of slighly more than 100,000 units 
will have been registered for May when 
all states are tabulated, it is indicated. 
This is only a few hundred less than the 
record-setting mark reached in April, 
when 100,638 new trucks were registered, 
according to Polk. 





U.S. Rubber’s Solid Tire 


An industrial solid tire designed to 
lessen driver fatigue and reduce vehicle 
maintenance cost is now in mass produc- 
tion by United States Rubber Co., ac- 
cording to Dr. A. W. Bull, director of tire 
development. Known as the U.S. Inna- 
cush, the tire has a soft inner construc- 
tion to provide greater cushioning effect 
on powered industrial trucks. 

“This tire is an important contribu- 
tion to modern mechanized materials 
handling,” Dr. Bull said. “As a result 
of increased cushioning, it contributes to 
lower operator fatigue, reduced mainte- 
nance cost, as well as less damage to sur- 
faces over which the vehicle operates. In 
addition, there is much less damage to 
fragile loads.” ‘' 





Transam Safety Awards 


Forty drivers of Transamerican Freight 
Lines, Inc., Detroit, recently received 
awards from R. B. Gotfredson, president, 
for accident-free driving records, the 
trucking firm has announced. Seven 
drivers with records of 10 years without 
accidents were presented with gold wrist 
watches, and 33 drivers with five-year 
accident-free records received engraved 
pen and pencil sets. 





New Panel Van Trailer 


The Fruehauf-Carter division, Mem- 
phis, Tenn., has begun production of a 
new line of corrugated panel van trailers, 
according to Vice-President W. J. Robin- 
son. The new van incorporates many 
features found in Fruehauf’s Aerovan 
and stainless steel trailers, including 





Fruehauf Panel Van Trailer 


‘ 
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two-speed transmission supports, com- 


posite floor, multiple-welded all-steel 
doors, and Fruehauf under-construction. 
Optional under-construction is available, 
and the purchaser may select either 
single axle springs or gravity suspension 
tandem. 

Mr. Robinson announced that, in- 
keeping with its policy of “engineered 
transportation,” Fruehauf is now em- 
ploying the services of a consultant tank 
specialist in each of its 20 sales zones. 

“Determining the proper size and 
specifications for a truck-tank or tank- 
trailer to haul various liquids is a highly 
technical job,” he said. “A specialist in 
this type of construction will be available 
to our field salesmen. Thus we are 
assured of fitting the right tank in the 
—=— capacity for the job that is to be 

one.” 





Research Board Begins 
Load Tests on Highways 


Test runs involving trucks of various 
gross loads began July 12 on the Pennsyl- 
vania Turnpike and an adjacent high- 
way built many years earlier to much 
lower standards, in a scientific study by 
the Highway Research Board of the Na- 
tional Research Council made for the 
purpose of producing “factual data on 
the economics of truck operation and 
highway construction that may be ap- 
plied” in a solution of the problem posed 
by trucking industry contentions for lift- 
ing of truck load limits and highway en- 
gineers’ contentions that damage to roads 
might be expected to result from a gen- 
eral increase in truck loads. 

In an announcement, the Highway Re- 
search Board said the test runs com- 
prised “the initial phase” of its investi- 
gation of the subject of economic load 
limits taking into account transporta- 
tion needs as well as hauling and high- 
way costs. The objective of the first 
phase of the study, it said, was to de- 
termine the cost per ton-mile in hauling 
loads of various sizes by trucks over a 
highway of modern design and over a 
route, typical of the large mileage still 
in use, embodying low standards of de- 
sign. The test runs would be in progress 
in July, August and most of September 
on a course of 148.5 miles of the Pennsyl- 
vania Turnpike from Carlisle, Pa., to a 
point near Greensburg, Pa., and over 
US. Highway 11 from Carlisle to Cham- 
bersburg, then on US. Highway 30 to 
Greensburg, a distance of 149.3 miles, 
according to the board. 

Trucks ranging in size from a two- 
axle single-unit vehicle to a three-axle 
tractor hauling a two-axle semi-trailer 
and a two-axle trailer were being used 
in the test runs begun July 12, after a 
number of trial runs for the instruction 
of operating personnel, and gross loads 
would range from 20,000 to 142,000 pounds, 
said the board, adding: 

The purposes of the initial phase of the 
study are to determine the amount of fuel 
consumed and the time required by selected 
test vehicles in traveling a relatively good 
and poor route through rough terrain with 
various gross vehicle weights. Speed, gaso- 
line consumption, and wheel slippage on 
known grades will be recorded. Data on the 
volume and speed of general traffic on the 
test route will be recorded to indicate the 
— under which the test runs were 
made. 


Analysis of the records of the initial phase 
of the study will establish the direct cost 
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(fuel consumption and driver’s wages) of 
operation per ton-mile for vehicles ranging 
from the lightest to the heaviest of trucks 
used in the test runs. 


In each series of test runs the ratio of ‘ 


motor power to load will be practically uni- 
form for all vehicles. At present there are 
no cost data based upon a constant relation 
between motor power and load. 

Each vehicle will be operated with axle 
loads of 14,000, 18,000 and 22,000 pounds, 
thus providing considerable overlapping of 
gross vehicle weights between vehicles of 
different types, affording comparison of the 
performance ability of vehicles with similar 
gross weights but with different power 
ratios. ‘ 

A second phase of the studies, to be 
undertaken later, will be the assembly 
of records on other operation costs such y 
for tires, repairs and depreciation. . . 
third phase will consist of a study of the 
demand for truck transport, where loads 
originate, in what size, and where they are 
delivered. Terminal practices and costs will 
be examined. These studies are necessary as 
the development of truck transport should 
take into account the needs of the ship- 
pers. The final phase of the studies will be 
a@ complete analysis of the economics of 
truck transport, taking into account needs 
of shippers and terminal operation and high- 
way costs. The results will consist of factual 
data that may be used with confidence in 
formulating future highway transport 
policies. 

The detailed program for the “pilot 
study” now under way was prepared, the 
Highway Research Board said, by a 
special committee consisting of the fol- 
lowing: Robert Cass, assistant to the 
president, White Motor Co., Cleveland, 
O.; Vernon Drew, Freuhauf Trailer Co., 
Detroit, Mich.; Fred B. Lautzenhiser, 
consulting engineer, motor truck divi- 
sion, International Harvester Co., Chi- 
cago; C. F. Rogers, assistant to the 
deputy commissioner, Public Roads Ad- 
ministration, Washington; Carl Saal, 
highway engineer, Public Roads Admin- 
istration, and Hoy Stevens, of the 
American Trucking Associations, Inc., 
Washington. 


Bantam Acquires Newgren Co. 


The American Bantam Car Co., manu- 
facturer of truck trailers, has announced 
acquisition of the Newgren Co., of 
Toledo, Ohio, farm implement subsidiary 
of the Monroe Auto Equipment Co. The 
stockholders and directors of Bantam 
who authorized the purchase elected 
Brouwer D. McIntyre, of the Monroe 
Co., as their new board president and 
company president. John P. Painter, of 
Detroit, was elected vice-president and 
appointed general manager of all com- 
pany operations. Bantam will continue 
to manufacture truck trailers, and will 
use excess pPlant facilities to fabricate 
Newgren products for use as attach- 
ments to Jeeps, according to company 
officials. 


Chevrolet Truck Shows 


Virtually all Chevrolet zones will have 
held special truck and equipment shows 
by the end of this year, J. W. Burke, 
manager of the company’s commercial 
and truck department, reports. The idea 
of displaying a complete line of chassis 
fitted with the numerous special bodies 
and equipment available to Chevrolet 
truck users was inaugurated by the com- 
pany’s Flint zone in October, 1946, and 
since then other zones picked up and 
elaborated on the event, said he. 

“Dealers like the shows because they 
offer an opportunity to demonstrate to 
prospects types of trucks that could not 


possibly be displayed in a retail estab- 
lishment,” he said. “While we appreciate 
the interest of the public in our trucks, 
all show advertising and promotion is 
directed to the truck user.” 


A. T. A. Safety Awards 


Safe driving awards have been for- 
warded by the American Trucking As- 
sociations, Inc., to the Decatur Cartage 
Co., Chicago, for presentation to 57 of 
the company’s drivers who have com- 
pleted from one to ten consecutive years 
of driving without an accident. Victor 
Chivarre and Edward Orr tovped the list 
with ten-year awards, while Donald 
Storm and William Gordy each received 
a nine-year award. 


Trailmobile Atlanta Branch 


The Trailmoble Co., manufacturer of 
truck trailers, has announced the open- 
ing of a new factory branch at Atlanta, 
Ga., under the managership of L. C. Doss. 
The branch will serve as sales headquar- 
ters for the area, and is equipped to 
handle repair service on all types of 
trailers. 


New Chicago Truck Terminal 


Glendenning Motorways, Inc., recently 
occupied its new $250,000 terminal at 
24th and Loomis Street, Chicago, J. J. 
Ryan, terminal manager, announced. Of 
concrete, brick and steel construction, 
the terminal contains a two-story office, 
42 overhead truck doors, refrigerated 
cooling for perishables, showers and 
recreation rooms for drivers, and an 
eight-foot apron protected by overhang- 
ing eaves. Adjacent to the buildings are 
approximately 30,000 square feet of mac- 
adam-surfaced driveways, with a 10,- 
foot dolly strip on each side of the 
building. An additional 50,000 square 
feet of floor-lighted graveled surface is 
available for parking. 


The rate, billing and dispatchers’ de- 
partments are housed on the first floor. 
Traffic moves in a counter-clockwise cir- 
cle at the terminal, inbound freight be- 
ing handled on the north, and outbound 
on the south. Drivers can pull in, un- 
load and drive off with an average 
elapsed time of only 15 minutes. All 
operations are across-the-dock, with 
most freight being handled on the 
terminal’s 400 32x40 pallets, by means of 
six. Mobilifts, one Clark fork truck, and 
gravity conveyors. The terminal is open 
around the clock. 


Glendenning’s main office is in St. 
Paul, where the line also recently com- 
pleted a terminal said to be the largest 
in the northwest. The company op- 
erates in Illinois, Wisconsin, Minnesota, 





New Glendenning Terminal 
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Iowa, the Dakotas, and to Winnipeg. It 


“has 372 trucks, tractors and trailers, aud 


contemplates the purchase of 12 adci- 
tional tractors, 26 trailers and 20 pickwp 
trucks. 

Plans had been made to construct a 
40x120-foot maintenance shop for trac- 
tors and trailers in Chicago, Mr. Ryan 
said. 


RAIL 


Gass Asks for Increased 
Efficiency of Coal Cars 


In a communication to railroad trans- 
portation officers, A. H. Gass, chairman 
of the car service division of the Asso- 
ciation of American Railroads, has 
pointed to signs of shortages of open 
top cars and has asked for assistance 
of the railroad employees concerned and 
of shippers and receivers in avoiding de- 
tention and in prompt handling of such 
cars. 

Mr. Gass observed that, beginning 
about ten days after each previous work 
stoppage in the coal industry, there 
had been serious open top car shortages, 
and added that, after return of the 
mine workers to the mines on July 5, 
“and even with some of the captive 
mines not yet working, we are already 
beginning to see signs of these short- 
ages.” 

“With efforts of the mines and miners 
to make up for lost production and 
with ore, road building and general con- 
struction: seasons in full swing,” he said, 
“we must expect a considerable period 
of extremely tight supply of gondolas 
and hoppers. 

“If there can be saved only one day as 
against the 1947 turn-around time on 
gondolas and hoppers during the coming 
four months, it will be possible to handle 
with the available cars approximately 
645,000 more loads than during this pe- 
riod in 1947... 

“Our road forces will again concen- 
trate on checking of open top detention 
and performance on current outstanding 
open top special car orders, plus special 
car order 49, box cars... ” 


Railroad Tax Carry-Overs 


The Bureau of Internal Revenue 
(George J. Schoeneman, commissioner) 
has issued Treasury Decision 5642, com- 
prising regulations governing application 
of public law 189, 80th Congress, ap- 
proved July 15, 1947, relating to carry- 
overs of net operating losses and unused 
excess profits credits in the case of cer- 
tain successor railroad corporations. The 
regulations were published in the July 
10 issue of the Federal Register. 


Bridges Planned by Southern 


A new $2,000,000 bridge of the South- 
ern Railway across the Tombigbee River 
near Jackson, Ala., on which construc- 
tion is scheduled to begin this month, is 
expected to be completed by November, 
1949, and a $75,000 bridge of the South- 
ern across the Chickasaw River near 
Mobile, Ala., will be built early next year, 
according to Ernest E. Norris, president 
of the Southern. He said rail service on 
the routes to be served by the new 
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They’re a// Freedom Trains 


NLY ome train carries such precious cargo 
f>.. the Constitution and the Bill of 
Rights. But in a very real sense, every train 
is a freedom train . . . each, as it moves 
dependably over the rails, binds closer the 
economic might guarding American liberty 


in a troubled world. 


That is the supreme importance of the 
NEW in New York Central. This $290,000,- 
000 program of progress is reinforcing one 
of America’s most vital rail fleets . . . the 
Great Steel Fleet that links East and West 
along the Water Level Route. 


YORK CENTRAL 


Three miles of new streamlined coaches, din- 
ing and club cars are here . and more 
miles of new all-room sleeping cars are on 
the way. Over 23,000 new freight cars are 
rolling . . . with thousands more to come. 
And there’ll be the world’s largest force of 


new Diesel locomotives to pull them. 


Today, along 11,000 miles of steel arteries, 
the NEW in ‘New York Central is quicken- 
ing the pulse of the nation’s industrial heart. 
New trains... . freedom 
trains, strengthening all America to protect 


peace and liberty in the years ahead. 


efficient trains . . 


NEW YORK 


CNGE SNE 
SYSTEM 


The Water Level Route 
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bridges would not be interrupted during 
their construction. He stated that the 


new bridges were designed to. carry 
double the load capacity of the structures 
they would replace, and that it would 
thus be possible for the Southern to use 
its most powerful locomotives on the line 
when the bridges were completed. 





A.A.R. Objects To Reduced 


Rail Radic Frequencies 


The Association of American Rail- 
roads has filed with the Federal Com- 
munications Commission two statements, 
one objecting to a proposal of the F.C.C. 
to reduce the number of radio frequen- 
cies presently allocated to railroad radio 
service, and other objecting to a pro- 
posed definition of railroad radio service. 
Individual railroads previously objected 
to the reduction in the number of fre- 
quencies. 

In the first statement, filed in docket 
No. 8972, the A.A.R. said it objected 
to the failure of the F.C.C. to include 
additional frequencies “heretofore found 
by the commission to be needed by the 
railroads for use in yard and terminal 
operations.” 

It said it did not think the F.C.C. was 
warranted in taking action that involved 
a risk of the ability of the railroads to 
obtain 33 usable frequencies whenever 
they required them on the ground that, 
by the time the railroads needed that 
number of frequencies they could use ad- 
jacent channels instead of alternate 
channels, as.at present. The A.A.R. said 
the railroads were dependent on the 
manufacturers of radio equipment to 
develop and suvply equipment suitable 
to their requirements and that no one 
could say when equipment capable of 
using adjacent channels would be devel- 
oped. 

The A.A.R., in its second statement 
said “radio communication service for 
use in connection with the transporta- 
tion facilities of a railroad common car- 
rier,” was too restrictive a definition of 
railroad radio service, and that it should 
be changed to read “for use in connec- 
tion with the operation and maintenance 
of a railroad common carrier.” Other 
details of rules proposed in No. 9047 by 
the F.C.C. also brought suggestions for 
changes from the A.A.R. 





Lackawanna Car Order 


Orders for 600 freight cars and 20 pas- 
senger coaches have been placed by the 
Lackawanna Railroad. The orders for 
freight cars include 500 50-ton box cars 
and 100 70-ton cement hopper cars. The 
Lackawanna also expects delivery this 
fall of 500 50-ton box cars, previously 
ordered, as well as 15 coaches and nine 
bedroom-roomette sleeping cars. The 


road has asked for bids on an additional - 


500 hopper cars of 50-ton capacity. 





C.&N. W. Commuter Service 


A program for the rehabilitation of 
commuter equipment designed to provide 
increased comfort on suburban coaches 
of the Chicago & North Western Railway 


has been announced by R. L. Williams, 
president. Before the end of this year, 
28 roller bearing steel and aluminum 
cars will be completely redecorated and 
converted to deluxe style coaches featur- 
ing attractive pastel colors, bright seat 
upholstering, and tile floor covering, ac- 
cording to. Mr. Williams. The program 
will be continued in 1949 to include re- 
decoration of a total of more than 100 
such suburban coaches. ‘ The railway 
has installed new generators on subur- 
ban locomotives to make possible a 100 








TRAFFIC W rip 


per cent increase in lighting intensit, oy 
77 trains. 


“Although we are operating our com- 
muter service at an annual loss of al:::os¢ 
$2,000,000 and are in need of an incr<ase 
in fares to break even,” Mr. Williams 
said, “we are undertaking this refurn‘sh- 
ing program as tangible evidence of our 
determination to provide greater comfort 
and service to the 32,000 persons in the 
greater Chicago area who normally use 
this service daily.” 





Mrs. “Casey” Jones To Lead Parade 
Launching the Chicago Railroad Fair 


Widow of Famed Engineer To Head March Through Chicago’s Loop. 
Lohr Says Exhibit Will Draw Two Million Visitors, Is Largest 
Public Attraction Ever Sponsored by an American Industry. 


By N. C. 


Under the prompting of officials of the 
Chicago Railroad Fair, the nation’s par- 
ticipating railroads have shed a few 
inhibitions to reveal some first-class 
showmanship in preparing the public for 
the exposition which will open July 20 on 
a 50-acre lake front site in Chicago (see 
Traffic World, June 26, p. 2011, June 5, 
p. 1758, April 10, p. 1172). 

For instance, a colorful parade has 
been arranged for July 19, the day before 
the fair’s gala opening. No less a per- 
sonage than Mrs. J. L. “Casey” 
Jones, widow of the famous engineer 
whom song and legend have immortal- 
ized since his fateful crash early in the 
morning of April 30, 1900, will be grand 
marshal of the parade. The event, de- 
signed to offer Chicagoans a preview of 
many of the attractions to be seen at the 
fair during the summer, will begin at 
1:30 p.m. and will wind up State Street. 

Among the motor-driven locomotives 
and trains to move through the city’s 
loop will be a full-size replica of the 
“Pioneer,” the wood-burning locomotive 
which 100 years ago introduced rail trans- 
portation to Chicago. Another locomo- 
tive in the parade will be a replica of 
the “Rogers,” which in November, 1838, 
became the first railroad steam locomo- 
tive to operate in Illinois. The Rogers 
was used on the old Northern Cross road, 
predecessor of the Wabash. There will 
also be a motor-driven replica of the 
North Western’s “400” streamliners, a 
huge Army float carrying replicas of a 
locomotive and four cars of the. trans- 
portation corps, and a float of the Bal- 
timore & Ohio Railroad carrying replicas 
of a modern engine and the “Tom 
Thumb” of 1829, the B. & O.’s first steam 
locomotive. 

Also in the parade will be Indians 
from the Santa Fe’s exhibit; riding and 
roping champions and cowboy clowns 
from thé rodeo which will'be part of the 
joint exhibit of the Burlington, Great 
Northern and Northern Pacific railways 
at the fair; priceless transportation an- 
tiques to appear in the fair pageant, and 
costumed performers from the pageant 
cast. 


Radio Debut 
The pageant. itselfi—“Wheels a-Roll- 
ing”—will have its radio debut July 17, 
from 9 to 10 pm., when it will be fea- 
tured on the “Chicago Theater of the 
Air,” heard on station WGN and the 


HUDSON 


Mutual Broadcasting System. The offi- 
cial fair song, bearing the same name as 
the pageant, was composed by Mr. and 
Mrs. Philip Maxwell. Mr. Maxwell is 
director of Chicago’s annual music fes- 
tival. 

The fair itself will open for the sum- 
mer starting July 20, from 10 a. m. to 
10:30 p.m. daily. 

Among the historic transportation 
equipment to be displayed are 31 pieces 
of early B. & O. equipment, which ar- 
rived in Chicago July 7 after having 
been shown publicly between Baltimore 
and Chicago on an exhibition train. In- 
cluded-in the exhibit in addition to seven 
ancient locomotives, are a car used by 
B. & O. directors in 1829; two Imlay 
coaches dating from 1832; pot hopper 
cars, iron box cars, and passenger 
coaches dating from Civil War days, and 
another passenger coach which was part 
of the original Royal Blue train between 
Washington and New York in the Gay 
Nineties. 

Two ultra-modern luxury passenger 
cars, valued at approximately $250,000, 
may be seen in the Rock Island Lines’ 
exhibit. The “La Mirada,” is a deluxe 
sleeping-observation car, featuring ceil- 
ing-high windows for full vision. The 
lounge section departs radically from 
conventional furniture arrangements. 
Fair visitors may have lunch or dinner 
aboard the Rock Island’s “Fiesta” car, 
the interior of which is patterned after 
a Mexican inn. Reservations for meals 
may be made on the Fair Grounds. Fol- 
lowing the fair, both the Fiesta and La 
Mirada will be assigned to the Rock Is- 
land’s Chicago-Arizona-Los Angeles 
train, the New Golden State. 

“Right This Way .. .” 

The side shows will be fully as spec- 
tacular as the main railroad exhibits. 

The Budd Co. will feature a “car of the 
week,” each such unit to be a new pas- 
senger car from Budd’s plant in Phila- 
delphia, built expressly for one of the 
railroads. Among the types of cars to be 
shown are the Vista-Dome coach, 4 
Dome coffee car, an all-room sleeping 
car, a new diner, and a parlor-observa- 
tien car with new club-type chairs. _ 

Exact replicas of the latest sleeping 
car accommodations will be displayed by 
the Pullman Co. 


Highlight of the Railway Express 
Agency exhibit will be Elsie, the Borden 
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The distinctive, glass-roofed Skytop 

SS a Fiawalha Year V4 Lounge shown in the illustration is a 

e new type of observation room for track- 

side to mountain top scenic views. 

Skytop Lounges are carried on the 

Morning and Afternoon Twin Cities HIAwaTHAS 

and soon will appear on the Olympian H1awaTHa. 

These cars typify the advanced styling of other 

Speedlined equipment included in The Milwaukee 
Road’s great car building program. 

New cars now on the rails have permitted the 

presentation of improved and new Hiawathas now 

mune ©, ceoan operating nine thousand miles a day. Additional 

_ new cars, soon to come, will result in the further 
amplification of Hiawatha service. 


CHILAGH 
All the new cars embody design and engineering 


Mi: ILWAUKE: 7. improvements to make travel hours more pleasant 


ST. PAUL on “the friendly Railroad of the friendly West”. 
H. Sengstacken, Passenger Traffic Manager, 708 


Union Station, Chicago 6, Illinois. 


YELLOWSTONE 
PARK 
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cow, and her baby bull calf. Elsie, billed 
as one of the agency’s most “fastidious” 
customers, has traveled almost 60,000 
miles by express, visiting 53 cities. 

American Steel Foundries will show a 
unique, full-scale freight car, one half 
of which (together with one half of the 
road bed and track beneath) will accu- 
rately resemble conditions of 70 years ago. 

Timken Roller Bearing Co. will show 
fair visitors how—with a very slight pull 
by one hand—they can easily move a 
heavy freight car on standard rail and 
road bed, thanks to the use of roller 
bearings. 

The Mars Signal Light Co. will spot 
on top of every other pole of the fair’s 
electric transmission system a Mars oscil- 
lating light, some with red and some 
with transparent lenses. 

Encyclopaedia Britannica will lend an 
interesting touch with its presentation of 
a large number of railroad passes dating 
back almost to the birth of railroading. 


Advancements in Headlighting 


To demonstrate the comfort of today’s 
railroad coach and lounge seats, Hey- 
wood-Wakefield Co. will install the seats 
in a 40-foot merry-go-round providing 
free rides. 

The Pyle-National Co. will present the 
story of headlight advancement with a 
chronological display from the earliest 
oil burners up to and including the most 
modern types of today. 

To demonstrate the science of mate- 
rials handling in railroading, Yale & 


Towne Manufacturing Co. will build a 


simulated freight car, into and out of 
which operators will handle a wide va- 
riety of typical freight with both me- 
chanical and hand-operated lift trucks 
and an electric hoist on an overhead 
track. 

The Crane Co. will display a Pullman 
bathroom along with the cab of a steam 
locomotive and sectional views of diesel 
and steam-powered trains, to show its 
modern plumbing wares. 

In a display of heavy duty cranes and 
shovels, the Unit Crane & Shovel Cor- 
poration will maintain a continuous op- 
eration of a huge crawler with magnet 
attachment to show how this machinery 
loads and unloads steel scrap into and 
out of railroad cars. 

General Electrict’s photographic display 
will show advances in the electrical field 
bearing on rail transport. 


Western Railroads Supply Co. will 
place two sets of railroad crossing sig- 
nals at spots along the narrow gauge 
railroad system extending the length of 
the fair grounds. 


The Railroad Retirement Board will 
operate a typical office at the fair as an 
information service. 


Trains of Tomorrow 


The central feature of the Electro- 
Motive division of General Motors ex- 
hibit will be a standard 1,500-horse- 
power F3 diesel locomotive unit, cut away 
to make it possible to see how power flows 
from the diesel engine through the elec- 
tric transmission to the driving axles. 
This exhibit will also include the Gen- 
eral Motor “Train of Tomorrow.” 


Competing for attention with the above 
train will be a full-scale model of a pas- 
senger car designed: for the new light- 
weight “Train X” which the Chesapeake 
& Ohio will show. This car is only 33 


feet long and is two and one-half feet 
nearer the rails than conventional rail 
equipment. Visitors will also be able to 
inspect the first coal-burning, steam 
turbine-electric locomotive ever built, 
said by the C. & O. to be the largest 
single-unit passenger locomotive in the 
world. 

The Chicago & Eastern Illinois’s dis- 
play, “Florida in Chicago,” will feature 
an old southern colonial mansion set in 
a Florida garden. The mansion will 
house a Stephen Foster diorama, depict- 
ing log cabins, cotton fields, cotton pick- 
ers, and the Swanee River in motion, 
with an old-time steamboat moving down 
the river. 

An unusual piece of rail equipment— 
a combination snow loader and melter, 
consisting in part of a 4,500-gallon heat- 
ing tank and a 12,000-gallon melting 
tank—will be shown by the Grand Trunk 
Western Railroad. The snow loader 
scoops up snow to a depth of two and 
one-half inches below the top of the 
rails, melting it by direct steam injec- 
tion. 

Lenox R. Lohr, president of the Chi- 
cago Railroad Fair and impresario of the 
1933 “Century of Progress,” said that the 
great outdoor rail exposition, expected 
to draw at least two million visitors, 
would be the largest public attraction of 
its kind ever sponsored by a single in- 
dustry or a group of industries in this 
country. He said the fair was planned to 
offer at least 20 hours of enjoyment to 
each visitor. The display of special 
railroad locomotives and trains repre- 
sentative of all periods of American rail- 
roading, would constitute the largest col- 
lection of rail rolling stock ever 
assembled for a non-operating purpose. 

“Besides tracing the past of railroad- 
ing, it will present a complete picture 
of the extent of railroad service to the 
country today,” he said. 


C. & O. Handling Lake Coal 


“With demand for lake coal continu- 
ing at the 1947 record level, the Chesa- 
pedke and Ohio Railway Company is 
pushing the completion of its $3,500,000 
improvement and expansion program at 
its Walbridge Yard and Presque Isle 
docks near Toledo, O.,” says a statement 
issued by the company. 

“Last year, C. & O. dumpings at the 
Lake Erie docks approached 17,000,000 





Lake freighters line up along the Chesapeake 
and Ohio coal piers at Presque Isle to take on 


cargo. In the right foreground is the fantail of 
a vessel waiting for the ship in the background 
to complete its loading. There are coal dumpers 
on each. side of the pier shown in this photo- 
graph. A third dumper permits the loading of 
three vessels at once. 
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tons, establishing a new peak. Ex:ept 
for interruptions resulting from labor 
disputes early this season, dumpings in 
1948 have kept pace. 

“The rapidly expanding traffic in ‘ake 
coal is attributable mainly to two ‘ac- 
tors—increased industrial activity ind 
growth in populations in the cities lo- 
cated on or near Lake Erie, Lake Michi- 
gan, Lake Huron and Lake Ontario. In 
that area, public utilities and steel mills, 
especially, are expanding facilities and 
thus consuming coal in greater volume. 

“Under last year’s unvrecedented vol- 
ume, the C. & O. experienced some de- 
lays in handling cars in the Walbridge 
classification yard and from there to the 
three low-level coal piers at Presque Isle. 

“To expedite coal movements through 
the yard and to the lake front for dump- 
ing, the current program was begun last 
year. It is expected the program, cover- 
ing 15 separate projects, will be com- 
pleted before the end of the 1948 ship- 
ping season. 

“Speeding coal movements will reduce 
time required for dumping coal into lake 
vessels, and thus reduce turn-around 
time for coal cars. Improvements made to 
date have cut humping time by approxi- 
mately 66 per cent. Additional trackage 
under construction or already completed 
will total 10.4 miles and expand track 
capacity at Walbridge Yard and Presque 
Isle docks by more than 1,300 cars.” 


Wheat Shipments to Kansas 
City, Mo.-Kan., Embargoed 


Congestion at Kansas City, Mo., and 
Kansas City, Kan., because of wheat 
flowing into those points from the south- 
west and from Kansas and Nebraska, 
has led to issuance by the Association 
of American Railroads of embargo No. 
C.S.D. 135, effective at 11:59 pm., July 
9. It applies against all wheat con- 
signed or reconsigned or intended for all 
consignees at those points. 

At the A.A.R. it was said, as of July 
9, there were 8,400 cars of grain on hand, 
and that 1,250 cars had been held back 
because there was no room for them in 
the terminals, making a total of more 
than 9,000 cars to be unloaded. 

It was said 2,038 cars had been received 
July 8 at the affected points, and that 
this was the highest number on record 
for any one day. It was also explained 
that only 1,300 cars a day could be un- 
loaded and that, in order to clear up the 
congestion, unloading would be con- 
tinued over the weekend. 


N.P.’s North Coast Limited 


First of a fleet of new, lightweight, 
observation lounge cars, with private 
sleeping rooms, and all-room Pullman 
cars were placed in service on the North- 
ern Pacific Railwayés North Coast Limit- 
ed June 8. E. E. Nelson, passenger traffic 
manager, said new equipment would be 
added weekly until all first-class Pull- 
mans on the North Coast were replaced 
with new passenger equipment, to com- 
plete a $9,800,000 modernization progra 
for these trains, begun in 1945. 

The North Coast’s observation-lounge 
has 25 commodious chairs, radio, buffet, 
four double bedrooms and an extra large 
luxury compartment. Each of the stand- 
ard sleeping cars contains six roome:tes, 
eight duplex-roomettes, three dcvble 
bedrooms and one compartment. Pcd- 
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+++ move Mountains of 


SMOOTH DIESEL POWER...to deliver your 
goods in perfect condition. High-speed power 
that permits scheduling to suit your every ship- 
ping need. 


DIESEL POWERED SWITCHERS .. . at important 
terminals to expedite the transfer of your car- 
loads to markets and factories. 


YOURS on 


NEW MERCHANDISE CARS 
..»hundreds of them, augment Katy’s 
fleet of heavy cargo transportation. 








NEW HOPPER CARS 
...available for quick, efficient, ver- 
satile service to shippers. 


NEW DIESEL POWER 
---to expedite transfer of your freight 
at major terminals—and road haul it 
with speed and economy. 


the katy 


Ship Via The Southwest’s Main Supply Line 
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RADIO POWER...a magic service PLUS to 
speed handling of your freight. 


Katy’s equipped for even heavier, longer hauls, 
smoother handling of your shipments—depend- 
able, on-time service between Texas and Okla- 
homa and the North. For careful, precision ship- 
ping to and from the Southwest...ship KATY! 


KATY BULLET 
Daily from Kansas City and St. Louis 
to all main Southwestern points. 


KATY KOMET 
Katy’s fastest—Southbound daily from 
St. Louis to all main-line points. 


KATY KLIPPER 
Daily, St. Louis and Kansas City to 
Oklahoma and Texas. 


KATY PACKER 
Northbound daily, Fort Worth to Kan- 
sas City and St. Louis. 


“72" FAST FREIGHT 
Daily from Texas and Oklahoma to 
Kansas City and St. Louis. 
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served en suite for families and parties 
traveling together. Mr. Nelson said the 
North Coast Limited had been operat- 
ing daily since April 29, 1900, and de- 
scribed it as one of the oldest and best 
known passenger trains in America. 





Public’s Views on Rails 


Reported in Survey 


By far the great majority of the 
American people were opposed to na- 
tionalization of ,the railroads of this 
country, said William T. Faricy, presi- 
dent of the Association of American 
Railroads, in announcing the results of 
the annual nation-wide survey of public 
opinion in respect to railroads which was 
conducted recently for the A.A.R. 

The poll, Mr. Faricy said, showed that 
only 13 per cent of the people questioned 
favored government operation of the 
railroads “and many of them hold this 
view primarily because they believe that 
government operation could prevent 
strikes.” Opposition to the government’s 
running the railroads was based largely 
on objection to the principle of govern- 
ment in business, the survey brought 
out, said he. 

Seventy per cent of those interviewed 
regarded the railroads as the transpor- 
tation system most important to the 
country’s business, Mr. Faricy stated. 

Public preference for rail travel over 
air travel had increased in the past 
year, 55 per cent of the people this year 
having indicated they would rather 
travel by rail as compared with 51 per 
cent in 1947, the findings of the survey 
revealed, said he. Many of those who 
said they would rather go by rail gave 
safety and spaciousness of trains or the 
freedom of movement as the reasons for 
their choice, it was stated. 


Mr. Faricy said the survey disclosed 
that 41 per cent of the public knew 
that there had been recent increases in 
railroad freight rates, and more than 
two-thirds of these people felt that the 
increases were justified and would have 
relatively little effect on retail prices. 


The median estimate of what would be 
a fair rate of return on net investment 
for the railroads, according to the sur- 
vey, was 9 per cent, “which is more than 
two and a half times the rate earned in 
1947,” said Mr. Faricy. 





A.C.L. Safety Committee 


Safety committee chairmen of the 
Atlantic Coast Line Railroad held their 
eighteenth annual meeting July 12 at the 













Hotel Mayflower, Jacksonville, Fla. R. B. 
Hare, superintendent of Florence, S.C., 
delivered the invocation. The address 
of welcome was delivered to 100 officials 
and safety committee chairmen by J. P. 
Walker, general superintendent at Jack- 
sonville. The chairman of the conven- 
tion was G. C. Stromsoe, superintendent 
of safety, Wilmington, N. C. Executives 
of the transportation, mechanical, road- 
way, stores, and dining car departments 
of the railroad addressed the conference. 





Opinion Survey Says C. & O. 
Thought Most Progressive 


More bank and investment house ex- 
ecutives say they think of the Chesa- 
peake & Ohio Railway as progressive 
and up-to-date than say this of any 
other railroad, according to William P. 
Reed, president of Ross-Federal Re- 
search Corporation, New York, which 
recently completed opinion surveys. Full 
results of the studies, one completed iate 
last year and the other completed in 
July, 1948, will be reported to a C. & O. 
directors meeting July 20. 

“Our opinion survey with top execu- 
tives of banking and financial houses 

. Showed that, of the 78 per cent of 
financial executives who say they think 
of a particular road as progressive and 
improving its service to the public, 45 
per cent name the C. & O. as the road 
they mean,” said Mr. Reed. “The next 
highest mention was 8 per cent, and 
this was a road west of the Mississippi.” 


In the study of the general public, 
said Mr. Reed, it was learned that 57 
per cent thought of a particular railroad 
as being progressive, with 11 per cent 
naming the C. & O. A western railroad, 
named by 6 ‘per cent, ranked second. 


Public Ideas of Railroading 


The Ross-Federal executive said that 
the survey also produced measures of 
public sentiment on other questions’ 
pertinent to rail operations. Some re- 
sults are these: 


Seventy-four per cent of the people know 
railroads are owned ‘by private investors, but 
5 per cent think the lines are owned by the 
government, and 5 per cent say they are 
owned by “the banks.”’ 


Fifty-eight per cent prefer continued pri- 
vate ownership of the lines, with 15 per 
cent favoring a merger of the railroads into 
one national privately-owned and operated 
system like the telephone company, and 
15 per cent favoring government ownership. 

Sixty-six per cent of the public selects 
the railroads as the form of public trans- 
portation the nation could least afford to 
do without. 

Forty per cent say they believe the air- 
lines are making the most effort to improve 





Reach New, Bigger Markets 


WY This is but one of numerous benefits made possible by 
using time-saving, dependable American Airlines Airfreight or 
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service to the public, while 31 per cent say 
this of the railroads, and 8 per cent sav it 
of bus lines. 

Eighty per cent can think of things to 
“gripe about” in relation to railroads, chi-fiy 
mentioning a need for “more passenger sery- 
ice,” “new equipment,” ‘‘cleaner equipment 
and terminals,” “improved built-in facilities 
like seats, washrooms, windows,” a need for 
“more safety measures,” and ‘more passen- 
ger cars.” 


Forty-eight per cent of those with com- 
plaints think chances are good, and 24 per 
cent think chances are fair, that the ruiil- 
roads will do something to correct the com- 
plaints they mention within the next ‘ive 
years. 

Mr. Reed said the survey data were 
released with approval of C. & O. execu- 
tives. He declared the surveys were un- 
dertaken to provide the C. & O.’s man- 
agement with additional guidance on 
public and operating policies. 





Train Radio Phone Service 
Planned for N.Y.C. Route 


When it places in service its new 
Twentieth Century Limited passenger 
trains “late this summer” the New York 
Central will also establish what it de- 
scribes as “the nation’s longest stretch 
of train radio telephone service,” on the 
436-mile run between New York City and 
Buffalo, N. Y., according to an an- 
nouncement by Fred H. Baird, general 
passenger traffic manager of the N.Y.C. 


The Central said that by means of the 
new radio telephone installations “Chi- 
cago-bound passengers for 7% hours 
each night and New York-bound pas- 
sengers each morning on the twin Cen- 
turies can hold regular two-way tele- 
phone conversations with friends and 
acquaintances anywhere.” It said the 
new “Centuries” were. being completed 
by the Pullman-Standard Manufactur- 
ing Co. and would represent, with their 
Diesel-electric locomotives, an expendi- 
ture of $2 million each. 


Mr. Baird said the Central planned to 
extend radio telephone service the re- 
maining 525 miles westward along its 
main line to Chicago when sufficient 
telephone radio stations were available 
along the route, and, also, to other prin- 
cipal trains to and from Detroit and 
other midwestern points when technical 
details were perfected and _ sufficient 
radio channels were available. Mr. Baird 
said that calls to and from the “Cen- 
tury” on the New York-Buffalo line 
would be routed through the nearest of 
nine fixed stations between those cities. 
The price of the service, he said, would 
range from a minimum of 30 cents in 
the local area through which the train 








International Air Cargo for your shipments. 


Ship the quick and easy way via 





AMERICAN AIRLINES Airfreight 
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was passing, to “the regular person-to- 
person day rate for all calls, day or 
night, outside the local area, where a 45- 
cent minimum applies.” 





D. of A. Fact Sheet Gives 


Advice to Grain Shippers 


“Save Grain in Transit—Prevent In- 
sect Infestation” is the title of a “fact 
sheet” prepared by the Agriculture De- 
partment’s Bureau of Entomology and 
Plant Quarantine and published by the 
department’s -Office for Food and Feed 
Conservation. 


The “fact sheet” offers information as 
to how insect infestations of shipments 
of grain and milled grain products in 
transit can be checked or entirely elimi- 
nated and contains advice to grain 
handlers, grain processors, railroads, ship 
and barge lines: with respect to preven- 
tion of losses caused by insects infesting 
such shipments. The car service division 
of the Association of American Railroads 
has advised transportation officers that 
it has received from the Agriculture De- 
partment a supply of copies of, the cir- 
cular, for. distribution to railroads desir- 
ing them. 





Rock Island Suburban Trains 


Federal District Judge Michael L. Igoe, 
of Chicago, has issued an order directing 
the board of directors of the Chicago, 
Rock Island & Pacific Railroad to file by 
September 7 a report of progress made 
in obtaining new streamlined trains on 
order for the road’s suburban run to 
Joliet. A hearing on the report was set 
for September 14. Though the Rock 
Island reorganization has been com- 
pleted, the district court retains juris- 
diction over the matter of the suburban 
trains, and Judge Igoe has expressed his 
dissatisfaction over the delay in obtain- 
ing equipment. 


New C. & O. Timetable 


The Chesapeake and Ohio Railway 
has a new timetable for the traveler 
which it says is as easy to read as a 
child’s primer. 


“It is a layman’s delight with no di- 
rections necessary to tell you how to use 
it.” it adds. All the tables read down 
with railroad stations in natural se- 
quence. The information is presented 
simply and directly in re-designed tables 
with plenty of white space around them. 
An alphabetically-arranged index guides 
you to the exact table where you will 
find the train and time of departure 
you want.” 


Continuing, it says, in part: 


The booklet is streamlined and modern 
throughout and aims at “abc’’ simplicity. 
There are condensed tables for the traveler 
80inzs from one major city to another and 
Station-by-station schedules for the local 
passenger. You automatically turn to the 
one you need by checking the station index. 

Besides being functional, the booklet is 
attractive with a cover of bright “C. & O. 
oranze’’ in a modern design of lines and 
the familiar Chessie trademark. Three 
Colors, organge, blue and biack, are artfully 
empioyed ‘to make the railroad folder in- 
tere. ting to look at and easier on the eyes. 

Clesapeake and Ohio’s crack trains are 
feati:red in double-spread pages giving west- 
bourd and eastbound schedules. Timetable 
figurcs are printed against an orange plate 
to make them stand out. 











WATER 


Shipment of Exports 
Not in Short Supply 


Certain combinations of related com- 
modities not in short supply may now be 
authorized for shipment to any one con- 
signee in one of the European “Group 
R” countries under one export license, 
the Department of Commerce has an- 
nounced through its Office of Interna- 
tional Trade. 

The purpose of the new regulation 
was to simplify the procedure of apply- 
ing for export licenses, and to expedite 
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the handling of applications in the O.LT., 
said the department’s announcement. 


“The new procedure establishes 172 
different groups of commodities which 
are not on the positive list of commodi- 
ties and, consequently, not subject to 
quarterly allocation on a quantitative 
basis,” it said. “Any combination of the 
commodities in any one of these groups 
may be entered on a single license appli- 
cation for export to a single consignee 
in any one Group R country.” 


The 72 groups are listed in current 
export bulletin No. 464 with brief descrip- 
tions and census schedule “B” numbers 
to identify the commodities in each 
group, says the department, adding: 


Rubber goods, for. example, are divided 
into twelve groups. One group includes 
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Route your valuable loads safely - 


on BABACO-protected trucks! 


Transportation Insurance checks are fine, 
but they won’t pacify your customers when 
the loads they are depending on are hi- 


jacked or stolen. 





Coast-to-Coast, 
Installations and Service 


Before your customers blow their tops because of idle plants due to 
truck cargo theft, look up a motor carrier equipped with BABACO Siren 
Burglar Alarms. He’ll show you how it doesn’t cost you @ penny more 
for BABACO protection. Matter of fact, his rates are the same as the 
unprotected carriers’. And at the same time it permits greatly increased 


imsurance limits at no extra cost. 


The BABACO record of positive truck cargo protection goes back 17 
years, and the list of those who ship on BABACO-equipped vehicles 
reads like the Blue Book of American business and industry! 


Why take a chance when you don’t have to? 








The Seal of 
an Approved 
Motor 
Carrier 


ING: | 
P. WARNIN © 


QuUR TRUCKS ARE UNDER 
Inia 
Dar. ie 

yee 
ALT | 


4 ERVICE 
PROTECTIVE 2f° 


Ve 


BABACO ALARM SYSTEMS, 
723 WASHINGTON STREET ° 


© Write us for our list of 
approved motor carriers 






Inc. 
NEW YORK 14. N. Y. 


The LIFELINE of INDIANA 


Your shipments on the 
new Monon are carried 
by swift-running diese!- 
electric equipment operat- 
ing on overnight, fast- 
freight schedules between 
all points on its lines. 


MONON 


THE HOOSIER LINE 


Chicago, Indianapolis and Lovisville 
Railway Company 


Success for You 


—in Traffic Training! 


Slow, painfully-gotten experience—while 
the years fly by faster than increases come 
—is not the best way to win the goal you 
want in the Traffic world! A far better one is 
thorough, scientific, low-cost training in 
Traffic Management—training collaborated 
in by 175 of America’s foremost transporta- 
tion authorities, whose success-methods 
come to you in “‘Problem’”’ form that qual- 
ifies you for a better job afterward. Scores of 
high paid traffic executives are in positions 
earned through LaSalle training. Possibly 
you can do the same... if you will. Get our 
free 48-page booklet, “Opportunities in 
Traffic Management.” No obligation. Writ: 
for this book today. 


LA SALLE EXTENSION UNIVERSITY 


A Correspondence Institution 


417 S. Dearborn St., Dept. 795-TA, Chicago 5, Ill. 


If you have helped others, maybe you can help me 
build to a better job. At any rate, I want your free 
booklet so I may judge for myself about the oppor- 
tunities and about your training. 


Name..... 
Position 


Address. . 











tire sundries and repair material, rubber 
and friction tape, except medicated, and fan 
belts for automobiles. Any combination of 
the commodities in this goup can be ex- 
ported under one license. Another group 
includes guttapercha manufactures, latex 
or other forms of rubber and other com- 
pounds or processed rubber; another, drug- 
gists’ rubber sundries; and so on. 

In addition to rubber goods, the groups 
cover many different types of textiles, glass 
and clay products, hand tools, household 
equipment and applicances, toiletries, dyes, 
and other commodities. 

While one or more commodities described 
on 2a single apnlication may be rejected, other 
commodities listed on the same application 
may be authorized for export. An export 
license will be issued for these authorized 
commodities unless the applicant specifically 
requests that his application be either ac- 
cepted or rejected as a whole. 


Cereal Products Removed 


A number of cereal products were 
removed from the positive list of com- 
modities in short supply, effective July 
9, due to “the general improvement of 
cereal supplies throughout the world and 
the present crop forecasts in the United 
States and Canada,” the department 
announced. 

Cereal products which might now he 
shipped without validated iicenses to 
any destination outside the European 
group of countries, it said, were malt, 
corn meal,shominy and corn grits, maca- 
roni products, oat meal (bulk and pack- 
aged), soya flour (edible), corn starch 
and corn flour, wheat cereals to be 
cooked, pearl barley, and buckwheat. 
Except for malt, the devartment added, 
these products .were “already” on gen- 
eral license for destinations in ihe 
Western Hemisphere and the Philippines. 
Under the “R” country procedure, ex- 
port licenses were still required for the 
shipment of these commodities to Furope 
and adjacent islands, French North 
Africa, and the Asiatic possessions of 
Turkey and US.S.R., it said. 


Steel Mill Products 


All steel mill products subject to ex- 
port control, with the exception of ma- 


_terial not generally salable in the do- 


mestic market, according to the depart- 
ment, have keen added io the iist of 
commodities that might be authorized 
for shipment under one blanket Jicense 
to two or more consignees in any one 
foreign country. Materials excepted 
from the new provision—-not exportable 
under blanket licenses—include war sur- 
plus iron and steel commodities, and 
products rej2cted at the steel mills be- 
cause of defects. 


Faulty Export Packing 


American embassies and consulates in 
many varts of the world have received a 
steady flow of comovlaints from foreign 
importers concerning faulty and inade- 
quate packing of shipments received 
from the United States, says Serge G. 
Koushnareff, of, the transportation and 
communications branch, Office of Inter- 
national Trade, Department of Com- 
merce, in an article in the July 10 issue 
of “Foreign Commerce Weekly,” official 
publication of the department. The 
article is entitled “Faulty Packing in Ex- 
port Shipments Demands Remedial Ac- 
tion.” 

“Even though we may rest assured 
that the overwhelming majority of our 
shipments to foreign lands are compe- 
tently packed, the exceptions confront 
us with a potentiality of needless dam- 
age,” says the article. “The broad aspects 
of this problem—affecting as they do a 
great variety of vital interests—deserve 
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careful consideration at this moment.” 

The losses incurred by the trade in the 
last few years through defective, un- 
scientific packing has been considers ble, 
and, in the last analysis, the countries of 
destination are called on to make these 
losses good, thereby retarding their eco- 
nomic rehabilitation, the article states, 
With a little effort and a scientific ap- 
proach to the problem it is believed that 
these losses can be minimized if not 
eliminated entirely, it adds. 


O.1.T. Takes Action To 
Enforce Ethical Practices 
Of License Expediters 


As a first step in what it calls “an ex- 
panded and intensified enforcement pro- 
gram,” the Department of Commerce, 
through its Office of International 
Trade, has announced issuance of a 
regulation designed to establish a code 
of ethical standards for exporters’ 
agents appearing before the O.I.T. in 
connection with export control matters, 
and to set up “clear definitions” of un- 
lawful practices in the handling of ex- 
port control documents, including traf- 
ficking, advertising, misrepresentation 
and similar misuses. The regulation ap- 
pears in current export bulletin No. 
467. 

To assure ethical standards of con- 
duct among license expediters, the de- 
partment said the O.I.T. would, begin- 
ning August 1, bar any person from 
representing exporters before the O.L.T. 
if he was found guilty of such unethical 
practices as: 


(1) Attempting to influence any actions 
of O.1.T., Customs, or Post Office officials, 
through gifts, promises, bribes, or any other 
means. 

(2) Claiming special influence over any 
O.1.T. employe and soliciting business on 
such basis. 

(3) Charging a fee which was wholly con- 
tingent on the granting of an export li- 
cense. 
(4) Intentionally violating export control 
regulations, including any false representa- 
tions which would result in illegal export 
shipments. 


Activities Defined 


In addition to defining legitimate 
activities of exporters’ agents, the new 
regulation provides a detailed statement 
of the practices that are prohibited in 
the use of export control documents. 
Standards for determining the eligibility 
of persons who may apply for an export 
license and defining the “other author- 
ized parties” to a licensed export trans* 
action are spelled out and clarified. The 
regulation defines clearly the activities 
considered illegal in connection with 
the use of export control documents, 
and specifically makes it illegal for any 
person to “receive, use, alter, assist in or 
permit the use or alteration of” any 
export control document for the pur- 
pose of making any exportation other 
than that authorized. The licensee 1s 
expressly prohibited from transferring 
his license to another exporter, nor may 
another exporter accept such a trans- 
fer. Without specific O.I.T. authoriza- 
tion, no change may be made in any 
export control document with respect 
to the named parties—the licensee, the 
ultimate consignee, or the intermediate 
consignee, according to the depart- 
ment’s announcement, which adds, in 
part: 


Under no circumstances may the holder 
of an export license advertise an offer to 
sell or transfer it. This prohibition »o!ds 
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true even if the advertisement makes the 
sale or transfer conditional on O.I1.T. ap- 
proval of the new consignor, new consignee, 
or other change. Similarly, no person may 
offer to purchase either an export license 
or the privilege of using it. Advertisements 
offering or soliciting the sale or purchase 
of goods for export are banned if the ad- 
yertised offer is conditioned on the seller’s 
or Duyer’s furnishing a license to export the 
goods in question. 

The new regulation also fixes definite re- 
sonsibilities on the ultimate consignee and 
other persons who supply information for 
the purpose of securing an export license 
or any other export control document. 
Falsification of the country of destination 
or of the name of the ultimate consignee, 
any attempt to divert controlled com- 
modities to a country other than that 
named on the license, and submission of 
an import order with the intention of not 
carrying out its terms, are all prohibited. 
Violators may be declared ineligible as par- 
ties to licensed exportations. This penalty 
may be imposed on a foreign buyer (or his 
U.S. representative) even if the false in- 
formation was supplied to O.I.T. through 
the medium of the export license applica- 
tion filed by the U.S. exporter. 


Enforcement Group Expanded 


The department said the new regula- 
tions were designed to protect the 
integrity of O.I1.T. employes as well as 
to enforce compliance with export con- 
trol regulations by exporters and their 
representatives. It said the enforce- 
ment would be carried out by O.1.T.’s 
enforcement branch. This group, it 
added, recently expanded to take care 
of the increased work load, now num- 
bered 24 employes, as compared with a 
single enforcement officer in 1947. It 
emphasized that enforcement of the 
new regulations was aimed at “curbing 
attempts to influence decisions by O.L.T., 
authorized export movement of com- 
modities in short supply, and diversion 
of such commodities to unauthorized 
destinations.” 

Copies of the complete text of the reg- 
ulations and explanatory statement, con- 
tained in bulletin No. 467, are available 
on request from the O.I1.T. 





Norfolk Port Authority Elects 


Commissioners of the new Norfolk, Va., 
Port Authority chose Oscar F. Smith as 
their chairman at a recently informal 
luncheon in the Monticello” Hotel, Nor- 
folk. D. M. Thornton was elected vice- 
chairman; John S. Jenkins, secretary, 
and George A. Foote, treasurer. .The 
commissioners will meet the second 
Tuesday of each month. 


Another new port body came into ex- 
istence in. Virginia on July 1 when the 
State Port Authority of Virginia officially 
became the division of ports of the state 
department of conservation and develop- 
Ment, under terms of a reorganization 
act sponsored by Governor Tuck. 





U.S. Water-Borne Trade 


Total water-borne foreign trade of the 
United States in March increased to 
10,159,000 long tons, valued at $1,290.8 
Million, from the February total of 9,- 
485,000 long tons, valued at $1,217.5 
million, representing gains of 7 per cent 
in shipping weight and 6 per cent in 
value, says a statement by the Depart- 
ment of Commerce, which adds: 

Dry cargo export-import shipments at 6,- 
940.000 lorig tons ($1220.3 million) totaled 62 
per cent of the total foreign trade tonnage 
an were 5 per cent more in value but ap- 
rcximately the same in weight as the Feb- 
Tuery dry cargo shipments. March tanker 
shioments at 3,219,000 long tons ($70.7 mil- 
lio:) represented gains of 23 per cent in ton- 
hare and 24 per cent in value over the pre- 


ceding month’s 2,610,000 long tons ($56.8 mil- 
lion). 

Export shipments on dry cargo and tanker 
vessels declined 4 per cent in weight from 5,- 
312,000 long tons in February to 5,123,000 long 
tons this month, while value increased 2 
per cent from $770.9 million last month to 
$787.4 million in March. During the same 
period, water-borne imports rose 21 per cent 
in weight and 13 per cent in value from 
4,173,000 long tons ($446.6 million) to 5,036,000 
long tons ($503.4 million). 





R. and H. Congress “Goal” 
For Fiscal 1950 Proposed 


William H. Webb, executive vice-presi- 
dent of the National Rivers and Harbors 
Congress, in a letter to “members and 
friends” of the organization, has re- 
ported that national officers of the 
N. R. H. C. propose “we should make 
$750 million the 1950 fiscal-year appro- 
priations goal for the federal river and 
harbor improvements and flood control 
under the Corps of Engineers.” 

Mr. Webb noted that the War De- 
partment: civil functions appropriations 
act for 1948 provided “the largest ap- 
propriation ever made up to that time 
for river and harbor improvement and 
flood control, viz., $415,553,525.” He said 
the N. R. H. C. had set its goal for fiscal 
year 1949 at $500 million, and that the 
appropriations bill for army civil func- 
tions which President Truman signed on 
June 25 appropriated $573,242,200 for 
federal river and harbor and flood con- 
trol work in the fiscal year ending June 
30, 1949. : 

“Of the total appropriation of $573,- 
242,000,” he said, “flood control receives 
$405,741,100, and $167,501,100 is for river 
and harbor improvements. The amount 
specified for construction purposes is 
$462,961,200, which will be applied to 
277 projects, in 44 states and Alaska. 


‘Incidentally, the construction total is 


48.9 per cent above the funds available 
for the same purpose in the previous 
year.” 

He said it was true that construction 
costs now were “well above” those of a 
year ago, but that “the substantially 
larger appropriation this year will permit 
an important expansion in the phy- 
sical volume of work.” 





Merchant Fleet Status 


In the last six months of this year, 
the privately-owned and _ operated 
American merchant fleet was increased 
by 172 vessels, bringing the total to 1,175 
as of July 1, according to a semi-annual 
summary by the National Federation of 
American Shipping of the status of the 
merchant marine. 

In the six-months period, government 
owned ships chartered to private owners 
and operators declined by 468, a decrease 
in the active fleet of 296 ships, and 
the government-owned general agency 
ships decreased from 109 to 11, a decline 
of 99 tankers and an increase of one 
dry cargo ship. 

The federation said the 172-ship addi- 
tion to the private fleet consisted of 46 
cargo and 126 tanker vessels, or an ag- 
gregate total privately-owned and op- 
erated of 689 dry cargo and 486 tanker 
vessels as of July 1. Only six of the 
additions, it said, were newly constructed, 
the remaining 166 being purchased from 
the government. While 1,128 govern- 
ment-owned ships were on charter to 
private owners and operators last Janu- 
ary, the summary showed that only 660 







For Resident or 


Mail Study . . . 


Whether it’s for you, your 
employes, or your friends, the 
College of Advanced Traffic 
offers traffic management 
training which is practical 
and assures “industry recogni- 
tion and standing”’. - 


The school of successful 
graduates which, since 1923, 
has been concentrating on 
teaching well a single subject 
offers training “geared to the 
times”. Best evidence is its 
thousands of already well-es- 
tablished traffic men on all 
levels in all types of traffic 
and transportation manage- 
ment work. The College of 
Advanced Traffic pioneers de- 
velopment of traffic teaching 
material as is evidenced by the 
fact that today, more than 40 
other traffic schools, univer- 
sities and traffic club study 
groups the country over use 
the text developed by the Col- 
lege of Advanced Traffic. 


Write for 
Booklet 


The latest 24-page 
catalogue of the 
College will give 
you complete de- 
tails and course 
outlines. We'll 
send copies to you 
or any addresses 
you supply. 


College of 
Advanced Traffic 


Dept. TW, 71748 
14 East Jackson Blivd., 


Chicago 4, Ill. 
Phone: Harrison 8649 





Minneapolis, Minn., Branch, 1200 Metro- 
politan Life Bldg., Phone: Lincoln 4252 


Detroit, Mich., Branch, Ford Bldg., 615 
Griswold St., Phone: Cherry 4388 





College of Advanced Traffic is the 
educational division of the Traffic 
Service Corporation and is affiliated with: 
Traffic World (weekly), Traffic 

World Daily, Traffic Bulletin, 

World Ports, Transportation Sup- 

ply News. 











FILE YOUR CLAIM 
IN THE BEST OF FORM 


It’s only natural that claims filed on the best 
form should be handled first. Horder’s 
World Wide Traffic Forms are simplified, 
authoritative and up to the minute. They’re 
the preferred forms for shippers and carriers. 


Per 10 
Pad Pads 































No. 2207R Standard, for Over- 
charge Claim ...................... 65c $5.50 
814x11 in.; 100 sheets to pad 
No. 2208R Standard for Loss & 
Damage Claims .................. 65¢ 5.50 
81x11 in.; 100 sheets to pad 
No. 2205A-Consignee’s Con- 
cealed Loss & Damage 
0 PRIS Fe Pa 65c 5.50 
812x11 in.; 100 sheets to pad 
No. 2206A Shipper’s Con- 
cealed Loss & Damage 
0S SERN OPE Re 50c 4.50 
81x11 in.; 100 sheets to pad 
No. 2412A Transport Co. 
Inspector’s Loss & Damage 
OS REE 95¢ 8.90 
814x11 in.; 50 sheets to pad 


“First with the Newest Forms” ns O R D E R : >. | N - 


231 South Jefferson Street, Chicago 6, Illinois 
All Telephones FRanklin 6760 


THE TEXAS LINE 


FASTER SHIPS 
LOWER RATES 








Dependable 
Weekly Service 





North Atlantic Ports 


BOSTON, MASS. PHILADELPHIA, PA. 
PORT NEWARK, N. J. BALTIMORE, MD. 











Check with nl 
ROCK ISLAND ~-.-=- 






Texas Ports 






for expert information without HOUSTON wo 
obligation! And for fast, efficient * Direct rail and truck service to and 





freight service - - - from Mexico 


Newtex Steamship Corp. 


BOSTON BALTIMORE GALVESTON 
NEW YORK NORFOLK BROWNSVILLE 
PHILADELPHIA HOUSTON _ DALLAS 

FT. WORTH MONTEREY 





5c SHIP IT VIA 
sani. ROCK ISLAND LINES 







The Road of Planned Progress 
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vessels were in such status on Jul 1, 
The federation stated that the decr \ase 
was attributable to the increase in size 
of foreign fleets, and the decline in J.s, 
foreign trade, principally in bulk car: oes 
of coal and grains to Europe. 





E.C.A. Rules on Payment 
Of Relief Goods Shipping 


The Economic Cooperation Admiris- 
tration has issued its regulation No. 3, 
setting forth the rules under which the 
E.C.A. administrator will pay ocean 
freight charges from US. ports to desig- 
nated foreign ports of entry on supplies 
donated to or purchased by US. vol- 
untary non-profit relief agencies regis- 
tered with and recommended by the 
E.C.A.’s_ Advisory Committee on Vol- 
untary Foreign Aid. 

The rules apply to such shipments 
intended for distribution in Austria, 
Belgium, China, France,..the United 
Kingdom, Greece, Italy, Luxembourg, 
the Netherlands, or the zones of Ger- 
many and Trieste occupied by the 
United States, the United Kingdom or 
France. Regulation No. 3 of the E.C.A. 
was published in the Federal Register 
of July 8. Under its terms, the non- 
profit relief agencies meeting the quali- 
fications set forth in the regulation will 
be reimbursed by the E.C.A. to the ex- 
tent of ocean freight charges paid by 
them for shipments made in conformity 
with the regulation, subject to a condi- 
tion which includes a provision that ap- 
plication for payment of such charges 
must be submitted to the E.C.A. ad- 
ministrator within 30 days of the date 
of shipment. 


New Oil Barges 


High speed transportation of gasoline 
to midwestern points along the Missis- 
sippi and Illinois Rivers has been in- 
augurated by A. L. Mechling Barge Line, 


Inc., Joliet, Ill., with a pair of barges’ 


especially designed and built for this 
service by “Dravo Corporation, Pitts- 
burgh. 

“The two barges are of welded steel 
construction throughout and each can 
carry 19,000 barrels of gasoline,” says the 
corporation. They are 240 ft. long, 50 
ft. wide and 12 ft. deep, being among the 
largest oil barges now operating on in- 
land rivers. The Mechling’s triple-screw 
towboat, Willie Mayo, is used to push the 
barges end to end on fast runs. The 
barges recently completed their maiden 
trip from Mt. Vernon, Ind., to Joliet, Ill. 
The second trip was to start from 
Knoxville, Tenn. 

“The barges are designed with long 
rake ends and the bows are elevated so 
the headlogs will ride high out of the 
water when the vessels are fully loaded. 
To prevent swirling, with resulting de- 





Barges in Operation 
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cre.se of towing speed and efficiency, the 
parzes have deep transom sterns. Gaso- 
line is pumped from the barges by high 
speed deep well pumps that are direct- 
connected to Diesel engines mounted near 
the sterns.” 





Inijand Water Carriers 


Buy New Vessels 


American Waterways Operators, Inc., 
has reported that in the first six months 
of 1948, a total of 15 new modern diesel- 
powered tow boats, costing from $300,000 
to more than a million dollars each, were 
put into service by a number of leading 
operators on the rivers and canals of the 
United States. At least 15 more would be 
ready for service by the end of the year, 
A.W.O. added. 

Numerous modern barges were being 
built or planned, too, it was reported, but 
this construction had been hampered by 
restrictions on steel. The new, powerful 
tow boats now being constructed could 
handle as many as 18 to 20 loaded barges, 
with payload tonnage equal to the total 
of 150 full railway freight cars in one 
tow, it is stated. 

As an indication of what this new tow 
boat construction means to water borne 
traffic, Chester C. Thompson, president 
of American Waterways Operators, says: 

The 15 new boats put into service rep- 
resent a total of approximately 30,000 gross 
horsepower. Operators figure that one 
horsepower in tow boats will push eight 
tons of cargo in barges, so this means that 
240,000 more tons of freight can be trans- 
ported by the river carriers than was true 
last fall. It also means that by 1949 the 
capacity will go up to nearly half a million 
additional tons of freight! 

These new tow boats run as high as 3,200 
H.P. each, and with modern aides to naviga- 
tion and construction which get the utmost 
out of each vessel, they are revolutionizing 
waterborne transport. Most of the new craft 
are equipped with radar, making it possible 
to operate in very poor weather. The fore- 
sight of the operators in building these tow 
boats indicates their great faith in the future 
of water transport in which they are in-., 
vesting many millions of dollars. : 





Erie Marine Equipment 


Purchase of 29 additional pieces of 
marine equipment has been authorized 
by directors of the Erie Railroad, R. E. 
Woodruff, president, has’ announced. 
Cost is estimated at $1,777,628, says he. 

Specifications for the new vessels, in- 
cluding four steel car floats of 16-car 
capacity, 10 steel covered barges and 15 
steel lighters would be distributed to 
shipbuilders with invitations to bid in a 
few days, Mr. Woodruff said. The Erie 
was awaiting delivery of 28 pieces of 
marine equipment ordered last fall which 
included one diesel tug boat, 10 barges, 
15 lighters and 2 car floats, said he. 

“The Erie fleet, operating in New York 
Harbor, now consists of 234 boats used 
to transfer freight to piers around Man- 
hattan Island and also to shipside for 
export to foreign countries,” said Mr. 
Woodruff. 





Monrovia Port Survey 


Thomas E. Lyons, special assistant to 
the Secretary of Commerce and Execu- 
tive Secretary of the Foreign Trade 
Zones Board in the Department of Com- 
Merce, has gone to Monrovia, Liberia, 
where he is expected to spend several 
we-ks to make a survey of the Ameri- 


Ca::-constructed port there which is soon . 


to »e opened and which will be the first 
fre: port on the west coast of Africa. 


In 1943, said the State Department in 
announcing the survey, lend-lease funds 
were made available for the construc- 
tion of a modern port and port works 
at Monrovia. Under the terms of the 
agreement providing for the construc- 
tion of the port, the Government of Li- 
beria agreed that on its completion it 
should be operated as a free port, said 
the department, adding, in part: 

It is expected that this port will attract 
an increasingly large amount of traffic to 
Liberia en route to the now-scarcely-acces- 
sible hinterlands of the British and French 
colonies bordering Liberia. It is also antici- 
pated that this port will greatly facilitate 
the movement of goods between Liberia and 
other west African ports. Mr. Lyons will 
assist in organizing the free port along 
established technical lines. 

Mr. Lyons is expected to return to the 
United States some time in August. 





S. P. Diesel Order 


Three locomotive building companies 
will share in constructing 95 new diesel- 
electric locomotives for the Southern Pa- 
cific Lines at a total cost of approxi- 
mately $25,000,000, President A. T. Mer- 
cier has announced. Thirty 6,000-horse- 
power freight locomotives and forty 
1,000-horsepower switch engines will be 
built by Electro-Motive division of Gen- 
eral Motors. Fifteen 1,500-horsepower 
engines for use either as switchers or on 
the main line will be built by the Bald- 
win Locomotive Works. Ten 70-ton 
switch engines will be built by the Gen- 
eral Electric Co. Deliveries are promised 
to start by the end of this year, said Mr. 
Mercier, describing the diesel order as 
part of the S. P.’s $209,000,000 postwar 
investment program in new trains and 


‘engines. 





UNION 
PACIFIC 


Frank Carlson 


* One of a series of ad- 
vertisements based on 
industrial opportunities 
in stotes served by 
Union Pacific Railroad, 


Unite with Union Pacific in selecting sites and 


seeking new markets in California, Colorado, 
Idaho, Kansas, Montana, Nebraska, Nevada, 
Oregon, Utah, Washington, Wyoming. 


* Address Industrial Department, 
Union Pacific Railroad, Omaha 2, Nebraska 


UNION PACIFIC RAILRGAD 
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R. J. McDermott, vice-president and 
general manager of the Missouri Pacific 
Transportation Co., wholly-owned bus 
subsidiary of the 
Missouri Pacific 
Lines, has been ap- 
pointed general 
passenger traffic 
manager for M.P. 
Lines. He will have 


supervision over 
passenger. matters 
for the _ railroad 


and the bus com- 
pany and will retain 
his vice-presidency 
in the latter or- 
ganization. Mr. Mc- 
Dermott’s entire 
career has been 
with the M.P. Lines. After working in 
the local freight. office and in the trans- 
portation departments as traveling car 
agent and chief car distributor he be- 
came assistant to the general superin- 
tendent of transportation and, later, 
assistant general superintendent of 
transportation. In 1943 he was advanced 
to vice-president and general manager 
of the bus subsidiary. He is past presi- 
dent of the Association of American 
Railroad Superintendents and for sev- 
eral years was active in the Southwest- 
ern Car Service Association and the Car 
Foreman’s Association of St. Louis. 


* ts * 


Adrion P. Higginbotham has been ap- 
pointed commercial agent, at Birming- 
ham, Ala., for the Central of Georgia 
Railway Co., vice C. H. Joyner, promoted. 


a * 1 


William V. Blake, attorney, and for the 
last eight years in charge of the Bureau 
of Rates and Services, Public Utilities 
Commission of Ohio, has been appointed 
assistant traffic manager of the Lustron 
Corporation of Columbus, O. 


* * aK 


The National Carloading Corporation, 
St. Louis, Mo., has announced the fol- 
lowing promotions: M. B. Moore, from 
general manager at Kansas City to gen- 
eral manager at Dallas, covering the 
entire state of Texas and the Republic 
of Mexico; T. K. Koener, from manager 
to general manager at Kansas City; and 
C. Wallace Hanley, from general freight 
agent at Kansas City to manager of the 
Kansas City station. 


* * x 


William G. Henry has been named 
assistant director of public relations for 
Capital Airlines. He has been associated 
with Capital Airlines since 1942 as an 
executive in the air mail and express 
division and in the economic research 
department. 





R. J. McDermott 


* * ae 


Leo LaMarsh has been avpointed Mc- 
Kinley bridge traffic representative for 
the Illinois Terminal Railroad Co., St. 
Louis, succeeding C. C. Buckingham, re- 
tired. William J. Resetarits has been ap- 
pointed traveling freight agent for the 
company at St. Louis, succeeding Mr. La- 
Marsh. 











The Georgia & Florida Railroad has 
announced the following appointments: 
Harry A. Gebelein, eastern freight traffic 
manager with office at New York, N.Y.; 
J. P. Belvin, assistant freight traffic 
manager with office at Valdosta, Ga,; L. 
L. Terry, general agent, including solici- 
tation, at Augusta, Ga.; F. C. Temples, 
assistant agent, Augusta; J. D. Wright, 
Florida freight traffic manager, with of- 
fice at Jacksonville; and Henry J. Dy- 
mond, western freight traffic manager, 
with office at Detroit, Mich. The follow- 
ing positions are abolished: General 
freight agent, New York, N.Y.; division 
freight agent at Moultrie, Ga.; Florida 
freight agent, Jacksonville; and general 
western agent, Detroit. 

* * x 


John C. Kuster has joined the Scherer 
Freight Lines as its traffic manager at its 
general offices in Ottawa, Ill. Mr. Kuster 
has been in the 
motor freight in- 
dustry since 1937 in 
the capacity of 
terminal and traf- 
fic manager. He 
was one of the 
charter members 
and directors of 
the Motor Carrier 
Club of St. Louis, 
and served aS a 
member of the 
Educational Com- 
mittee of the Traffic 
Club of St. Louis. 
He was chairman 
of the Educational Committee of the 
Transportation Club of Springfield when 
he resided in Springfield, and in Peoria 
he served in the same capacity for the 
Transportation Club of Peoria. Mr. 
Kuster, by reason of his moving to Ot- 
tawa, has resigned as chairman and 
secretary-treasurer of the Peoria Motor 
Carrier Association and as director of 
the Transportation Club of Peoria. 


a * 


J. C. Kuster 


John W. Scott, Jr., chief clerk since 
September 1, 1939, in the office of G. B. 
Wood, vice-president in charge of traffic, 
Kansas City Southern Lines, has been 
appointed executive general agent for 
K. Cc. S. at Beaumont, Tex., succeeding 
R. E. Carter who resigned to engage in 
other business. Lloyd Kelley, general 
agent at Cincinnati, O., since January 1, 
1946, has been named to succeed Mr. 
Scott at Kansas City. 


* * 


Harry F. Becker, has been promoted 
from assistant auditor to auditor of 
freight accounts for the Cotton Belt 
Route at St. Louis, Mo., succeeding J. R. 
Barrett, retired. 

* * Es 


Robert A. Morris has been promoted 
from director of advertising-publicity to 
assistant to the president of Acme Steel 
Co., Chicago. F. R. Grove, Jr., has been 
promoted from assistant advertising 
manager to advertising manager. 


TRAFFIC Woe. 


Harry L. Schaeffer has been advan ed 
from general freight traffic manager to 
chief traffic officer of the Misscuri 
Pacific Lines, sic- 
ceeding Eugene 
Mock who retired 
July 1 after more 
than half a centiry 
of active railrosd- 
ing. Mr. Schaefer 
started with ithe 
Missouri Pacitic 
Lines 32 years ago 
at the age of 14 
as a messenger and 
office boy. Through 
a series of promo- 
tions he became as- 
sistant passenger 
traffic manager at 
St. Louis in 1941, and later general pas- 
senger traffic manager. He was pro- 
moted to general freight traffic manager 
November 1, 1946. Mr. Schaeffer was 
born and educated in St. Louis. In the 
early part of his railroad career he re- 
ceived a law degree from Benton College 
of Law and was admitted to the Missouri 
bar. He is a member of a number of 
organizations, including the Traffic Club 
of St. Louis. 





H. L. Schaeffer 


a * 


Perry M. Shoemaker, vice-president of 
the Lackawanna Railroad, in charge of 
operations, has been elected chairman 
of the General Managers’ Association of 
New York, succeeding A. F. McIntyre, 
of the Pennsylvania Railroad, the Lacka- 
wanna Railroad has announced. Mem- 
bership of the association includes both 
the New York and the New Jersey rail- 
roads serving the metropolitan industrial 
area. 


“. * P 
ES Ee = 


The United States Gypsum Co., Chi- 
cago, has announced appointment of 
P. J. Kolf as supervisor-traffic bulletins, 
and R. W. Remmert as supervisor-traffic 
research. 

k * * 


Karl G. Clement, of Long Island, N. Y., 
formerly with the Vick Chemical Co., 
New York, has been appointed deputy 
comptroller of the Port of New York 
Authority. 


George J. Ruby, formerly of the Freight 
Traffic Institute, Chicago, has joined the 
Foreman Sales Co., Chicago, as a sales- 
man. 


%* a * 


Harry W. Williams, formerly a first 
lieutenant in the transportation section, 
Fifth Army headquarters, Chicago, is now 
associated with the Universal Carloading 
& Distributing Co. in that city. 


* ae * 


J. P. Franke has been appointed dis- 
trict cargo manager in Chicago for Trans 
World Airline. With the T. W. A. since 
1941, he succeeds Clarence Olson who 
resigned to enter the textile business in 
New York. Charles L. Yates, formerly 
district manager at Toledo, O., has been 
named district manager for T. W. A. in 
London, England, and J. C. Stewart, for 
two years district manager at London, 
will be returned to the United States for 
reassignment to another position in tie 
airline’s traffic department. 


a * * 


The Southern Railway System has a"- 
nounced promotion of Herndon T. Hun‘- 
ley from chief clerk to the agent 
Lenoir, N. C., to district freight agent 
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Hickory, N. C., succeeding J. D. Wilson, 
deceased; and advancement of James O. 
Reed from assistant chief clerk to the 
assistant freight traffic manager at 
Memphis, Tenn., to traveling freight and 
passenger agent at Houston, Tex. Joe E. 
Todd has been appointed commercial 
agent at Memphis, Tenn., for the South- 
ern, succeeding G. W. Lindsay, recently 
promoted. 
co * na 


Roy L. Aker has been appointed as- 
sistant general freight agent-rates for 
the Chicago, St. Paul, Minneapolis & 
Omaha Railway Co., succeeding R. _B. 
Leng, retired. 

at * ne 


C. L. Butler has been promoted from 
assistant freight traffic manager to gen- 


eral freight traffic manager of the Mis- 


souri Pacific Lines, 
succeeding Harry 
L. Schaeffer. Mr. 
Butler began rail- 
roading in April, 
1920, as a check 
clerk in the Mis- 
souri Pacific freight 
office at Palestine, 
Tex. In 1928 he 
was transferred to 
Houston where he 
worked as quota- 
tion, rate and com- 
merce clerk until 
July 1, 1932, when 
he was transferred 
to St. Louis as commerce clerk. In 1934 
be became assistant general freight 
agent and was appointed general freight 
agent in 1941. From May 1, 1943, to 
May 31, 1944, "he was assigned as traffic 
assistant in the company’s newly-or- 
ganized research bureau. On June. 1, 
1944, he returned to the traffic depart- 
ment as general freight agent in charge 
of rates and divisions and was made 
assistant freight traffic manager April 
1, 1945. 





Cc. L. Butler 


* * 


Vernon W. Geddes has been appointed 
assistant auditor of freight and passen- 
ger accounts for the Western Pacific 
Railroad, with headquarters at San 
Francisco, succeeding William G. Levy 
who recently was promoted to auditor of 
freight and passenger accounts. Nino 
Poncioni has been appointed storekeeper 
for the W. P., at San Francisco, succeed- 
ing Henry J. Madison who recently was 
made general storekeeper. 

co * 1 

Matthew P. Rathbone, formerly com- 
mercial agent at Kansas City, Mo., has 
been appointed general agent at Kansas 
City for the Illinois Central Railroad. 
The position of commercial agent is dis- 
continued. 

Eo ok Bo 


James E. Dowling has been appointed 


‘traffic representative in the Chicago ter- 


ritory for the Quanah, Acme & Pacific 
Railway Co. 

* ok ok 

Edward G. Murphy, formerly Maine 

representative, has been appointed east- 
ern field sales manager for Thomas 
Truck & Caster Co., of Keokuk, Ia. 

* a * 


Alfred J. Crooks was selected execu- 
tive vice-president and Thomas A. 
Creoks and R. Frank Wallace were 
elected vice-presidents at a recent meet- 
ing of the board of directors of Crooks 
Terminal Warehouses, Inc. In Septem- 
ber, the Crooks Terminal Warehouses 
will celebrate a double anniversary, 35 


TRAFFIC W drip 


years in Chicago and 25 years in Kz :isas 
City, Harry D. Crooks, president, has 
announced. 

x oS * 

American President Lines has an- 
nounced the appointment of Odd J. Ne- 
gaard as owner’s representative at ports 
in the Far East which will be servec by 
the company’s vessels on the rece tly 
resumed Atlantic-Straits cargo rciite. 
His special duties will be to expedite 
cargo handling and ship turn-aro:nd, 

ok ok * 


Garfield G. Haag has been appoii:ted 
assistant traffic manager for Witco 
Chemical Co., Chicago, succeeding John 
F. Lynch promoted to western traffic 
manager. 

* a K 

Cecil H. Parsons has been appointed 
safety director for the Midwest Transfer 
Co., succeeding Herman Broeker who 
resigned to open a driving school in 
Seattle, Wash., David H. Ratner, presi- 
dent of the company, has announced. 
Mr. Parsons has been in the trucking 
field for 25 years and served as trans- 
portation specialist for Markel Service 
and vice-president and general manager 
for Major Transport Service of St. 
Louis, Mo. 

* * i 

R. J. Van Liew has been appointed 
general traffic manager for Blue Bell, 
Inc., New York City. 


a * uk 


J. P. Booker, formerly of the sales de- 
partment of Mohawk Oil Co., has been 
named district freight agent in the sales 
department of Pacific Far East Line, 
Inc. 

a ws * 

Maitland S. Pennington, vice-presi- 
dent of Pacific Transport Lines, Inc., 
San Francisco, has been nominated to 
fill a west coast vacancy on the board of 
directors of the National Federation of 
American Shipping, Washington, D. C., 
his company has announced. 

te * * 


Chester C. Fisk, former city manager 
of Berkeley, Calif., has been appointed 
manager of the Industrial department 
of the San Francisco (Calif.) Chamber 
of Commerce. 

* * He 

Frank D. Callahan, who has been as- 
sociated with the Boston & Maine Rail- 
road in Worcester, Mass., for 30 years, 
serving the last 22 years as traffic rep- 
resentative, has retired due to physical 
disability. 

* ok * 

The Food Machinery Corporation, San 
Jose, Calif., has announced the resigna- 
tion, due to ill health, of Ogden S. Sells, 
F.M.C. director, vice-president, executive 
committee member, and manager of 
the company’s packing equipment divi- 
sion at Riverside, Calif. Sidney L. 
Boucher, assistant manager of the di- 
vision for the last 10 years, has been 
named to succeed Mr. Sells as manager 
of the packing equipment division. 

* * * 


G. C. Benson, formerly traffic agent, 
St. Paul, Minn., has been named general 
agent, in charge of a newly opened traf- 
fic office of the Chicago Great Western 
Railway Co., at Duluth, Minn. 


* * * 


S. S. McDonald, who is completing "is 
second six-year term as chairman of ine 
Public Service Commission, of Noh 
Dakota, was defeated for renomination 
at the Republican. primaries held 0 
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June 29 by Elmer Cart, who has long 
peer: identified with the Farmers’ Union 
of North Dakota and has represented 
that organization in rate and trans- 
portation matters. Mr. McDonald, whose 
term expires December 31, is chairman 
of the special committee of the National 
Association of Railroad and Utilities 
Commissioners on uniform motor freight 
and railroad classification. 
* * * 


Robert Crosbie, comptroller, Spokane, 
Portland & Seattle Railway Co., retired 
July 1 after 38 years of service. L. W. 
Albertson, formerly assistant comptroller, 
who joined the S. P. & S. in 1915, has 
been appointed comptroller. 

ok ok Bo 

Eugene S. Loughlin has been reelected 
chairman of the Public Utilities Com- 
mission, of Connecticut, for the year 
beginning July 1. 

co * a 

The Republican Carloading & Dis- 
tributing Co., Inc., has announced the 
appointment of Alec Findley, traffic 
manager of the Dohrman Interests in 
California, as a member of its board of 
directors, with a view to having shipper 
representation thereon. 

* * oe 

The Commission of Public Docks, 
Portland, Ore., has announced the ap- 
pointment of Captain D. J. McGarity, 
port director, as general manager of the 
commission. The office of the port di- 
rector has been consolidated with the 
Commission of Public Docks. 

* BS of 

Ramond F. Burley has resigned as 
freight traffic manager for Pope & Tal- 
bot to become chairman of the Latin 
American Freight Conferences at Port- 
land, Ore. 

* * ae 

The Baltimore & Ohio Railroad Co. 
has announced appointment of George 
C. Bauer as general coal freight agent, 
Cleveland, O.; and S. S. McKinlay as 
general coal freight agent, Pittsburgh, 
Pa., succeeding H. O. Bias, who resigned 
to accept service with another company. 
The following have been* named coal 
freight agents: S. G. Alexander, Chicago; 
R. A. Lentz, New York, N: Y.; C. H. 
Norris, Cleveland; and W. F. Deets, De- 
troit. 

m tk * co 

The Alumni Association of the College 
of Advanced Traffic, Chicago, will hold 
a golf outing at Hickory Hills Golf Club 
July 20. Luncheon will be served and 
there will be prizes. Jerry Warner is 
chairman of the committee in charge, 
assisted by Vince Zaccardi and Harold 
Martens. \ 

* * * 

R. T. Oliver, assistant traffic manager, 
Chicago, has been appointed assistant 
freight traffic manager, St. Louis, for the 
Missouri Pacific Lines, succeeding C. L. 
Butler, promoted. The following other 
appointments have been announced by 
M. P. Lines: J. S. Smith, general freight 
agent (rates), to be assistant freight 
traffic manager (rates and divisions) ; 
H. C. Westbrook, general freight agent 
(sales), St. Louis, to be assistant traffic 
manager, Chicago; C. J. Bindner, general 
freight agent (rates and divisions), to 
be general freight agent handling West- 
err. Trunk Line committee, Transcon- 
tinental Freight Bureau’rate matters; 
W. J. Boewer, traffic assistant, research 
department, to be general freight agent 
hadling rate litigation before the Inter- 
Stace Commerce Commission; and I. G. 


Miller, to be general passenger agent, 
San Francisco, in charge of Pacific coast 
agencies, including Phoenix, Ariz. 


* * oe 
Anton Hulman, Jr., president of Hul- 
man & Co., Terre Haute, Ind., was 


elected a member of the board of direc- 
tors of the Chicago & Eastern Illinois 
Railroad at a meeting July 9, succeeding 
Henry E. Perry, president of the Com- 
mercial Solvents Corporation, New York, 
resigned. N. L. Cullum -has been ap- 
pointed assistant general agent, at Hous- 
ton, Tex., for the C. & E.I. The railroad 
has announced opening of a traffic office 
in Los Angeles under the supervision of 
Louis E. Kilmer, general agent. 


* * a 


T. S. Wheeler has been appointed city 
passenger agent, at Cleveland, O., for the 
Chesapeake & Ohio Railway Co. Frede- 
rick J. Herter has been appointed engi- 
neer of car construction of the railway’s 
advisory mechanical committee, succeed- 
ing Thomas P. Irving, retired. 

* a a 


The Atlantic Coast Line Railroad Co. 
has announced the appointment of V. W. 
Lewis aS manager, agriculture and live 
stock development, Wilmington, N. C.; 
A. R. Howard, as general agricultural 
and live stock agent, Wilmington; and 
E. B. O’Kelley, as general agricultural 
and live stock agent, Jacksonville, Fla. 
The following have been named agricul- 
tural and live stock agents: C. M. Jack- 
son, Rocky Mount, N. C.; R. S. Mellette, 
Florence, S. C.; H. H. Shands, Jackson- 
ville, Fla.; A. B. Alford, Jr., Sanford, 
Fla.; and E. R. Felton, Lakeland, Fla. 

ck * re 


Tom O’Connell, traveling freight agent, 
Detroit, for the Wabash Railroad Co., 
retired July 1 after 53 years of active 
service. Val O. Guyton has been named 
as his successor, reporting to D. E. Gil- 
bert, assistant freight traffic manager, 
Detroit. William J. Imgrund has been 
appointed traveling freight agent, Salt 
Lake City, Utah, suceeding Vincent F. 
Bocklage who resigned to engage in 
other business. Mr. Imgrund will report 
to R. B. East, general agent at Salt Lake 
City. 

* Bo * 

Jack M. Russell has been appointed 
traveling freight agent, with headquar- 
ters at Winston-Salem, N. C., for the 
Chicago, Indianapolis & Louisville Rail- 
way Co., vice S. L. Budd promoted. 

* * me 


J. A. Miklas has been appointed com- 
mercial agent, Sacramento, Calif., for 
the Burlington Lines. 

cS K * 

Gordon Ross, formerly vice-president- 
manager, has been elected president and 
manager of the Overland Terminal 
Warehouse Co. of Los Angeles, Calif. 
He has been associated with the firm 
since August 25, 1931, and previously was 
manager of the New York office of 
Crooks Terminal Warehouses, Inc. 

* * * 


John G. Guthrie has been appointed 
forestry agent for the Illinois Central 
Railroad in southern Mississippi, with 
office at Hattiesburg. 

* ok co 

Curtis A. McRee, formerly assistant 
general manager, at Savannah, Ga., has 
keen appointed assistant director of per- 
sonnel of the Seaboard Air Line Railroad 
with headquarters at Norfolk, Va. Joseph 
N. Broetzman, formerly superintendent 
of the railroad’s north Florida division 
in Jacksonville has been named assistant 
general manager at Savannh. The fol- 
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lowing other appointments have been 
announced: T. W. Parsons, assistant to 
the general manager, at Jacksonville; 
Charles I. Morton, superintendent of the 
Virginia division, at Raleigh, N. C.; 
Franklin Way, assistant superintendent 
of the Virginia division; Ralph M. Stone, 
superintendent of the north Florida 
division, at Jacksonville; John W. 
Thompson, Jr., chief of safety and op- 
erating rules, at Norfolk; and John V. 
Blalock, special representative in the 
public relations department, at Norfolk, 
succeeding Alfred G. Ivey, resigned. 


* * * 


Walter L. Curtis, former city freight 
agent at Billings, Mont., has been ap- 
pointed traveling freight agent at Grand 
Forks for the Great Northern Railway, 
succeeding Louis A. Gauthier who re- 
tired July 1. B. J.‘Shriner has been 
named city freight agent at Billings 
succeeding Mr. Curtis. 

* * * 


Paul L. Sensbach, formerly general 
agent, Atlanta, Ga., has been appointed 
general agent, Cincinnati, O., for the 
Kansas City Southern Lines, vice Lloyd 
A. Kelley, promoted. William C. Schmidt, 
formerly commercial agent, Dallas, Tex., 
has been appointed general agent, At- 
lanta, succeeding Mr. Sensbach. 


* * oo 


H. B. Hodges has been promoted from 
acting manager to manager of the 
weighing and research bureau of the 
Middle Atlantic States Motor Carrier 
Conference, Inc., Washington, D. C., D. 
T. Waring, general manager of the con- 
ference, has announced. C. Henriott has 
been appointed assistant chief of the 
tariff bureau, the position vacated by 
Mr. Hodges when he was made acting 
manager of the weighing and research 
bureau. 

a ok ae 

Dwight B. Eldred, formerly central 
division manager at Chicago, has been 
named assistant sales manager of U.S. 
tires division of United States Rubber 
Co., with headquarters at the Company’s 
general offices in New York City. Wil- 
liam H. Kneass has been appointed cen- 
tral division manager at Chicago. 

* a * 


The following have been elected of- 
ficers of the Federal Transportation As- 
sociation, Washington, D. C.: President, 
Alfred E. Reed; first vice-president, R. 
W. Mussellwhite; second vice-president, 




































Stanley Vail; treasurer, George Mar- 
salek; secretary, Monica Ward; directors, 
Tracy E. Fairchild, Donald J. Feeney, 
Harry Neuenhahn, and W. J. Vaughn. 


* * * 


W. W. Renfro has been promoted from 


industrial agent to assistant director, 
industrial research and development, 
with headquarters in Dallas, Tex., for 
the Missouri-Kansas-Texas Railroad. 


OBITUARIES 


Roy V. Wright, vice-president and 
secretary, Simmons-Boardman Publish- 
ing Corporation, and managing editor of 
Railway Age, died at the East Orange 
(N. J.) General Hospital July 9 after a 
brief illness. 

* * OF 

Albion M. Fenton, retired vice-presi- 
dent, traffic, Chicago, St. Paul, Minneap- 
olis & Omaha Railway Co., and long 


NEWS OF 
TRAFFIC CLUBS 
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time member of the Traffic Clu of 
Minneapolis, died July 5. 


* * * 


Albert G. Bladholm, 43, presider:t of 
Iron and Steel Products, Inc., of Chicago, 
dealers in used machinery, rai’road 
equipment, and iron and steel scrap, died 
July 6. He was one of the. co-founders 
of the company and served as its secre- 
tary from the time it was incorporated 
in 1930 until 1942 when he became presi- 
dent at the early age of 37. 


* * ae 


Roy L. Burge, 49, an examiner in the 
Bureau of Motor Carriers of the Com- 
mission, died July 5 at Bethesda Naval 
Hospital after a brief illness. He was a 
resident of Washington, D. C. 


* * * 


W. McK. Ramsey, 47, a correspondence 
clerk in the section of certificates of the 
Commission’s Bureau of Motor Carriers, 
died July 1 while visiting in Chattanooga, 
Tenn. His home was in Arlington, Va. 





Miss Margaret Murie, of the passenger 
traffic department of Moore McCormick 
Lines, has been installed as president 
of the Women’s 
Traffic and Trans- 
portation Club of 
Seattle, Wash., for 
the 1948-49 term. 
Miss Murie has 
been associated with 
steamship travel 
work for the last 
ten years and re- 
cently left on a tour 
of South America 
in the interest of 
the Moore McCor- 
mick Co. Other 
officers of the club 
are: Jeanette 
Shatswell, International Forwarding Co., 
first vice-president; Elizabeth McAlpine, 
Pacific Fruit Express, second vice-presi- 
dent; Ida Ernst, recording secretary; 
Eva Siven, New England Fish Co., cor- 





Margaret Murie 


responding secretary; and Doris South- 
by, treasurer. 


* * * 


The Eastern Illinois Traffic Club will 
hold its annual outdoor picnic and golf 
tournament August 18 at the Country 
Club, Danville, Ill. 


* *® * 


The Los Angeles Transportation Club, 
Inc., has announced the results of its 
last golf tournament held June 18 at 
Inglewood Country Club. Al Pyner won 
low net with a 66. Gale Grimes won 
the blind bogey, while Bob Galloway 
was credited with the guest blind bogey. 


* a x 


The newly formed Kankakee Trans- 
portation Club, Kankanee, IIl., of which 
James Hagearty is president, held its 
first business meeting June 24 at Maple 
Manor, with 54 members in attendance. 
William A. Kraus, of the New York Cen- 
tral Railroad, spoke on fundamentals 
and aims of transportation clubs, and 
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July i7, 1948 


commended those who participated in 
the club’s formation. The club is plan- 
ning to hold a golf outing August 9 at 
the ‘Xankakee Valley Country Club. 

tk * ca 


The Omaha Traffic Club held its 14th 
annual picnic July 15 at Peony Park. The 
dub will hold a stag party August 19 at 
Vennelyst Park, in north Omaha, in- 
gugurating a new summer activity. 

* OK ok 

The Women’s Traffic Club of Omaha 
‘nas elected the following officers: Presi- 
dent, Dorothy Peterson, Chicago Great 
Western Railroad; first vice-president, 
Orlean Goodwin, Burns Grain Co.; sec- 
ond vice-president, Stacey Koncel, Nixon 
& Co.; recording secretary, Wilma Perry, 
Watson Bros.; corresponding secretary, 
Dorothy Shank, Watson Bros.; and 
treasurer, Helen West, Metropolitan 
Utilities District. 

ak 6 cs 

The Traffic Club of Jacksonville has 
announced that certain of its members 
are making plans to form a traffic study 
class to meet once a week under the aus- 
pices of the club. The educational pro- 
gram will cover traffic matters in general 
—from a study of rates and Interstate 
Commerce Commission regulation to 
transport to everyday rail and truck op- 
erating problems. 

ok ok ok 

The Nashville Traffic and Transporta- 
tion Club held its annual picnic July 15 
at Horn Springs Resort. August 19 has 
been set for “Ladies Night” at the same 
place. 

ok * tk 

Byrd Harris spoke on “The Future of 
the Port of Corpus Christi,” at the July 
13 meeting of the Corpus Christi Traffic 
Association, Nueces Hotel. 





via 


“Overnight Delivery 


The Traffic Club of Chicago will hold 
its second golf outing of the season July 
22 at the Calumet Country Club. 

ck * ok 


The following have been elected offi- 
cers of the Women’s Traffic Club of Oak- 
land. President, Margaret Garvey, Rail- 
way Exovress Agency; vice-president, 
Harriet Rogers, Encinal Terminals; re- 
cording secretary, Beryl Benson, Perma- 
nente Cement Co.; corresponding secre- 
tary, Claire Summeril, Hudson Lumber 
Co.; and treasurer, Betty Freeman, 
Leisure Furniture Manufacturing Co. 
Named directors were Viola Jorgensen, 
Chevrolet Co., Anita Huff, Haslett Ware- 
house, and Janice Cook, Southern Pacific 
om a * kK 

The Metropolitan Traffic Association 
of New York, Inc., held a golf outing 
July 15 at the Crestmont Country Club, 
West Orange, N.J. 

ok ok * 

At a meeting of the Transportation 
Club of Atlanta, held July 12 at the 
Ansley Hotel, Major W. H. Henderson, 
assistant to the Chief of Transportation, 
U.S. Army, Washington, D.C., spoke on 
the sponsoring of an army traffic unit. 

* ok GK 


The Transportation Club of Salt Lake 
City held a family outing, with buffet 
dinner and entertainment, July 17 at the 
Storm Mountain picnic area. 

* * aE 


The Chattanooga Traffic and Trans- 
portation Club will hold its annual golf 
outing and dinner dance July 21 at the 
Chattanooga Golf & Country Club. 

* * ok 


The Tri-City Traffic Club will hold its 
24th annual outing July 22 at the Short 
Hills Country Club, East Moline, M1. 


says CANNO 


“For example, we fill in shoe sizes 
and styles for our Detroit retail 
outlet overnight via Capital Air- 
freight— resulting in quicker turnover 
of a carefully planned inventory and 
that’s the way to profit-merchan- 
dising!” says Fred G. Stroh, Traffic 
Manager, Cannon Shoe Company, 
Baltimore, Md. 


National Airport 
Washington 1, D.C. 





9 +++ means Quicker Profits” 
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CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 








Hearing in MC 1904, Sub. 6, assigned 
July 16, at U. S. Ct., Hartford, Conn., trans- 
ferred to July 16, P. O. Bldg., Hartford, 
Conn., before Jt. Bd. 134. 

Hearing in MC 109504, assigned July 16, 
at U. S. Ct., Hartford, Conn., transferred 
to July 16, P. O. Bldg., Hartford, Conn., 


before Jt. Bd. 22. 

Hearing in MC 52980, Sub. 4, assigned 
July 19, at Newark, N. J., postponed to a 
date to be fixed. 

Argument in Finance 15835, assigned July 


14, at .Washington, D. C., canceled. 














Hearing in MC 107892, Sub. 1, assigned 
July 17, at Camden, N. J., ngenyenes to 
July 20, at U. S. Ct., Camden, N. J., before 






Examiner Naftalin. 

Hearing in I. & S. M-2834, assigned July 
19, at Camden, N. J., canceled. 

Hearing in MC-C 909, assigned July 20, 
at Akron, O., postponed to a date to be fixed. 

Hearing in I. & S. M-2831, assigned July 
20, at Mew York, N. Y., canceled and re- 
assigned for July 27, at 641 Washington St., 
New York, N. Y., before Examiner Naftalin. 

Hearing in MC 109427, Sub, 1, assigned 
July 20, at Washington. D. C., postponed 
to August 10, at Washington, D. C., before 
Examiner Brady. 

Hearing in I. & S. M-2849, assigned July 
21, at Dallas, Tex., canceled. 

Hearing in 30015, assigned July 21 at 
Montgomery, Ala., will be held on July 21, 
at U. S. Ct., Montgomery, Ala., before Ex- 
aminer Hosmer, instead of State Comm. 

Hearing in I. & S. M-2843, assigned July 
21, at New York. N. Y.. canceled. 

Hearing in I. & S. 5583, assigned July 21, 
at Springfield, Ill., postponed to a date to 
be fixed. 

Hearing in I. & S. M-2857, assigned July 


























N SHOE CO. 


Yes, fast Capital AIRFREIGHT helps 
Cannon Shoe Company reduce 
markdowns, operate with ‘smaller 
inventories, turn stock faster, control 
prices, cut warehousing and storage 
costs, and thus keep profits up! 
Why not find out how Capital AIR- 
FREIGHT can help you? Call your 
Capital Representative or write to: 


apital 


AIRLINES 

































SERVING 70 IMPORTANT CENTERS OF COMMERCE, 








INDUSTRY AND RECREATION 





72 


WAREHOUSE & DISTRIBUTION FACILITIES AS FOLLOWS: 

13, WN. Y. Buffalo Los Angeles 21, Calif. Over- 
Merchandise Whse., Ine. land Terminal Whse. Co. 
Chicago 7, tll. Crooks Ter- Milwaukee 2, Wis. Hansen 
minal Warehouses, Inc. Storage Co. 
Clarksburg, W. Portland 9, Ore. Rudie 
eral Storage Co. Wilhelm Whse. Co., Ine 
Cleveland 13, Ohio. The San Francisco. 11, Calif. 
Cleveland Stevedore Co. Overland Freight Trans. Co. 
Green Bay, Wis. Leicht Scranton 3, Pa. Quacken- 
Transfer and Storage Co. 
Kansas City 7, Mo. Crooks Seattle 5, Wash. Seattle 
Terminal Warehouse, Inc. Terminals, Ine. 

Consult nearest member or our New York office. 


Interlake Terminals: 


GEORGE G.RODDY 271 MADISON AVE, NEW YORK 16 MURRAYHILi 5-8397 
Vice Pres. and Gen. Mgr 


bush Warehouse Co. 





The“Can Do’ Line 
of the 
Upper Midwest 








Toledo, Peoria & Western 


Railroad 




















22, at Chicago, Ill., postponed to a date to 
be fixed. 

Hearing in MC 106697, Sub. 2, assigned 
July 22, at Oklahoma City, Okla., postponed 


to July 22, at Oklahoma-Biltmore Hotel, 
Oklahoma City, Okla., before Examiner 
Krebill. 


Hearing in MC 110031, assigned July 22, 
at Washington, D. C., postponed to July 
29, at Washington, D. C., before Examiner 
Hanback. 

Hearing in I. & S. M-2886, assigned July 
26, at Indianapolis, Ind., canceled. 

Hearing in I. & S. M-2855; assigned July 
27, at Indianapolis, Ind., canceled. 

Hearing in MC 70221, Sub. 1, assigned 
July 28, at Camden, N.. J., advanced to 
July 20, at U. S. Ct., Camden, N. J., before 
Examiner Naftalin. 

Hearing in I. & S. M-2889, assigned July 
28, at Hartford, Conn., canceled. 








19—Augusta, 
70: 


Bd. - 
MC 109791—A. E. Small & Son Inc., Mexico, 
Me., common carrier application. 
July 19—Augusta, Me.—State Comm.—Exam- 


iner Parker: 

MC 109861—F. Judson Hatch, Nobleboro, 
Me., common carrier application. 
July 19—Camden, N. J.—U. S. Ct.—Exam- 

iner Sutherland: 

MC 2111, Sub. 5—Bruno Bros., Norristown, 
-Pa., common carrier application. 

MC 109938—J. Darwin Cage, Chester, Pa., 
contract carrier application. 


July 19—Camden, N.J.—U. S. Ct.—Examiner 
Naftalin: 

I. & S. M-2834—Partial Unloading in 
Transit. G. A. Ledden. 

July 19—Cincinnati, O.—Gibson Hotel—Ex- 
aminer Wilkins: 

29938—Midwest Steel Corp., et al. v. A. & 
R. RR. Co., et al. 

July 19—El Paso, Tex.—Hotel Paso Del Norte 
—dJt. Bd. 127: 

MC 106278, Sub. 4—E. B. Law and Son, 
Las Cruces, N. Mex., common carrier ap- 
plications. 

July 19—El Paso, Tex.—Hotel Paso Del Norte 
—Jt. Bd. 77: 

MC 109384, Sub. 1—A. O. Mayfield, Shafter, 
Tex., common carrier application. 
July 19—El Paso, Tex.—Hotel Paso de Norte 

—Jt. Bd. 127: 

MC 108461, Sub. 9—W. E. Whitfield and 
Sons, Las Cruces, N.M., common carrier 
application. 

July 19—Hartford, Conn.—P. O. Bldg.—Ex- 
aminer Saltzman: 

MC 109799—Excello Corp., New Haven, 
Conn., contract carrier application. 

MC 109864—Carroll Trucking Co., Stratford, 
Conn., contract carrier application. 
July 19—Kansas City, Mo.—Hotel Pickwick— 

Jt. Bd. 36: 

MC 665, Sub. 10—Mo.-Ark. Transportation 
Co., Joplin, Mo., common carrier appli- 
cation. 

MC 3894, Sub. 12—Jones Truck Lines, 
Springdale, Ark., common carrier appli- 
cation. 

MC 26876, Sub. 5—Brashear Freight Lines, 
Inc., St. Louis, Mo., common carrier ap- 
plication. 

MC 29778, Sub. 58—Yellow Transit Co., 
Oklahoma City, Okla., common carrier 
application. 

MC 29955, Sub. 5—England Bros. Truck 
Line, Fort Smith, Ark., common carrier 
application. 

MC 30605, Sub. 66—The Santa Fe Trail 
Transportation Co., Wichita, Kans., com- 
mon carrier application. 

MC 43184, Sub. 1—M. Arb., Olivet, Kans., 
common carrier application. 

MC 52987, Sub. 4—Trent Truck Lines, 
Pittsburg, Kans., common carrier appli- 
cation. : 

MC 55901, Sub. 3—Kansas City—Springfield, 
Inc., Kansas City, Mo., common carrier 
application. 

MC 61440, Sub. 36—Lee Way Motor Freight, 
Inc., Oklahoma City, Okla., common car- 
rier application. 

MC 65967, Sub. 12—Wilson Truck Co., Inc., 
Nashville, Tenn., common carrier appli- 
cation. 

MC 89913, Sub. 45—Frisco Transportation 
Co., St. Louis, Mo., common carrier ap- 
plication. 

July 19—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 36: 


July Me.—State Comm.—dJt. 


3—Capitol Truck Line, 
— Kan., common carrier applica- 
tion. 

MC 988, Sub. 1—Crotchett Truck Line, 
Louisburg, Kan., common carrier appli- 
cation. 

MC 988, Sup. 2—Crotchett Truck Line, 
Louisburg, Kan., common carrier appli- 
cation. 

MC 989, Sub. 7—Ideal Truck Line. Norton, 
Kan., common carrier application. 
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Across the nation’s network of highways. 


—day in and day out, the year ‘round— 
travel more than 1000 modern Allied 
weatherproof vans. 

Let Allieds experts handle your next 
long-distance move quickly and safely. 


ALLIED 


VAN LINES, we 











FIONEERING 


100 years ago the tiny “Pioneer” 
was North Western’s first locomo- 
tive — the first in Chicago and the 
West. Today North Western con- 
tinues to pioneer with the latest in 
powerful diesels and improved 
rolling stock. 


CHICAGO and 
NORTH WESTERN 
SYSTEM 
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There is room to grow in Chicago, 
Kansas City and Los Angeles. Our 
broad Warehousing and Distribution 
service can help you expand in 
these great marketing areas. 
* 


CROOKS TERMINAL WAREHOUSES, ixc 


CHICAGO 7 NEW YORK 16 KANSAS CITY 7 
433 W. Harrison St 271 Madison Ave 1104 Union Ave 


Associated with Overland Terminal Warehouse Co., 
1807 E. Olympic Bivd., Los Angeles 21 








COLUMBUS 


CINCINNATI 
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ROANOKE 
RICHMOND 


BRISTOL 


NORFOLK 
WINSTON-SALEM 


PRECISION TRANSPORTATION 


MC 3102, Sub. 9—City Transfer & Storage 
Co., Hutchinson, Kan., common carrier 
application. 

MC 5508, Sub. 1—Donovan Motor Freight 
Service, Leavenworth, Kan., common car- 
rier application. 

MC 13129, Sub. 1—Gilday’s Truck Line, 
Osage City, Kan., common carrier appli- 
cation. 

MC 60178, Sub. 1—E. Blackwell, Tongan- 
oxie, Kan., common carrier application. 

MC 62852, Sub. 2—Cordell Truck Line, 
Gardner, Kan., common carrier applica- 


tion. 

MC 75628, Sub. 10—Refrigerator Truck 
Lines, Inc., Kansas, City, Mo., common 
carrier application. 

MC 106214, Sub. 1—Green Truck Line, Inc., 
Kansas City, Mo., common carrier appli- 
cation. 

MC 107511, Sub. 1—Indianapolis-Kansas 
City Motor Express Co., Kansas City, 
Mo., common carrier application. 

MC 107774, Sub. i—Luper Lines, Inc., 
Tulsa, Okla., common carrier applica- 
tion. 

July 19—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 36: ‘ 

Mc 109509, Sub. 1—Kansas City-Holton 
Truck Lines, Kansas City, Mo., common 
carrier application. 

July 19—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 140: 

MC 109069, Sub. 2—B-Line Truck and 
Transfer, Clyde, Kans., common carrier 
application. J 

July 19—Kansas City, Mo.—Hotel Pickwick— 
jt. Bd. 36: 

MC 106880 Sub 2—Kansas City—Salina 
Line, Kansas City, Mo., common carrier 
application. 

MC 59882 Sub 7—F. Sellers, Beliot, Kans., 
common carrier application. 

a Rock, Ark.—State Comm.—ZJt. 
d. S: 

MC 52339, Sub. 19—Keystone Freight Lines, 

Tulsa, Okla., common carrier application. 
— Rock, Ark.—State Comm.—Jt. 
- oe 

MC 109851, Sub. 1—Hale & Shoup, Carlisle, 
Ark., contract carrier application. 

July 19—Newark, N. J.—State Comm.—Exam- 
iner Colfer: 

MC 52980 Sub 4—Royal Blue Coaches, Inc., 
Whitehouse Station, N. J., common car- 
rier application. 

July 19—Newark, N. J.—State Comm.—Exam- 
iner Burns: 

MC 108188, Sub. 2—Rollo Trucking Corp., 
Inc., Keyport, N. J., common carrier ap- 
plication. 

MC 109881—J. L. Richard, Bradley Beach, 
N. J., common carrier application. 
July 19—New Orleans, La.—Jung Hotel— 

Examiner Driscoll: 

MC 30012, Sub. 45—T. S. C. Motor Freight 
Lines, Houston, Tex., common carrier 
application. 

July 19—Washington, D. C.—Examiner Bar- 
ber: 

29784—-Larrimore, Inc., v. Un. Pac. RR. 
Co.. et al. 

July 19—Washington, D. C.—Examiner 
Brady: 

MC 109682, Sub. 3—Bolin Driveaway Com- 
pany, Cleveland, O. 

July 19—Wichita, Kans.—Lassen Hotel—Ex- 
aminer Williams: 

MC-F 3835—C., R. I. & P. RR. Co., Control; 
The Rock Island Motor Transit Co., Pur- 
chase (Portion), R. Bruce Church. 

a O.—Mayfiower Hotel—Jt. Bad. 


MC-C 909—Eaton Manufacturing Co. v 
Red Star Transit Caq., Inc. 

July 20—Augusta, Me.—State House—Exam- 
iner Parker: 

MC. 109830—Stedman’s Coach _ Service. 
— Me., common carrier applica- 
tion. 

oe nan, Me.—State Comm.—ZJt. 


Mc 43151, Sub. 2—Rangeley Lakes Motor 
Express Inc., Rangeley, Me., common 
carrier application. 

July 20—Camden, N. J.—U. S. Ct.—Exam- 
iner Sutherland: 

MC 11544, Sub. 3—M. L. Schott, Pottstown, 
Pa., common carrier application. 

MC 18476—W. L. Hamel, Norristown, Pa., 
common carrier application. 

July 20—Hartford, Conn.—P. O. Bldg.—Ex- 
aminer Saltzman: 

MC 19606, Sub. 2—Deptula Trucking Co.. 
Inc., Shelton, Conn., contract carrier 
application. 

MC 109918—Ampro-Pane Transport Co., 
Norwich, Conn., common carrier appli- 
cation. ; 

July 20—Little Rock, Ark.—State Comm.— 
Examiner Krebill: 

MC 96025, Sub. 13—Hoskins’ Truck Service, 
— Ark., common carrier applica- 
tion. 

MC 109983—L. B. Cornwell, Dardanelle, 
Ark., contract carrier application. . 
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July eres 8 Rock, Ark.—State Comm.— 
Jt. Bd. 
MC 40925, Sub. 9—R. Smith, Russellville, 
Ark., common carrier application. 


July 20—New York, N. Y.—641 Washington 


St.—Examiner Naftalin: 
I. & S. M-2831—Coffee Makers, 
and New Haven to N. Y. 


July 20—New York, N. Y.—641 Washington 
St.—Examiner Burns: 
MC 63865, Sub. 1—H. A. Blades, New York, 
N. Y., contract carrier application. 
MC 105755, Sub. 4—M. K. Trucking, Pine 
Island, N. Y., common carrier applica- 
cion. 


July 20—New York, N. Y.—641 Washington 
St.—Examiner Jewell: 
Finance 13170—Fla. E. C. Ry. Co. Reorgani- 
zation (Compensation Petitions.) 


July 20—Newark, N. J.—State Comm.—Ex- 
aminer Colfer: 

MC 106723 Sub 3—Allied Freight System, 
Paterson, N. J., common carrier applica- 
tion. 

July 20—San Francisco, Calif.—P. O. Bldg. 
—Examiner Linn: 

MC 109846—Pacific Motor Tours, Inc., 
Angeles, Calif. 

July 20—Washington, D. C.—Examiner Brady: 

MC 109427 Sub i1—Northern Van Lines, 
Inc., Chicago, I. 

July 20—Washington, D.C.—Jt. Bd. 200: 

MC 109736 Sub. 1—Capitol Bus Co., Harris- 
burg, Pa. 

July 20—Washington, D. C.—Examiner Kel- 
ley 

29912 and Sub. 1—Champlin Refining Co. 
Tariffs. 

July 20—Washington, D. C.—Jt. Bd. 112: 

MC 3677, Sub. 24—Washington Marlboro 
and Annapolis Motor Lines, Inc., Wash- 
ington, D. C. 

July 20—Washington, D. C.—Examiner Han- 
back: 

MC 66900, Sub. 10—C. E. Houff extension, 
xplosives, Weyers, Pa. 

July 21—Boston, ass.—_New P. O. Bldg.— 
Examiner Parker. 

MC 108975—Kraft Motor Transportation, 
Inc., Newark, N. J. 

July 21—Bristol, Tenn.—Tenn. P. O. Bldg. 
—Examiner Van Dyke, Jr.: 


Hartford 


Los 


MC 52947, Sub. 11—Pinson Transfer Co., 
Inc., Pikeville, Ky., common carrier ap- 
plication. 


July 21—Bristol, Tenn.—Tenn., P. O. Bldg.— 
Jt. Bd. 279: 

MC 108963, Sub. 2—Fuller Bus Line, Bris- 
tol, Va., common carrier application. 
July 21—Camden, N. J.—U. S. Ct.—Examiner 

Sutherland: 

MC 109876—Peace Movers, Philadelphia, 
Pa., common carrier application. 

July 21—Camden, N. J.—U. S. Ct.—Examiner 
Sutherland: 

MC 323, Sub. 1—Rose Transportation Co., 
Atlantic City, N. J., common carrier ap- 
plication. 

July 21—Chicago, Ill—Main P. O. Blidg.— 
Examiner Johnston: 

I. & S. M-2854—Soap, toilet articles, The 
Emery Transportation Co. 

July 21—Chicago, Ill.—Main P. O. Bldg.— 
Jt. Bd. 149: 

MC 8515, Sub. 3—H. J. Tobler Transfer, 
Inc., Peru, Ill., common carrier applica- 
tion. 

July 21—Dallas, 
iner Williams: 

I. & S. M-2849—Detention of Motor Equip- 
ment—Southwest. 

July 21—Denver, Colo.—State Comm.—Ex- 
aminer Peterson: 


Tex.—Baker Hotel—Exam- 






MC 1801, Sub. 14—Ford Van Lines, Inc., 
peneeee, Nebr., common carrier applica- 
tion. 


July 21—Denver, Colo.—State Comm.—Ex- 
aminer Peterson: 

MC 1801, Sub. 14—Ford Van Lines, Inc., 
Lincoln, Nebr., common carrier applica- 
tion. 

July 21—El Paso, Tex.—Hotel Paso Del Norte 
—Jt. Bd. 77: 

MC 110060—Cooperativa Chihuahuense de 
Auto-Transporters, El Paso, Tex., com- 
mon carrier application. 


July 21—El Paso, Tex.—Hotel Paso del Norte, 


Jt. Bd. 77: 
MC110189—Turismos Rapidos Nortenos, 
£.C. Chihuahua, Chihuahua, Mexico. 


Common carrier application. 


July 21—Little Rock, Ark.—State Comm.— 
Examiner Krebill: 

MC 102948, Sub. 3—D. L. Baker, Warren, 
Ark., common carrier application. 
July 21—Montgomery, Ala.—State Comm.— 

Examiner Hosmer: 

30015—Ala. intrastate fares. 

July 21—New York, N. Y.—641 Washington 
St.—Examiner Colfer: 

MC 14658 Sub 1—National Moving & Ware- 
house Corp., New York, N. Y., common 
carrier application. 

July 21—New York, N. Y.—641 Washington 
St.—Examiner Burns: 


MC 13712, Sub. 4—Roe Movers, Pough- 
aaa N. Y., common carrier applica- 
tion. 


MC 40806, Sub. 1—Mangam-Kester Transfer 
Corp., New York, N. Y., contract carrier 
application. 

July 21—New York, N. Y.—641 Washington 
St.—Examiner Naftalin: 

I. & S. M-2843—Insecticides from Pough- 
keepsie, N. Y. 

I. & S. M-2846—Contract Carrier Charges 
on Basis Invoice Value. 


July 21—Providence, R. I.—Main P. O. Bldg. 


—Jt. Bd. 134: 
MC 108400—Calise Bros. Express, Provi- 
dence, R. I. 
July 21—Providence, R. I.—Main P. O. Bldg. 
Jt. Bd. 134: 


MC ge eed Trucking Providence, 
R. I., common carrier application. 
July 21—Springfield, Ill—State Comm.— 
Examiner Wilkins: 
I, é ‘.“ “en River Freight at Metrop- 
olis, . 
ne D. C.—Examiner Han- 
ack: 
MC 109992—Cornell Motor Freight, Wash- 
a D. C., common carrier applica- 
on. 
July 22—Binghamton, N. Y.—U. S. Ct.—Ex- 
aminer Sutherland: 
MC 104222, Sub. 1—Joseph Chairvolotti, 
Waverly, N. Y., contract carrier applica- 


tion. 

MC 105214, Sub. 2—Olean Transportation 
Lines, Elmira Heights, N. Y., contract 
carrier application. 

MC 109615, Sub. 1—E. Van Dusen, East 
Branch, N. Y., common carrier applica- 


tion. 
ess ~~ canara Ss. C.—U. S. Ct—Jt. 
MC 109891—Infinger Transportation Co., 
Naval Base, S. C., common carrier ap- 
plication. 
July 22—Chicago, Ill.—Main P. O. Bldg.— 
Examiner Johnston: 
I. & S. M-2857—Less truckload rates, IIl.. 
Wis., Mich. and Minn. 


July 22—Denver, Colo.—State Comm.—Ex- 
aminer Peterson: 


TRAFFIC W orp 


McC 44104, Sub. 3—Zurcher Truck “ine, 


Inc., Denver, Colo., 
plication. 
July 22—New York, N. Y.—641 Washir -ton 
St.—Examiner Colfer: 
MC 109859—P. D’Amelio Transporte ion, 
— N. J., common carrier app ica- 
on. 


July 22—New York, N. Y.—641 Washinzton 
St.—Examiner Burns: 

MC 96286, Sub. 1—W. J. 
Huntington, N. Y. 

MC 109940—C. W. Watchorn anc Bf, 
Watchorn, Syracuse, N. Y., contract car. 
rier application. 

July 22—New York, N. Y., 641 Washinston 
. Examiner Naftalin: 

I&S M- ommutation bus fares— 

Hudson Transit Lines Inc. 


July 22—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Krebill: 

MC 106697, Sub. 2—Peyton Transportation 
OCo., Cordell, Okla. 

July 22—Providence, R. I.—Main P. O. Bld 
—Jt. Bd. 252: 

MC 55218, Sub. 4—Boston-New York Trans- 
portation Co., Inc., Chelsea, Mass., com- 
mon carrier application. 

July 22—Richmond, Va.—Hotel Murphy—Ex- 
aminer Mullen: 

29895—Dominion Minerals, Inc. vs. A. C. 
& Y. RR. Co. et al. 

July 22—Roanoke, Va.—Hotel Patrick Henry 
—Jt. Bd. 279: 

MC 107544, Sub. 6—Lemmon Transport 
Corp., Inc., Marion, Va., common Carrier 
application. 

July 22—Roanoke, Va.—Hotel Patrick Henry 
-—Examiner Van Dyke, Jr.: 

MC 70049, Sub. 4—Shenandoah Transporta- 
tion Co., Harrisonburg, Va., common car- 
rier application. 

[a D. C.—Examiner Han- 
ack : 

MC 110031—M. C. Lumpkin & Sons Trans- 
fer Co., Baltimore, Md., contract carrier 
application. 

July 22—Washington, 
Smith: 

MC-F 3844—T. S. Johnson, et al., control: 
Atlanta-New Orleans Motor Freight Co., 
purchase (portion), Howard Motor Lines 


contract carrie” ap- 


Makowski, 


D. C.—Examiner 


Inc. 
July 22—Washington, D. C.—Argument—Di- 
vision 4: 
Finance 12625—Boston Terminal Co. Re- 
organization. 


Finance 15775—Boston Terminal Co. Trus- 
tee Abandonment. 

July 23—Albuquerque, N. Mex.—Hilton Hotei 
—Jt. Bd. 87: 

MC 76564, Sub. 28—Hills Lines, Inc., Ama- 

rillo, Tex. common carrier application. 
July 23—Binghamton, N. ¥.—U. S. Ct.—Ex- 
aminer Sutherland: 

MC 58692, Sub. 8—Chenango 
Transit, Binghamton, N. Y., 
carrier application. 

MC 71262, Sub. 7—-Naglee Moving & Stor- 
age, Elmira Heights, N. Y., common car- 
rier application. 

July 23—Boston, Mass., New P. O. Bidg., 
Examiner Parker: 

MC-52633, Sub. 86—H: G. Mathews Exten- 

sion, Terre Haute, Ind. Rochester, N. Y. 
July 23—Boston, Mass., New P.O. Bldg., Ex- 
aminer Parker: 

MC 52633, Sub. 37—Mathews Trucking Co., 
Rochester, N.Y. 

July 23—Chicago, Ill.—Main P. O. Bldg.—Ex- 
aminer Johnston: 

I. & S. M-2888—Joint rates, cancelation, 
official, W.T.L. territories. 
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July '3—Chicago, Ill—Main P. O. Bldg.— 

Te aminer Johnston: 

MC-C 849—Central States Motor Freight 
Bureau, Inc. vs. Lee Brothers, Inc. 

July "yao Colo.—State Comm.—Zst. 
Ba. 

MC 57250, “gub. 2—Denver-Boulder Bus Co., 
Denver, Colo., common carrier applica- 
tion. 

july 23—Jacksonville, Fla.—Mayfiower Hotel 
—Jt. Bd. 205. 

MC 109526, Sub. 1—Knollenberg’s Motor 
Transfer Co., Orlando, Fla., contract 
carrier application. 

july 23—New York, N. Y.—641 Washington 
St.—Examiner Colfer: 

MC 44840 Sub 7—Empire Milk Trucking 
Corp., Utica, N. Y., common carrier ap- 
plication. 

MC 90963 Sub 1—Goodwin Trucking Co., 
Jersey City, N. J., contract carrier ap- 
plication. 

July 23—New York, N. Y.—641 Washington 
St.—Examiner Burns: 

MC 58813, Sub. 11—Selman’s Express, New 

York, N. Y., common carrier application. 
July 23—New York, N. Y.—641 Washington 

St.—Examiner Naftalin: 

MC-C 957—Cerium Metals Corp., Inc. v. 

William Young Transportation, Inc. 


July 23—New York, N. Y.—64l1 Washington 
St——Examiner Burns: 

MC 109883—L. Masswood & Sons, Pater- 
son, N. J., common carrier application. 


july 23—Phoenix, Ariz.—State Comm.—Ex- 
aminer Williams: 

MC-F 3625—Little Audrey’s Transportation 
Co., Inc., Lease and Purchase (Portion), 
Wells Truckways, Ltd. 

July 23—Providence, R. I.—Main P. O. Bldg. 
—Jt. Bd. 18: 

MC 101219, Sub. 13—Merit Dress Delivery, 
Inc., New York, N. Y., common carrier 
application. 

July 23—Providence, R. I.—Main P. O. Bldg. 
—Examiner Saltzman: 

MC 106043, Sub. 1—L. B. Sunderland, Jr., 
Hope Valley, R. I., common carrier ap- 
plication. 

July 23—Providence, R. I.—Main P. O. Bldg. 
—Examiner Saltzman: 

MC 106043, Sub. 1—L. B. Sunderland, Jr., 
Hope Valley, R. I., common carrier ap- 
plication. 

July 23—Roanoke, Va.—Hotel Patrick Henry 
—Examiner Van Dyke, Jr.: 

x 108376, Sub. 1—Tyro Transport, Tyro, 

a. 

July 23—Washington, D. C.—Division 4: MC- 
F 3655—R.R. Smith—Lease—Service, Inc. 

July 23—Washington, D. C.—Argument—Di- 
vision 4: 

Finance 15810—Un. Pac. RR. Co. 

July 26—Albuquerque, N. Mex.—Hilton Hotel 
—Jt. Bd. 125: 

MC 109276—Southwestern Film Service, 
Taos, N. Mex., contract carrier applica- 


tion. 

MC 109858—Sower Bros., Bayfield, Colo.. 
common carrier application. 

July 26—Asheville, N. C.—Battery Park Hotel 
—Jt. Bd. 289: 

MC 109630—City Bus Co., Hendersonville, 
N. C., common carrier application. 

July 26—Asheville, N. C.—Battery Park Hotel 
—Jt. Bd. 221: 

MC 109630, Sub. 1—City Bus Co., Hender- 
sonville, N..C., common carrier applica- 


tion. 

July 26—Boston, Mass.—New P. O. Bldg.— 
Examiner ‘Parker: 

MC 21995, Sub. 11—Safe Way Truck Lines. 








July 26—Brooklyn, New York—St. 

Hotel, Examiner Fuller 

30010—New York State Commutation Fares 
—New Haven RR. 


July 26—Chicago, Ill.—Main P. O. Bldg.—Jt. 
Bd. 58: 
MC-C 920—The Cleveland Container Co. v. 
Interstate Dispatch, Inc. 


July 26—Chicago, lil—Main P. O. Bldg.—- 
Examiner Johnston: 
MC-C 942—Vegetable oil shortening, Ivory- 
dale to Chicago. 
July 26—Chicago, Ill—Main P. O. Bldg.— 
Examiner Kilroy: 
MC 1422, Sub. 14—Voss Truck Lines, Inc., 
Oklahoma City, Okla., common carrier 
application. 


July 26—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Lawton: 
I. & S. M-2886—Soap, Cincinnati, O., to 
Chicago & St. Louis. 


July 26—Jacksonville, Fla.—George Wash- 
ington Hotel—Examiner Yardley: 

MC 88300, Sub. 10—Dixie Transport Co., 
Whitley City, Ky., common carrier ap- 
plication. 

July 26—Montpelier, Vt.—U. S. P. O—Ex- 
aminer Saltzman: 

MC 108473, Sub. 2—St. Johnsbury Truck- 
ing Company, Inc., St. Johnsbury, Vt., 
common carrier application. 

sea 26—Montpelier, Vt.—U. S. P. O.— Jt. Bd. 


116: 

MC 109863—Verreault Transport Limited, 
Quebec, Canada, common carrier appli- 
cation. 

July 26—New La.—Jung Hotel— 
Jt. Bd. 164: 

MC 109751—Refiners Transport Service, 
Inc., Baton Rouge, La., contract carrier 
application. 

July 26—New Orleans, La.—Jung Hotel, Jt. 


George 





Orleans, 


Bd. 32: 

MC 18267, ‘Sub. 5—Akin Truck. Line, 
Shreveport, La., contract carrier applica- 
tion. 

July ra Orleans, La.—Jung Hotel—Jt. 
Bd 
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MC 169751—Refiners Transport’ Service, 
Inc., Baton Rouge, La., contract carrier 
application. 

July 26—New York, N. Y.—64l Washington 
St.—Examiner Colfer: 

MC 84537 Sub 1—A. Gulko, Bronx, N. Y., 
contract carrier application. . 

MC 109845—Lo Basso Trucking Co., Long 
Island, N. Y., contract carrier applica- 
tion. 

July 26—New York, N. Y.—64l1 Washington 
St.—Examiner Burns: 

MC 29582, Sub. 1—Lincoln Trucking, Inc., 
Jersey City, N. J., contract carrier appli- 
cation. 

MC ge Muhlenhaupt, Northport, 
N. Y., common carrier application. 

July 26—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Krebill: 

MC 108158, Sub. 10—Mid-Continent Freight 
Lines,. Inc., Oklahoma City, Okla., com- 
mon carrier application. 

July 26—Omaha, Nebr.—Hotel Fontenelle— 
Examiner Peterson: 

MC 88613. Sub. 1—Glasco Trucking Com- 
pany, Glasco, Kans., common carrier 
application. 

MC 106796, Sub. 1—L. E. Grace Truck Line, 
Minneapolis, Kans., common carrier ap- 
plication. 

July 26—San Francisco, Calif.—P. O. Bldg.— 
Jt. Bd. 75: 


(Continued on page 78) 





the WEST 
and SOUTHWEST 







In Northern New England 


For Carload, Pool Car 
and Consolidated 
Car DISTRIBUTION 

Your 
“Connecting Link’ 


CONGDON 


Private Siding . . . 
Equipped to Handle 
Palletized Freight . . 


Inquiries invited . . 


Congdon Transportation 
Box F, Woodfords 


Portland, Maine 


P. & P. U. Ry. Co. 
and Peoria Gateway 





Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 


“One of America's Railroads 
—In Partnership with All America” 





Foreign Trade Zone 


No. 3 
Port of 
San Francisco 


NOW IN FULL OPERATION 


Tariff and Descriptive Folder 
On Request 


Board of State 
Harbor Commissioners 


For the Port of San Francisco 
Ferry Building, San Francisco 11, Calif. 






























































16 r TRAFFIC W’ortp 


MOTOR TRANSPORT SECTIO 


PUBLISHED IN THE THIRD WEEK’S ISSUE EACH MONTH 


Maps and Aled Dude Unique 


The maps in this section are different from maps and the allied data are unique in that 
maps published in any other medium. They-are _ the material is presented in a way shippers ail 
special maps designed by TRAFFIC WORLD’S over the country told TRAFFIC WORLD it 
map department and keyed in accordance with would be most helpful to them in selecting 
the specifications of shippers. Hence, these highway carriers and routing freight. 


| Key fo Maps in his pn — 


quem Daily INTER- and INTRAstate service. 
sees Daily INTERstate service (no INTRAstate). 
Daily coordinated rail-motor service. 


Irregular or special service routes 





Se Connecting lines. 
eecece ce Ferries. 


@ O Principal points served. Terminal cities. 


Unless otherwise noted on maps, motor lines offering an intrastate service 
are also interstate operators when their routes extend into other states. 





CENTRAL & EASTERN STATES 





* OHIO TERMINALS—Akron, 550 E. South St. (Franklin 5195); 
Bellevue (Phone 241); Cleveland, 33rd & Hamilton (Prospect 
Oo rw @ | r u Cc i n e 5350); Clyde, 402 Spring St. (Phone 2561) Defiance (Phone 
556); Elyria, 124 Maple St. (Phone 3484); Fremont, 109 E. 


State, St. (Main 2835); Lorain, 202 11th St. (Phone 4135); Mans- 





66 e ° field, 399 N. Main St. (Phone 21606); Medina, 254 Smith 
Satisfy your Customers with Rd. (Phone 22181); Napoleon (Phone 28741); Norwalk, 36 
2 99 Woodlawn Ave. (Phone 266); Sandusky, 30 W. Perkins St. 

Norwalk Service (Phone 2276); Toledo, 135 S. St. Clair St. (Adams 4291; Ver- 


milion (Phone 3363); Warren (United Terminals) (Phone 4886). 
MICHIGAN TERMINALS—Adrian, 405 S. Center St. (Phone 


J. F. Ernsthausen 105); Battle Creek, 220 S. Calmy St. (Phone 2-5107); Bay City, 












President foot of First St. (Phone 6228); Detroit, 175 S. Campbell St. 
(Vinewd 2-1435); Flint, 1812 Beach St. (Phone 41659); Grand 

C. W. Hoke COMMON CARRIER Rapide, pie —— i. (Phane 8-6427); Jackson, 336 é 
iea- H : tsego Ave. ne ; Kalamazoo, 5. West Bush St. 
Vieo-President 1.C.C. Certificate No. 71096 (Phone 22423); Lansing, 904 E. Hazel St. (Phone 49401); Mon- 


roe, 715 S. Telegraph Rd. (Phone 1032); Pontiac, 375 N. Cass 
Ave. (Phone 29201); Saginaw, 142 Davenport St. (Phone 6228). 
INDIANA TERMINALS- -Auburn, 334 W. 9th St. (Phone 618-J); 
Elkhart, 1401 W. Beardsiey Ave. (Phone 466); Ft. Wayne, 1122 
Sherman St. (Anthony 4363); Goshen, 1201 S. 10th St. (Phone 
111); Hammond, 1055 Indianapolis Blvd. (Whiting 783); Ken- 
daliville, 900 S. Main St. (Phone 300); La Porte, 902 E. Lin- 
coln Way (Phone 2041); Michigan City (Phone 687); South 
Bend, 843 Rush St. (Phone 39321). 


‘ie TERMINALS—Chicago, 18th and Canal (Monroe 


Established 1921 
Incerporated (Ohio) 


36 Woodlawn Ave. 
Telephone—266 






A Grand Rapids 
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PENNSYLVANIA TERMINALS—New Castle, 32 S. Beaver St. 
(Phone 745); Pittsburgh, 202 Penn Ave. (Phone At-5887). 


athe 
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$ eens e o).. yee! Employpes on 

*Carge, $25/75,000 (The Connecticut idelity asualty Co.). Also bonde 

Fire Ins. Co.). Public Liability, by new A. T. A. bond. EQUIPMENT 

*%Property Damage,  *Workmen’s 317 Tractors (309 company owned); 

Compensation, and Liability Insur- TARIFF AGENCIES 432 trailers (all company owned); 

ance on All Terminals (The Travelers Central Motor Freight Assn., Inc. 208 delivery trucks (139 company 

Insurance Co. & The Travelers Liability Ohio Motor Frt. Tariff Bureau owned). - : 
— 
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fransport Section Page 2 CENTRAL & EASTERN STATES Serial Page 77 













Clemans Truck Line, Inc. 


|Established 1929 Incorporated 1934 


815 yy Ave., South Bend, Ind. 
A. lemans, Pres., A. C. Se tz, T. M. 
H. C. Sanford, 











Vow more Mhsais ver. we e @ « @ 












is the time to keep the details of your operation aoe 










COMMON CARRIER—!. C. C. Certificate No. M-2136— 
P. S. C. 1. Nos. 692-A-2-3-4-10 Intrastate Indiana—M. P. 
U. C. No. C-548 Interstate Michigan. 


before the leading shippers of the country. 




















that -_ - hi _—- Rasmagy =) a between on, ese 
* ’ F te, janport, eru, mou 
r Listings in this motor transport section are set eee ge Bad ll teas Ce 
a: P ee, Se —— Rivers, Mich., - Lovisville, 
2 rmediate ints serve twee ran ap- 
> it up in accordance to specifications of shippers. . a ati a een P 
. a eo UNITS: Fracors 71, “irailers 82 (62 vans, 20 open 
top); 33 truc' vans, 8 open ompany owne 
ting Advertising rates are extremely low. Write for aa pncna Corns TOL COS ant 100000 eniee Otte of 
America); Public Liability, 100,000 and 300,000; Property 
full details. Damage, 100,000 (Markel Service, Inc.); Workingmen’s 
Compensation (Michigan Mutual Liability Company). 
SAFE—COURTEOUS—SERVICE 









5195); 
rospect 
- 







Shippers from all over the country set up the specifications for the motor transport maps 






Mans- used in this section. They are specially designed by Traffic World's map department and 






keyed in accordance with their specifications. Leading shippers find this section helpful 






in routing their highway freight. Recently, an industrial traffic manager of a leading 






industrial manufacturing company in Milwaukee, Wisconsin, wrote the following: 











“In the issue of Traffic World which is published in the third week 


of each month, you have a Motor Transport Section. We find that 






the maps and information which are published in this section to be 






superior to any other publication of this type, which we have seen.” 














— Write now for complete details about how you can have your route map prepared 
| in accordance with shipper specifications and placed monthly before the leading shippers 

NA | across the country. 
| 

re 
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t Advertising Department, 418 South Market Street, Chicago 7, Illinois 
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SHIP CARGO FASTER 
Yee TO THE ORIENT 
VIA AL : nse 













oS CEMAKERS 


! 
10 hours shorter by PAL's sent 
San Francisco to Manila — aoe 
Two flights weekly. Cargo “—— che 
Manila, Hong Kong, Shangna one an 
necting points beyond. Al age 
crews, chosen for experie re 
efficiency, give your carg Sens 
“personalized service — ee 
to consignee. Freight Forwarce 


pe get complete cooperation ! 
AL KNOWS 
THE ORIENT 


These offices are at 
your service. Call or write: 


SAN FRANCISCO +NEW YORK 
CHICAGO « LOS ANGELES 


ARS 


ROEBUCK AND CO 


188 Liberty St. 
Springfield 4, Mass. 





* United Van serves You 


with a HELPING HAND! 


To call your UNITED agent, see the 
Classified Telephone Directory, or wire 


UNITED VAN LINES, INC. 


Headquarters: St. Louis 12, Mo. 





















1.C.C. DOCKET 
(Continued from page 75) 


Mc 109626—Air Terminal Facilities of 
Calif.. San Francisco, Calif., common 
carrier application. 

July 26—San Francisco, Calif—P. O. Bldg. 
—Jt. Bd. 75: 

MC-C-951—Hardy Trucking Co., et al. v. 
Monterey Peninsula Transfer Co., et al. 

MC-C-952—Hardy Trucking Co., et al. v. 
Rosales Trucking Service. 

July 26—Washington, D. C.—Argument: 

Finance 15795—N. Y., S. & W. RR. Co. 


Abandonment. 
Finance 11681—N. Y., S. & W. RR. Co. 
Reorganization. 
July 27—Albuquerque, N. Mex.—Hilton Hotel 
—Jt. Bd. 125: 


MC 109903—Theatrical Service Co., Albu- 
querque, N. Mex., common carrier ap- 
plication. 

July 27—Boston, Mass.—Hotel Lenox—Ex- 
aminers Sharp and Vandiver: 
20769—Charges for Protective Service to 
perishable freight protective service 
against cold. 
July 27—Chicago, Ill—Main P. O. Bldg.— 
Examiner Johnston: 

I. & §&. M-2882—Assembling, distribution 
rates, Schumacher Motor Exp. 

July 27—Chicago, Ill—Main P. O. Bldg.— 
Jt. Bd. 160: 

MC-C 953—Decatur Cartage Co. v. Gordons 
Transports, Inc. 

July 27—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Lawton: 

I. & S. M-2855—Grass Articles, O.L.D. For- 
warding, Inc. 


‘July 27—Jacksonville, Fla.—Mayfiower Motel 


—Examiner Yardley: 

MC 107816, Sub. 18—Kelly Motor Lines, 
Inc., Sumter, Ss. C. 

July 27—Jacksonville, Fla.—Mayfiower Hotel, 
Examiner Yardley: 

MC 109732, Sub. 1—Russ Truck Line, Win- 
ter Garden, Fla.. common carrier ap- 
plication. 

July 27—New Orleans, La.—Jung Hotei— 
Examiner Driscoll: 

MC 109714—Southern Belle Express, Inc., 
Indianapolis, Ind., common carrier ap- 
plication. 

July 27—New York, N. Y.—641 Washington 
St.—Examiner Burns: 

MC 76840, Sub. 2—Prisco Bros., Brewster, 
N. Y., common carrier application. 

July 27—New York, N.- Y.—641 Washington 
St.—Examiner Colfer: 

MC 102143, Sub. 2—Doscher’s, Long Island, 
N. Y., common carrier application. 

MC 109993—Parkway Bus Line, Pough- 
a que N. Y., common carrier applica- 

on 
July 27—New York. N. Y.—641 Washington 
St.—Examiner Boss: 

MC 31024, Sub. 15—Nepvtune Storage, Inc., 
New Rochelle, N. Y., common carrier 
application. 

July 27—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Jt. Bd. 88: 

MC 29812, Sub. 16—North East Texas Motor 
Lines, Inc., Paris, Tex., common carrier 
application. 

July 27—Omaha, Neb.—Hotel Fontenelle— 
Examiner Peterson: 

MC 108550, Sub. 1—Nelson & Son, Tescott, 
Kan., common carrier application. 

July 28—Albuquerque, N. Mex.—Hilton Hotel 


—Jt. Bd. 33: 
MC 95287. Sub. 2—K. J. Williams Trucking 
Contractor, Artesia, N. Mex., common 


carrier application. 
July 28—Camden, N. J.—U. S. Ct—Jt. Bd 
228: 

MC 70221, Sub. 1—Superior Transportation 
Co. Extension, Six Counties, Johnstown, 
Pa. 

July 28—Chicago, Ill—Main P. O. Bldg. — 
Examiner Kilroy: 

MC 18738, Sub. 8—Motor Transport Lines, 
Chicago, Tll., common carrier applica- 
tion. 

July 28—Chicago, Ill—Main P. O. Bldg.— 
Examiner Johnston: 

I. & S. M-2892—Motor Vehicles within 
Rocky Mtn. & Pacific States. 

July 28—Hartford, Conn.—U. S. Ct.—Exam- 
iner Naftalin: 

I. & S. M-2876—Hourly rates from Spring- 
field, Mass., to Conn. 

July 28—Hartford, Conn., U.S. Ct.—Exam- 
iner Naftalin 

I & S M-2889—Dyes, synthetics—Bound 
Brook, N.J., to New England. 


July 28—Jacksonville, Fla.—Mayflower Hotel, 


Examiner Yardley: 

MC 56891, Sub. 2—dZeigler’s Driveaway 
Service, Jacksonville, Fla., common car- 
rier application. 

July 28—Montpelier, Vt.—U..S. Ct.—Exam- 
iner Saltzman: 
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MC 26641, Sub. 7—Romano Bros. Trucking 
Co., Rutland, Vt., contract carrier appli- 
cation. 

july 28—Montpelier, Vt—U. S. Ct.—Jt. Bd. 
132: 


MC 31440, Sub. 10—Maine Central Trans- 
portation Co., Portland, Me., common 
carrier application. 

july 28—New York, N. Y.,—641 Washington 
St., Examiner Burns: 

Mc 12442—Nevine Distr., Inc., New York, 
N. Y., broker application. 

mc . 44919, Sub. 1—Meadowbrook Horse 
Vans, Inc., Brooklyn, N. Y., common car- 
rier application. 

July 28—New York, N. Y.—641 Washington 
Street—Examiner Boss: 

MC-109268—G. E. Rapp, E. Orange, N. J., 
common carrier application. 

July 28—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel, Jt. Bd. 16: 

MC 59680, Sub. 74—Strickland Transporta- 
tion Co., Inc., Dallas, Tex., common car- 
rier application. 

July 28—Omaha, Neb.—Hotel 
Examiner Peterson: 

MC 101747, Sub. 3—HYT, Des Moines, Ia. 

July 28—Omaha, Nebr.—Hotel Fontenelle— 
Examiner Peterson: 

MC 101747, Sub. 3—Highway Transport Co., 
Des Moines, Ia., common carrier appli- 
cation. 

July 28—St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 135: 

MC-C 936—Highway 61-67 Ass’n. Inc. v. 
Middlewest Motor Freight Bureau, et al. 

July 28—Salt Lake City, Utah—State Comm. 
—Examiner Williams: 

I. & S. M-2857—Groceries, Salt Lake City 
to Rangley & Artesia, Colo. 

July 28—San Francisco, Calif.—P. O. Bldg. 
—Examiner Linn: 

MC 1801, Sub. 14—Ford Van Lines, Inc., 
Lincoln, Nebr., common carrier applica- 
tion. 

July 28—Washington, D. C., Examiner Hall: 

I & S 5581—Grain and grain products 
Canada to the South. 

July 29—Boston, Mass.—New P. O. Bldg.— 
Examiner Naftalin: 

I. & S. M-2859—Morris Express Co., C.O.D. 
Charges. 

I. & S. M-2884—Foodstuffs, Split Deliv- 
eries at Boston. 

July 29—Boston, Mass.—New P. O. Bldg.— 
Examiner Naftalin: 

MC C-956—The New England Motor Rate 
Bureau, Inc. v. Blodgett Transit Co. 

July 29—Chicago, Ill—Main P. O. Bldg.— 
Examiner Kilroy: 

MC 101353, Sub. 11—The Senate Cartage 
Co., Inc., Chicago, Ill., common carrier 
application 

July 29—Chicago, Ill.—Main P.O. Bldg., Ex- 
aminer Johnston: 

I&S M-2897—Glass 
Transportation Co. 

July 29—Jacksonville, Fla.—Mayfiower Hotel, 
Examiner Yardley: 

MC 108228, Sub. 1—J. A. Miles, Jr., Plant 
City, Fla. 

July 29—Kansas City, Mo.—Hotel Pickwick— 
Examiner Lawton: 

I. & S. M-2871—Rate restrictions, Central 
& Southwestern Territories. 


29—Madison, Wis.—State 
Bd. 96: 

MC-C 954—Minnesota-Wisconsin Truck 
Line, et al. v. Overnite Express. 

July 29—Mobile, Ala.—U.S. Ct., Examiner 
Driscoll: 

MC 55889, Sub. 12—Cooper Transfer Co.. 
aaa Ala., common carrier applica- 
ion. 

July 29—Néw York, N. Y.—641 Washington 
St—Examiner Burns: 

MC 110017—A. M. Anderson Trucking, Long 
a. N. Y., contract carrier applica- 
ion. 

July 29—Omaho, Neb.—Hotel 
Examiner Peterson: 

MC 61396, Sub. 26—Herman Oil Transport 
Co., Fremont, Neb., common carrier ap- 
plication. 


July 29—Washington, D. C., Examiner Hall: 

I & § 5582—Grain proportional rates, Gate- 
ways to CFA points. 

July 29—Washington, D.C., Examiner Lyle: 

Finance 16165—Application of The Wheel- 
ing & Lake Erie Ry. Co., for authority 
under Section 5(2) of the Interstate 
Commerce Act to acquire the properties 
o: The Zanesville Belt and Terminal Ry. 
Co., in Ohio, as consistent with the pub- 
lic interest. 

July 0—Albuquerque, N. Mex.—Hilton Hotel 
~ Jt. Bd. 240: 

MC 88080, Sub. 8—Cresto Transfer, Gallup, 
N. Mex., common carrier application. 
July :0—Albuquerque, N. M.—Hilton Hotel— 

Jt. Bd. 125: 

MC 37904, Sub. 2—Valley Transit Lines, 
i a. ae N. M., common carrier ap- 
leation. 


Fontenelle, 


Containers—E mery 


Comm.—Jt. 


Fontenelle, 











CLASSIFIED ADVERTISING 


The only weekly market place in print covering the entire field of transportation and dis- 


“ tribution for those who have services, materials, equipment, etc., to buy or sell. Address all 
Classified Advertising Copy to Advertising Headquarters, 418 S. Market St., Chicago 7, Ill. 








Situations Wanted 


TRAFFIC POSITION WANTED. Qualified 
practitioner with years experience filing and 
prosecuting cases before regulatory bodies. 
Railroad and shipper rate experience; also, 
familiar with Chamber of Commerce work. 
se Box 844, Traffic World, Chicago 
Office.” 


TRAFFIC MANAGER seeks broader respon- 
sibilities. Excellent ten year record with 
railroad and industry. Extensive rate ex- 
perience, registered practitioner, legal train- 
ing, age 28. Please write your requirements 
with salary range to Box 845, Traffic World, 
Chicago Office.” 





WANTED—TRAFFIC POSITION—20 years’ 
experience all phases transportation. Com- 
plete working knowledge. Both motor, rail 
tariffs. Auditing, routing, rates, claims, loss 
and damage. Ambitious, dependable, mar- 
ried, 1 child. Will consider all U.S.A. Al 
References. Address Box 846, Traffic World, 
Chicago Office.” 








Educational Books 





REGULATION OF TRANSPORTATION. 
$6.0€. This is the book used by the author, 
J. H. Tedrow, LL.B., in the University of 
Kansas City, with record of 90% admitted 
to practice. Compact, simple, comprehen- 
sive. Covers Acts, history, practice, evidence. 
Quizzes and pleading forms. Over 250 lead- 
ing cases discussed. A complete practition- 
ers’. course for class or individual study. 
Endorsed by well known traffic men and 
lawyers. Study for 10 days and if not sat- 
isfactory your $6.00 refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 








Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New York 
1¢. If the job is in transportation call us for 
the man. 


Educational Courses 





I. C. C. PRACTITIONERS. The only prac- 
tical, authentic I. C. law course available by 
mail. Restricted to Attorneys, Practitioners 
or those qualified to prepare for practice. 
Includes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, IL 








Special Services 


Detail Class Scales Now Available 


We are now mailing to Subscribers 
scales showing specifically actual first 
five classes subject classification and ex- 
ception rating Official Territory via rail 
and truck in one bracket. Also similar 
scale for rail Interterritorially between 
Cfficial and Western Southern. Also sep- 
arate truck scale Interterritorially to 
Southern territory. Key is OLD First 
class rate. Future increases by conver- 
sion table. Will send on approval ‘Cost 
$4.00 complete set. 


FREIGHT TRAFFIC CONSULTING SERVICE 
PO Box 549 Aurora, Illinois 





For Sale 


HAVE AVAILABLE “for sale 9 complete 
units Wetzel drop front mahogany finish 
wood tariff files containing 45 drawer sec- 
tions 2”, 3” and 4”; tops, bases, shelf and 
storage sections. If interested in purchas- 
ing all or B ome this used equipment Address 
Box 837. affic World, Chicago Office.” 


FOR SALE—Tank Cars 


30—INSULATED EXPRESS CARS, each 
equipped with 2, 3000-Gallon ca- 
pacity glass-lined tanks. 


Suitable for Transporting MILK, WINE, 
ALCOHOL and Non-Corrosive Liquids. 


Available for Immediate Delivery in AAR 
Operating and Interchange Condition ! 


A REAL BARGAIN! 

WIRE PHONE WRITE 
IRON & STEEL PRODUCTS, INC. 
43 years’ experience 
13450 S. Brainard Ave., Chicago 33, Illinois 
“ANYTHING containing IRON or STEEL” 


Phone: BAYport 3456 


Railroad Cars For Sale 


Standard Gauge 
15—Gondola, 50-Ton, All-Steel, 406” 


50—Gondola, All-Steel, 50-Ton, 38’2” 
6—Gondola, All-Steel, Equipped with 
Twin Hoppers, Cross Dump, 50-Ton 

12—Gondola, All-Steel, 50-Ton, 403” 
14—Gondola, Gomposite, 50-Ton, 40’9” 
14—Gondola, Composite, £0-Ton, 41-Ft. 
29—Hopper, Twin. All-Steel, 50-Ton 
5¢C—Ore Hopper, All Steel, 50-Ton 
2—30-Ton, Covered Hopper Car Equipped 
with Fuller Type Outlet Valve 
4—Box, 40-Ton, 40-Ft., Single Sheathed 
24—-Box, 40-Ton, 40-Ft., Double Sheathed 
6—Caboose, 8-Wheeled, Steel Sills 
21—Flat cars, 40 and 50-Ton, 38 to 48 Ft. 
9—Flat Cars, 40-Ton, 60-Ft., Steel Un- 
derframe 
8—Flat Cars, 50-Ton, 58-Ft., Steel Un- 
derframe 7 
67—Dump, 20-Yard, Automatic Air Lift 
Door 
12—Dump, 30-Yard, Automatic Air Lift 
Doors with Aprons 
36—Dump, 16-Yard, Automatic Air Lift 
2 Non- 


Door 

1—Tank, 3665 Gallons, Class 
Coiled 

1—Tank, 5086 Gallons, Acid Car, 50-Ton 
Trucks 

8—Tank, 7850 Gallons, Acid Car, 50-Ton 
Trucks 

8—Tank, 8000 Gallons, Class 2, 
Coiled 

2—Tank, 8000 Gallons, Class 2, Coiled 

1—Tank, 10,000 Gallons, Class 3, Non- 


Coiled 
18—Passenger Cars, 64’6’”, All-Steel 


7—Baggage Cars, 60-Ft., All-Steel 


Non- 


Other Cars, Too!—Send Us Your Inquiries 
IRON & STEEL PRODUCTS, INC. 


43 years’ experience 


13450 S. Brainard Ave., Chicago 33, Ill. 
“ANYTHING containing IRON or STEEL” 


Phone BAYport 3456. 
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A EDITORIAL 


TRAFFIC V ori 





Law and Reason in Railroad Strikes 


AILROAD MANAGEMENT AND RAILROAD LA- 
BOR emerged from a long dispute last week, both a 
little the worse for wear but neither much harmed. That, 
however, cannot be said for the railway labor act; which 
again underwent a thorough going over. The basis for the 
settlement may have been the recommendations of the Presi- 
dent’s board, appointed under that act; but the actual settle- 
ment was the direct result of Justice Goldsborough’s perma- 
nent injunction against a strike. 


It is a little surprising that the Goldsborough decision 
did not raise a storm of protest, not merely from the three 
rail unions directly involved and from the other rail unions, 
but from the more vocal elements of organized labor gen- 
erally. The unions took steps toward obtaining a review of 
the district court’s decision; but apparently their hearts were 
not in it. Deprived of their supreme threat—that of a na- 
tionwide railroad strike—they agreed to a settlement sub- 
stantially on the terms of the emergency board’s recommenda- 
tions. The fact that ‘‘a little swapping” took place in reach- 
ing that settlement doesn’t seem important. The extent to 
which ‘swapping’? may have modified the board’s recom- 
mendations is so minute as hardly to be visible to the naked 
eye of the observer—though it may indeed be useful to the 
union negotiators in justifying to the rank and file the added 
time and expense assumed in reaching a settlement beyond 
and above that required by the other unions. 


There is here a strange paradox. The settlement, in one 
sense, represents a complete vindication of the emergency 
board process—one of the few times in any major rail-labor 
dispute in which the recommendations of such a board have 
been made to apply, across the board, substantially as set 
forth in the board’s report. Heretofore, such recommenda- 
tions have normally been the basis for additional demands 
which have been met, in some degree, usually on Presidential 
intervention. Such intervention brought about wage increases 
greater than those originally recommended by the board in 
the 1941-1942 cases, when the unions threatened to strike 


in the midst of war. Two years ago, despite the fact that, 


a strike had actually been called, President Truman made 
some additional concessions, simultaneously calling down 
the wrath of the country on the strike leaders. 


It has been said that Mr. Steelman, acting for the Presi- 
dent in negotiations following the filing of the emergency 
board report in the instant case, was warned by the President 
not to propose concessions going further than the report's 
recommendations. If that actually was the case, the President 
deserves praise for upholding the findings of his appointees, 
and the members of the board ought to feel satisfied that 
they did.their work well. 


In the injunction decision, Justice Goldsborough said, 
in referring to the strike notice sent ovt by the unions, that 
the undisputed evidence was that the mail could not be 
handled and that from 70 to 72 per cent of the freight traffic 
could not be handled, “which simply means that in a few 


weeks hunger would stalk the country, the whole economic 
and political system would be upset, political ideologie; 


‘which are opposed to the democratic system: would have an 


Opportunity to engraft themselves here in this country, our 
influence throughout the world would be done away and 
become a laughing-stock. It is an extreme case, and it con- 
stitutes, in this court’s opinion, a limitation upon the power 
of a labor union to carry out its purposes, however legitimate 
they may be, by the strike process.” The justice said that the 
Norris-LaGuardia act, which forbids injunctions in certain 
labor disputes, ‘‘does not control a situation where the entire 
transportation system of the country would be stopped.” He 
said he wished to emphasize that the court was of the opinion 
that the United Mine Workers’ case, 330 U.S. 258, “is 
controlling.” In the United Mine Workers’ case cited, 
Justice Goldsborough fined John L. Lewis $10,000 and his 
union $3,500,000 on contempt findings that the court's re- 
straining order against cessation of work in the mines had 
been violated. The Supreme Court of the United States 
upheld the findings except that it reduced the fine of $3,- 
500,000 to $700,000. At the time the mines were under 
the control of the government, as the railroads were when 
Justice Goldsborough issued his orders against a rail strike. 


At issue in the United Mine Workers’ case were ques- 
tions whether, with the government in control of the mines, 
the relationship between the government and the miners 
was that of employer and employe, and whether the Norrtis- 
LaGuardia act, forbidding injunctions in specified labor dis- 
putes, applied when the government was the employer. 


“We hold,” said the Supreme Court, “that in a case such 
as this, where the government has seized actual possession of 
the mines, or other facilities, and is operating them, and the 
relationship between the government and the workers is that 
of employer and employe, the Norris-LaGuardia act does 
not apply.” 

Whether or not Justice Goldsborough’s reasoning does 
violence to the statutes, we do not think that voices (except 
perhaps those of labor leaders) will be raised against it. We 
have said here before that, all other things aside, this country 
simply cannot tolerate a general railroad strike. 


It may well be said that this is a nation of laws; but it 
is equally true that, when our economy breaks down and 
when society disintegrates, we have no nation, and it then 
becomes futile to speak of laws. There have been examples 
in the past where statutes have broken down due to in- 
effectiveness; there have been other instances where laws 
deemed unwise or unjust have been attacked under the 
doctrine of “nullification.” Both courses of action are fraught 
with the gravest danger to our institutions. 


It still remains that, somehow, American society and in- 
dustry is entitled to protection from the devastating ‘tack 
of a general railroad strike. There can be nothing but relief 
and thankfulness on all hands that we have been spared that 
attack for > while, at least. 
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